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Mortgage Bonds | 
To Be Issued by 
C. & 0. Railway 


Treasury to Be Reimbursed | 


For Expenditures in Ac- 
quiring Chesapeake 
& Hocking. 


Subsidiary to Deliver 
$14,737,7000 in Stock 


I. C. C. Declines to Authorize 
Capitalization of Unauthor- 
ized Purchase of Three 
Other Carriers. 


The Chesapeake & Ohio Railway has 
been granted authority by the Interstate 
Commerce Commission to issue $24,784,- 
000 of refunding and improvement mort- 
gage 4% per cent gold bonds to be sold 
at not less than 92% per cent of par, the 
proceeds to be applied to reimburse the 
C. & O. tresury for expenditures made 
in connection with the Chesapeake & 
Hocking Railway and other subsidiaries. 
Y The C. & O. requested authority from 
the Commission to issue $30,000,000 of 


bonds, but the Commission disallowed 
capitalization of expenditures amount- 
ing to $6,246,646 made on the properties 
of the Ashland, Leng Fork and Millers 
Creek companies on the ground that the 
stock of these carriers was not acquired 
by the C. & O. in accordance with the 
terms of the Interstate Commerce act 


and that the peculiar status of C. & O.| 


in relation to the three companies, their 
stock and properties, is not such as to 
justify the purposes involved in the is- 
sue of bonds. F 

The Chesapeake & Hocking Railway 
has been authorized to issue and deliver 
$14,737,700 of common sock to the C. 
& O., represehting expenditures made by 
the C. & O. in connection with the Hock- 
ing. Modification of a previous order was 
made by the Commission to permit the 


pledge by the C. & O., under the refund- | 


ing and improvement mortgage, of $69,- 
300 of common stock of the Hocking ac- 
quired pursuant. to.. ‘ Leer 

The Commission’s orders were entered 
in Finance Dockets Nos. 7236 and 5883. 
The report of Division 4 in Finance 
Docket No. 7236, dated January 18 and 
made public January 23, follows in full 
text: 

No Objection Presented. 


The Chesapeake & Ohio Railway Com- 
pany, hereinafter called the C. & O., a 
common carrier by railroad engaged in 
interstate commerce, and the Chesapeake 
& Hocking Railway Company, hereinafter 
called the Hocking, a corporation or- 
ganized for the purpose of engaging in 
transportation by railroad subject to the 
Interstate Commerce Act, have duly filed 
separate applications for authority under 
Section 20a of that Act, respectively, for 
the C. & O. to issue $30,000,000 of re- 
funding and improvement mortgage 412 
per cent gold bonds, Series A, and for the 
Hocking to issue $14,737,700 of common 
capital stock, consisting of 147,377 
shares of the par value of $100 a share, 
to be delivered to the C. & O. in pay- 
ment of an equal amount of indebted- 
ness to that company. No objection to 
the granting of the applications has 
been presented to us. 

The C. & O. represents that of its 
various issues of bonds outstanding in 
the hands of the public $35,088,000 will 
become due on and prior to February 1, 
1930; that it has obligations, amounting 
to $17,273,023.97, issued by it to the 
United States for additions and better- 
ments made by the latter to roadway 
and equipment, and maturing between 
March 1, 1930, and May 20, 1932, in- 


~ 
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World Shipbuilding 


Gains During Quarter 


Downward Trend Is Reversed 


In Last Part of 1928. 


World shipbuilding showed gains dur- 
ing the last quarter of 1928, reversing the 
downward trend displayed earlier in the 
year, the Department of Commerce an- 
nounced January 23. The full text of 


the Department’s statement follows: 

Total shipbuilding for the world on 
December 31 was reported by Lloyd’s 
at 2,618,000 gross tons, an advance of 
87,000 tons over the third quarter. The 
figure is 500,000 tons less than at the 
beginning of 1928, however. 

Great Britain and Ireland show an 
increase of 153,000 gross tons over their 
total for the quarter ended September 
80, last. 
France, Japan and Denmark. Reductions 
appear for all other shipbuilding coun- 
tries, including the United States, which 
now is constructing less than two per 
cent of the world output. In the Sep- 
tember quarter, Great Britain and Ire- 
land showed a decrease of 112,000 gross 
tons, which has been more than offset 
by the gain in the quarter just ended. 

There were only two changes in the 
relative ranking of the various ship- 
building countries during the December 
quarter. ..Great Britain and Ireland, 
Germany, Netherlands, and France, con- 
tinue to hold the :irst four positions, in 
the order named. Japan, which stood 
eighth at the end of September, how- 
ever, is now fifth. 
still occupy sixth and seventh places; 
Italy has dropped from fifth to eighth, 
and Denmark and the United States re- 
main in ninth and tenth positions, re- 
spectively. 


Plans Are Made for Levees 
- To Prevent Rio Grande Floods 


United States-Mexican Commission Draws Up Project for 
Construction to Confine River to Permanent Course ., 
And as Aid to Agriculture. 


Smaller gains are reported for’ 


A plan for erection of levees and stor- 
age along the Rio Grande River to pre- 


vent floods has been drawn up by the 
International Boundary Commission, 
United States and Mexico, it was an- 
nounced January 23 by the Department 
of State. 

Under existing treaties the two coun- 
tries can decide upon the nationality of 
“bancos” or small islands transferred 
|from one side of the river to the other 
| by floods. The Boundary Commission 
has, however, no power to initiate flood ! 
control. 

The present recommendation is the 
first step, according to the Department 
of State, toward international flood con- 
trol. Negotiations to this end will be! 
continued, it was stated. ' 

The statement follows in full text: 

The Secretary of State has received a 
report made by the International Bound-|! 
ary Commission on the engineering feasi- | 
bility of a plan to prevent further j 
changes in land areas and remove a flood 
menace of the Rio Grande near El Paso, 
Texas, and Ciudad Juarez, Chihuahua, 
Mexico. 

The Joint Commission, composed of 





the section of Mexico headed by Com- 
missioner Gustavo P. Serrano and the 


section of the United States with L. M. 
Lawson as Commissioner, has for the 
past several months been actively en- 
gaged in field surveys and the assem- 
bling of engineering data upon which to| 
develop a plan for the rectification of | 
the Rio Grande where it is the boundary | 
line between the United States and| 
Mexico between El Paso, Texas, and the 
canyon below Fort Quitman, some 100 
miles below. 

Existing treaties between the United | 
States and Mexico carry provisions for 
the settlement of national sovereignty 
over areas affected by the natural 
meanders of the river, but. the treaties 
do not take into consideration any pro- 
vision for artifical changes now so 
strongly urged and in demand because 
of the intensive cultivation and improve- 
ments that have been made on areas ad- 
joining the river. 

The report now submitted to the two 
governments for consideration and 
further development contemplates arti- 
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Legislation Sought 
At Special Session 


| To Aid Coal Industry 


Counsel for Miners’ Union 
Urges Senate Committee 


To Report Bill 





Favorably. } 

That legislation rectifying conditions| 
jin the bituminous coal industry be made } 
|the subject of consideration in the pro- 
| jected extra session of Congress, was | 
urged before the Senate Committee on 
| Interstate Commerce by the United Mine 
Workers of America as hearings on a 
| bill. (S.- 4490) proposed by the miners’; 
union were concluded January 23. i 

Attorney Henry Warrum, speaking for | 
the union, declared that “we want to! 
get this bill on the calendar go it will} 
|'be known that, along with the textile 
industry and farm relief, bituminous 
coal will be one of the three subjects for 
consideration at the special session.” 

Delay in Action Predicted. 

This position of the mine workers’ 
organization was stated when Senator 
Hawes (Dem.), of Missouri, pointed out 
that “there is not one chance in a thou- 
sand for action on this bill before March 
4,” and renewed his suggestion made 
the'day before that a digest of the evi- 
dence which has been taken be submit- 
ted to the Committee mutually by the 
labor advocates of the measure and the 
opposing operators. 

The bill, Senator Hawes declared, is 
an excellent piece of “pioneering,” but | 
should not go to the Senate until in as 
nearly perfect form as possible. 

A digest of the more than 3,400 pages 
of testimony would be helpful in fram- 
ing a more nearly perfect piece of leg- 
islation, he said. 

Urges Report on Bill. 

Admitting the bill was by no means 
perfect, Mr. Warrum stated that the 
mine workers had hoped suggestions for 
bettering the proposal would come from 
Committee members after testimony from 
both sides had been presented. However, 
he argued, the union would prefer that 
it be reported in its present state rather 
than to have it die in the Committee. 

“If the measure is reported,” he de- 
clared, “it would become a living thing ; 
on the calendar of the Senate, it would 
attract attention and would call for co- | 
operative suggestions from the other! 
side.” 

On the preceding day Mr. Warrum had | 
testified that “not one constructive sug- | 
gestion” had been made by the coal op- 
erators who have opposed the bill under 
consideration. 

Following Mr. Warrum on the stand, 





a 
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Proposed Treaties Favored 
By Senate Committee 


The Senate Committee on Foreign Re- 
lations during an executive session on 
January 23 ordered favorable reports to 
the Senate on a General Claims Conven- 


tion with Panama, a Naturalization 
Treaty with Czechoslovakia, and an Anti- 
smuggling Treaty with Japan. The 
texts of the treaties have not been made 
public officially. 

This action by the Committee was an- 
nounced by the chairman, Senator Borah 
(Rep.), of Idaho. 


Plan for Expediting 
Cruiser Bill Offered 


| 


Mr.-Britten Proposes to Sub- | 
mit Amendment to Naval 
Appropriation. 





A plain designed to assume enactment | 
of legislation at this session of Congress 
to provide funds for the naval cruiser 
program was proposed by Representative 
Britten (Rep.), of Chicago, Ill., chair- 
man of the House Committee on Naval 
Affairs, in an oral statement January 23. 
The 15-cruiser program is pending action 
in the Senate after passage by the House 
almost a year ago. 

Mr. Britten stated that if the cruiser 
authorization bill has not been passed, or 





la date fixed for a vote on it, when the 


House receives the naval appropriation 
bill from the Committee on Appropria- 
tions next week, he would offer an 
amendment to the appropriation bill to 
provide an appropriation of $12,500,000 
for the beginning of construction of six 
of the cruisers, and $500,000 for yard- 
ways and a gun factory. He said the 
gun factory appropriation is needed be- 
cause there are inadequate facilities for 
making the necessary guns, under the 
contemplated program. 

Chairman Britten conferred on the sub- 
ject with President Coolidge January 23. 
“The President,” he said “indicated a 
very great desire to see these cruisers 
under construction.” 

Mr. Britten said that it is contemplated 
that the last of the cruisers would be 
laid down in 1932 when the Washington 


| Conference on Limitation of Armament 


will meet again, following its 1922 Con- 
ference. 

He said he is anxious to have 15 
cruisers and one airplane carrier under 
construction by the time the 1932 Con- 
ference meets. He said the $12,000,000 
he would propose would be for hulls, 
machinery, armor and armament at the 
rate of $2,000,000 for each of the six 
ships, on which the program would be 
initiated. 
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Appropriation for Vocational Training 


Is Proposed in 


Congress would be authorized to ap-| 
propriate as much as $6,000,000 annually | 
in additional funds for training farm 
boys and girls in agriculture and home 
economics on a permanent cooperative 
program with the States under a bill 
(S. 1731) which the House Committee 
on Rules has approved January 23 for 
consideration. . : 

The bill passed the Senate April 9, 
1928. The action of the Committee fol- 
lowed a hearing at which Reproemeis 
Reed (Rep.), of Dunkirk, N. Y., chair-: 
man of the House Committee on Edu- 
cation, advocated the bill. | 

Under the terms of the ill “ongress 
would be empowered to enter upon this 
program: “Appropriation of $500,000 
for the fiscal year ending June 30, next, 
and then, for each year thereafter, a sum 
| exceeding by $500,000 the sum appro-' 





|nually thereafter there is permanently | 
authorized to be appropriated for each 
year the sum of $6,000,000.” | 

“One-half of such sums, “the bill says,” 
would be allotted to the States and ter- 


Measure Before House 


Bill Would Authorize as High as $6,000,000 More Each 
Year to Augment Cooperative Program. 


ritcTies in the proportion that their farm 
pepviation bears to the total farm popu- 
ation of the United States, exclusive 
of the insular possessions according to 
the United ‘States Census last preceding 
the end of the fiscal year in which any 
such allotment is to be made, and shall 
be used for salaries of teachers, super- 
visors and directors\of agricultural sub- 
jects in such States and territories.” 
The other half of those sunis would 
be allotted to the States and territories 


| in the proportion that their rural popula- 


tién bears to the total rural population 
of the United States, exclusive of the 
insular possessions, according to the 
same census arrangement, and to be 
used for salaries of teachers, super- 
visors, and directors, development and 
improvement of home economics subjects | 
in those States. 

The bill also provides authorization | 
nually to the Federal Board for Voca- | 
tional Education, for carrying out the 
purposes of this proposed legislation. 


| [Continued on Page 4, Column 3.) | 


Association to Foster 
Aeronautical Clubs 


Committee Plans Organizations 
Throughout Country. 


A committee of the National Aero- 
nautic Association is working out a plar 
whereby private aeronautical clubs may 
be organized on a national scale, it was 
stated January 23 by the Department of 
Commerce. Following is the full text 
of the Department’s announcement: 

A special committee of the N. A. A. 
appointed to study the possibilities of 
organizing private flying clubs on a na- 
tional scale through the N. A. A, as a 


national coordinating body has held sev- 
eral meetings and has arrived at tenta- 
tive and preliminary recommendations. 

The committee recommends that pro- 
vision shall be made for the organiza- 
tion of private flying clubs as chapters 
of the National Aeronautic Association, 
that there shall be no limit upon the 
number of such chapters that may be 
formed in any community, and that each 
such chapter shall have the privilege 


Shipping Industry 


Meets to Discuss 


Marine Problems: 


Cheapening of Cost of Con- 
struction in United States 


Declared to Be 


Essential. 


Chairman O’Connor 


Opens Conference 


Extension of Coastwise Laws to 
Philippines and Encourage- 
ment to Building Cargo 
Vessels Proposed. 


Expansion of the provisions of the 


of electing its own members and setting | Jones-White Shipping Act as to mail 


up its own standards of membership. 
It is felt that the operations of such 
flying club chapters should be of great 
mutual assistance, and that they can 
profit largely from each other's experi- 
ences exchanged through a committee 
of the N. A. A. as a coordinating body. 
In order that such experience may prove 
of the greatest possible general useful- 
ness and that private flying may develop 
with the greatest feasible rapidity and 
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Additional Projects 
For Reclamation of 


Arid Lands Opposed 


Representative M c Fadden 
Says Government Should 
Hold Available Areas 


In Reserve. 


Congress, as matter of policy in con- 
nection with any farm relief legislation 
considered at a extra session, should 
decline to. autherize additional projects 
for the reclamation of arid lands, Repre- 
sentative McFadden (Rep.), of Canton, 
Pa., chairman of the House Committee 
on Finance and Banking, declared in 
the House January 23. Mr. McFadden 
announced he would lend his opposition 
to extension of existing projects or new 
developments particularly while Con- 
gress was finding ways and means to aid 
present agricultural population. 

Competition Emphasized. 

“There now are under the direction of 
the. Bureau. of Reclamation, Department 
of Interior,” said Mr. McFadden, nearly 
3,500,000 acres already producing which 
last year were valued at $135,000,000, to 
compete with the surplus raised by far- 
mers not subsidized by the Government. 
The Revolving Fund of the Reclamation 
Bureau now exceeds $166,000,000 and is 
being constantly augmented by funds 
from sale of public lands and royalties 
from Government oil lands and other 
sources in a sum exceeding $10,000,000 
per year, which is all available for new 
construction, 

Says Settlers Are Lacking. 

_ There are bills pending in Congress 
involving expenditure of a sum greater 
than the cost of the Panama Canal to 
reclaim additional millions of acres. 
While the policy of the Department of 
Agriculture is to curtail production, the 
policy of the Department of Interior is 
to reclaim these new lands and increase 
production. The Government has been 
unable to find settlers for not a few of 
its projects already constructed, and so 
costly has been the reclamation of these 
lands that settlers with sufficient capital 
to proceed cannot be had. 

“Notwithstanding the Government 
abandoning all interest charges and 
lengthening payment periods, there is lit- 
tle hope that any of the projects will 
ever pay back to the Government the 
money expended in constructing the rec- 
lamation works, Under existing condi- 
tions, the Government should not con- 
template expenditures to reclaim the 
available areas under projects like Boul- 
der Dam and Columbia River Basin, but 
should hold in reserve such vast re- 
sources for development in the future 
when actually needed.” 
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contracts; extension of the coastwise 
trade of the United States to the Philip- 
pines, so as to exclude foreign competi- 
tion in this trade; reduction of the differ- 
ential between shipbuilding costs here and 
abroad, and other means of assisting the 
United States to regain its former high 
place as a maritime nation were pro- 
posed at the opening session of the Sec- 
ond National Conference on the Mer- 
chant Marine, meeting in Washington 
on January 23. 

The conference, under the auspices. of 
the Shipping Board, is representative 
of the entire shipping industry, includ- 
ing operators, builders, shippers and 
governmental agencies associated with 
water-borne commerce. Approximately 
100 delegates were in attendance. 

Problems of American Shipping. 

Opening the conference, the chairman 
of the Shipping Board, T. V. 0.’\Connor, 
declared that its primary purpose is: 
“How can we make it easier for Ameri- 
can citizens to build and operate Ameri- 
can ships?” 

Through enactment of the Jones- 
White bill, he said, Congress has pro- 
vided aids which give promise of de- 
veloping the merchant marine in a way 
that makes its future no longer a mat- 
ter of doubt. It has becorf evident, he 
declared, that “at last we are going to 
hhave-a real merchant marine.” ; 

““We have all noted,” he said, “‘the 
steady increase in our export trade, the 
growing interest of our people in mat- 
ters relating to the sea, the enactment 
of wise and sympathetic laws designed 
to aid the merchant marine, the increas- 
ing availability of American capital for 
maritime investments, the rapid trans- 
fer of Government tonnage to private 
ownership, the march of American en- 
gineering progress and research, and the 
development of new and promising for- 
eign markets. 

*“To those of us who try to take a 
large view of things, these factors all 
appear to be working toward a new day 
for American shipping. The thought I 
would leave with you is this: Let us 
do our part today and we may look for- 
ward with confidence to the future of 
the American merchant marine.” 

Mail Contract Provisions. 

Representative Wallace White, Jr., of 
Lewiston, Me, chairman of the House 
Committee on Merchant Marine and Fish- 
eries and coauthor of the Jones-White 
law, emphasized the need for further 
expansion of the mail-contract provisions 
of that Act, and for placing the Phil- 
ippines within the coastwise trade. 

The mail-contract provisions, he de- 
clared, “should be further expanded to 
offer surer aid to ships of high speed.” 
It has been demonstrated that speed is 
an essential and vital element in ship- 
ping, he said Mr. White expressed the 
belief that speed is essential on the seas 
today, “if we are to compete with our 
competitors, instead of lagging behind.” 

The Cunard liner “Caronia,” he de- 
clared, was placed in the Havana trade, 
“distinctly as a fighting ship to skim the 
cream of that trade.” Canada and Aus- 
tralia, he added, “are discriminating 
aginst the United States in handling of 
cargoes.” 

Mr. White said it was “distressing”? to 
him that ten or a dozen important steam- 
ship lines of the United States making 
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Rates Are Prescribed 
On Inland Waterways 


[Continued on Page 4, Column 


Through Charges, Differentials 
And Divisions Provided. 


Through routes, maximum differential 


| barge-and-rail rates, and reasonable di- 


visions of such rates on traffic between 
New Orleans, La., and Mobile, Ala., on 
the one hand and points on the Southern 
Railway System in Tennessee, Alabama, 
Georgia, North Carolina, South Carolina 
and Virginia on the other, moving’ over 
the Warrior River division of the Inland 
Waterways Corporation via Birmingport, 
Ala., are prescribed by the Interstate 
Commerce Commission in a report and 
order made public January 23 in No. 
19480 on complaint filed by the Inland 
Waterways Corporation. 
_ Commissioner MecManamy concurred 
in part with the Commission's findings 
on the barge-line differential, but ques- 
tions the decision in so far as it pro- 
vides that there shall be no differential 
where free storage in transit is accorded 
the barge line. 

A concurrng opinion was written by 
Commissioner Woodleck, in which he 
points out that it is the duty of the 


| Commission to “give effect to the spe- 


cial advantages which Congress has ac- 


| corded to the water lines. 


A sumamry of the findings of the 
Commission will be published in the 
* dssue of January 25, 


i 


Entered as Second Class Matter at 
the Post Office, Washington, D.C. 


“To preserve, to inform and to 
perpetuate the sourves and dt- 
rect in their most effective channels 
the streams which contribute to 
the public weal is the purpose for 
which government was instituted.” 

—John Quncy Adams, 
President of the United States, 

: 1825—1829 
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Bill for Suspension Rewaabeal of Tariff 
Of Patents Approved 


« 


Measure W ould Remove Rights | On Cigar Tobacco 
Of Violators of Trust Laws. . 
Suspension of patent rights during Asked at Hearing 

any period in which the patentee violates | decal tae 


| antitrust laws is provided in a bill (S.! Manufacturers Seek Lower 


| 2783) reported to the Senate January 23 
by the Senate Committee on Patents. 
Senator Dill (Dem.), of Washington, 
made the favorable report on behalf of 
| the Committee. 
| Coincident ith the report Senator 
; Dill made a statement which follows in 
full text: mA 

“The purpose of this bill is to compel 
great corporations that desire to bring 
| suits for infringement on a patent or 
| patents that they own or control to come 
into court with clean hands. 


country they cannot enforce the patent 
laws of the country as regards the pat- 
ent used in such violation or in connec- 
tion with such violation. 


| tended to prevent. illegal combinations 
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Bases of Joint Rates 
OnB. & O. Shipments 
Via Barge Line Fixed 


I. C. C. Presecribes Equitable 


Divisions of Charges on 
Freight to Lower 
Mississippi. 


Upon further hearing the Interstate 
Commerce Commission has prescribed 
bases of just, reasonable and equitable 
divisions of joint rail and barge class 
and commodity rates between points on 


the Baltimore & Ohio Railroad and lower | 


Mississippi River ports yia the Federal 
Barge line. 


In its original report in No. 11893, a 


complaint filed 

Corporation, thi 
the gener 
‘ern the di 


yy the Inland Waterways 
Commission indicated 


sion of jomt*rates' between 


the barge line and defendant rail car- | 


riers but the brage line failed to reach 


an agreement with the Baltimore & Ohio | 
and submitted the matter to the Com-| 


missioner for settlement. 


The text of the statement of the case | 


and the findings in the report, by Con- 
missioner EastmA&n, made public on Jan- 
uary 23, follows: 


Exceptions were filed by all parties | 


to the report proposed by the examiner, 
and complainant replied to defendants’ 
exceptions. Our conclusions differ in 
part from those recommended by the 
examiner. 

In our original report in this proceed- 


ing, 771. C. C. 317, we indicated the | 


general principles which should govern 
the division of joint rates between com- 
plainant, the Federal barge line, and de- 
fendant rail carriers and advised the 
parties to adjust their differences by ne- 
gotiation in the light of those princi- 
ples, holding the proceeding open for 


further action if that should be found | 


necessary. Thereafter complainant ne- 
gotiated divisions with a number of rail 


lines, but it is in disagreement with de- | 


fendant Baltimore & Ohio, herein re- 
ferred to as defendant, concerning the 
divisions of joint rail-barge and = rail- 
barge-rail rates to and from point on 
defendants lines. By shortened pro- 
cedure in the nature of a further hearing 
in this docket the controversy has been 
submitted to us for settlement. In ad- 
dition to the memoranda filed by com- 
plainant and defendant, statements have 
also been received from the Illinois Cen- 
tral and the Central Freight Association, 
the latter representing rail lines  gen- 
erally in central territory. 

The rates involved in this controversy 
are joint rail-barge class and commodity 
rates between stations on defendant’s 
lines in central territory, including cer- 
tain points on branch lines in Pennsyl- 
vania as far east as Johnstown and Fox- 
burg and excluding points on its Chicago 
line west of Pine Junction, Ind., on the 
one hand, and the barge-line ports of 
Memphis, Tenn.; Helena, Ark.; Vicks- 
burg, Miss.; Baton Rouge and New Or- 
leans, La., and Mobile, Ala. on the other 
hand; also joint rail-barge-rail class and 


tions on defendant’s lines and certain 
| interior points in Loouisiana, Arkansas 
and Texas. The usual point of inter- 
change between complainant and de- 
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Publicity for Refunds 
Of Taxes Is Voted 


Senate Passes Deficiency Bill 
With Amendment. 





mitten iniiinahnins 

The Senate passed January 23 the First 
Deficiency Appropriation bill (H. R. 
15848), carrying a total of $126,197,- 


If they | 
are violating the antitrust laws of the | 


“The Clayton Act was especially in-| 


of patents im restraint of trade, but it| 


prineiples whigh should gov- | 


commodity rates between the same sta- | 


| Rates on Wrapper Type 
| And Producers Divide 
On Question. 


Reduction Favored 


By Growers of Filler 


Increase Advocated Before 
House Committee by Farmers 
Competing With Sumatra 
Product. 


Spokesman for domestic producers of 
wrapper tobacco asked, at tariff hear- 
ings before the House Ways and Means 
Committee, on January 23, that the duty 
on unstemmed tobacco of the Sumatra 
wrapper type be increased from $2.10 
to $4.62 cents a pound. Cigar manu- 
facturers asked that the duty be reduced 
| to $1.50 a pound and declared that what 
| they termed the “come-back” of the five- 
}cent cigar is involved. 

_ Spokesmen for manufacturers were 
joined in the request for a lower duty 
on wrapper tobacco by spokesmen for 
producers of filler and binder tobaccos. 
The latter said the consumption of their 
product is involved with that of five- 
cent cigars. 

Increased Duties Advocated. 

Spokesmen for Georgia and Florida 
growers ased that the duty on stemmed 
wrapper tobacco be raisced from $2.75 
to $5.25 a pound. 

The representatives of the growers 
of shade-grown wrapper tobacco in Geor- 
gia and Florida said in a statement sub- 
mitted: 

“This product is in direct competition 
with tobacco imported into this country 
from the islands of Sumatra and Java, 
where coolie labor is employed at a fig- 
ure that amounts in American money 
to about 30 cents a day. Through their 
climatic condition they do not have to 
erect artificial shades, as shown in our 
schedules, neither do they have to spend 
enormous sums for manures, cottonseed 
| meal amd, other, fertili “which, are ‘nec-' 
essary to our soils. so the value of 
their land is so small that they can af- 
ford to let the land lay idle seven years 
before they go back to it and plant 
another crop. 

“This unfair competition has ‘enabled 
the importers of Sumatra and Java to- 
bacco to bring into this country large 
quantities of that tobacco. This con- 
dition has also caused the industry in 
the United States to gradually decrease, 
as we are in constant fear of an over- 
production or oversupply through im- 
portation; and the growing of tobacco, 
|which gradually grew in acreage up to 
|1907, is now on the wane. 

Would Develop Nickel-Cigar Trade. 

The cigar manufacturers and members 
of manufacturers’ associations told the 
Committee that it was the Sumatra 
wrapper which has made the nickel cigar 
so popular, that the nickel cigar is the 
backbone of the cigar business, and that 
to preserve the very life of the industry 
the nickel-cigar trade must be developed 
to the largest possible extent. 

“To put out a nickel cigar,” one wit- 
ness said, “‘every economy must be prac- 
| ticed. About $6 worth of wrapper tobacco 
|is used in 1,000 cigars, and 35 pounds of 
|American binder and filler tobacco, and 
| customs duty and internal revenue taxes 
| total ee With os manufacturers’ 
|price for the cigars only $30 to $32 per 
| 1,000, there is little he etter al the 
expenses incident to their production, 
| boxing and shipping have been met.” 

The first witness, Harry L. Hirst, 
|representing the Bayuk Cigars, Inc., of 
Philadelphia, Pa., said that the industry 
|had utilized a tax concession in 1925 to 
put out a good 5-cent cigar which, with 
\the aid of improved machinery, is now 
|close to its pre-war quality. His com- 
pany, he said, has $3,000,000 invested in 
| equipment for making 5-cent cigars. He 
| declared that cost of domestic raw mate- 
rial has been increasing and supplies no 
| adequate substitute for Sumatra wrapper 
tobacco. A kind grown in Georgia and 








| [Continued on Page 6, Column 1.] 


‘Influenza Fatalities 


_ Decline by One-third 


‘Pneumonia Deaths Also Fewer 
During Last Week. 


Influenza deaths during the week ended 
January 19 totaled 995 as compared with 
| 1,513 the week before and 1,424 during 
|the week ended January 5, the Depart- 
|ment of Commerce reported January 23, 

Deaths from pneumonia during the 
| week ended January 19 totaled 2,274 as 
|compared with 2,564 the week previous 
and 2,469 during the week ended Jane 
uary 5, according to the Department, 
| The mortality rate for the last week was 
| 18.9 while the rate for the corresponds 
|ing week of 1928 was 13.4. The state. 


112.61, after inserting an amendment to | ment follows in full text: 
provide for public hearings on all claims| Telegraphic returns from 65 cities 
for tax refunds in excess of $10,000, to 2 Cote! eoweion of ene for 
id out p i,.| the week ending January 19, indicate a 
4 pa or “8 ae er 000 appropria mortality rate of 18.9 as against 134 
on contained In the Dill, for the corresponding week of last year, 
The bill as passed by the Senate also|The highest rate (37.4) appears for 
retains the provision previously inserted | Birmingham, Ala. and the lowest (8,6) 
providing for an increase of $24,250,000 for Grand Rapids, Mich. The highest 
for prohibition enforcement and inyes- infant mortality rate (242) appears for 
| tigation. Bridgeport, Conn, and the lowest for 
Senator McKellar (Dem.), Tennessee, Tacoma, Wash., which reported no in- 
author of the amendment for publicity fant mortality, 
with respect to tax refunds, withdrew; The annual rate for 65 cities is 19.7 
his original amendment, which would | for the three weeks of 1929, as against 


[Continued on Page’, Column 4.] | 


a rate of 138 for the corres 
weeks of 1928, — 
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Mr. Pine Exonerated 


Of Consipracy Charge 


2874) 


Legislatéon at Special Sessiore Is Sought 
To Improve Conditions in Coal Iradustry 





By Senate Comnittee Counsel for Miners’ Union Urges Senate Comrnittee to 





Evidence Declared to Be 


Lacking of Plot Against 
Indian Service and Com- 
missioner Burke, 





The Senate subcommittee on Indian Af- 
fairs which has been investigating the 
administration of.the Bureau of Indian 
Affairs has adopted a report exonerat- 


ing Senator Pine (Rep.}, of Oklahoma, | 


of charges made by Commissioner Burke, 
of the Bureau, to the effect that the 


Senator and officials of the Department 
of Justice were endeavoring “to destroy”’ 
Mr. Burke and the Indian Bureau. 

Commissioner Burke’s charges were 
made at a recent hearing before the 
subcommittee relating to the disposi- 
tion of funds of Jackson Barnett, wealthy 
Oklahoma Indian ward of the Govern- 
ment. 

The Committee’s report, signed by 
Senators Frazier (Rep.), of North Da- 
kota; LaFollette (Rep.), of Wisconsin, 
and Wheeler (Dem.), of Montana, fol- 
lows in full text: 

Whereas on the first day of February, 
1928, the Senate of the United States 
passed a resolution authorizing and di- 
recting the Committee on Indian Affairs 
of the Senate to make a general survey 
of the conditions of the Indians and of 
the operation and effect of the laws 
which Congress has passed for the 


civilization and protection of the Indian | 
tribes; to investigate the relation of the | 
Bureau of Indian Affairs to the persons | 


and property of Indians and the effect 
of the acts, regulations, amd administra- 
tion of said Bureau upon the health, im- 
provement, and welfare of the Indians; 
and to report its findings im the premises, 
together with recommendations for the 
correction of abuses that may be found 
to exist, and for such changes in the law 
as will promote the security, economic 
competence, and progress of the Indians. 


Subcommittee Appointed. 

Whereas the following subcommittee 
was appointed under the above resolu- 
tion, to-wit: Lynn J. Frazier, chairman; 
Robert M. La Follette, jr., W. B. Pine, 
Burton K. Wheeler, Elmer Thomas. 

Whereas pursuant to said resolution 
your Committee, within the limits of its 
authority, sought to make the investiga- 
tion called for therein and has held hear- 
ings in the States of Washington, Ore- 
gon, California, Utah, and has been and 
is now holding hearings im the District 
of Columbia. 

Whereas on the 7th day of January, 
1929, in the. course of a hearing being 
at that time conducted by your commit- 
tee, Charles H, Burke, Cormmissioner of 
Indian Affairs, interrupted the proceed- 
ings with the request that he be per- 
mitted to make a statement, permission 
was granted and the following statement 
was made: 


“Commissioner Burke: Referring to 


the testimony brought out before the | 
I, Charles H. } 
Burke, Commissioner of Indian Affairs, | 
charge a conspiracy on the part of Sen- | 


Committee this morning, 


ator W. B. Pine, of Oklahoma, to de- 
stroy me because James Hepburn, a cer- 
tain Oklahoma politiciam, - was not ap- 
pointed superintendent of the Five Civi- 
lized Tribes. Senator Pine is using his 
political appointees now im the Depart- 


ment of Justice, namely, Selby and Par- | 


menter, to aid him in carrying out this 
dastardly conspiracy; and Senator Pine 
is cooperating with John Collier, a noto- 
rious Indian agitator, who is actively 
engaged in a campaign trying to destroy 
me and the Indian Service.’” 

Whereas in view of the seriousness of 
the charges the Commissioner of Indian 
Affairs, Mr. Burke, was requested by the 


Committee to produce evidence, if any he | 


had, in support thereof, the Committee 
agreeing to subpena any witnesses re- 
quested by said Commissioner and to 
defray their expenses to Washington. 
Thereafter Mr. Burke, 
his counsel, E. 0. Pattezson, solicitor 
of the Department of the Interior, ap- 
peared before the Committee, and he, the 


said Commissioner, personally testified | 


and was permitted to and did call before 


the committee such witnesses as he de- | 


sired to substantiate the said charges as 
above set forth. 


After hearing all of the evidence in | 


the case and after considering the brief 
filed ty Mr. Patterson, counsel for Mr. 
Burke, the Committee is of the opinion 
that there is not a scintilla of evidence to 
support or substantiate the charge of 
conspiracy, or any other charge as set 


forth or made by Commissioner Burke | 


before the subcommittee of Indian Af- 
fairs against Senator Pine or against 
Messrs. Selby, Parmenter, or Collier. 

Therefore be it resolved: That the sub- 
committee’ on Indian Affatrs, which has 
under investigation the charges made by 
Commissioner Burke against Senator 
Pine as above set forth, fimds Honorable 
W. B. Pine, of Oklahoma, is entirely in- 
nocent of the charges so made by said 
Commissioner Burke. 

Senator Pine and 
were not present and took mo part in the 
findings of the Committee. 





Argument Concluded 
In Anti-trust Case 





Merger of Chemical Companies | 


Is Before Commission. 





Arguments were concluded January | 
Trade Commis- 


23 before the Federal 
sion in the case of the Pemmsylvania Salt 
Manufacturing Company, alleged to 
have interfered with competition 
through the purchase of the Michigan 
Electrochemical Company, of Menom- 
inee, Mich. The Commission took the 
case under advisement. 

W. T. Kelly, counsel for the Commis- 
sion, stated that competitiom between the 
respondent and the concerm which it ab- 
sorbed had, prior to the _ transaction, 
been important, Both firms sold bleach- 
ing powder and caustic soda and their 
competition with one another was sub- 
stantial, Attorney Kelly declared. 

Representing the respondents, Owen 
'T, Roberts, of Philadelphia, in answer 
declared that the Michigan Electrochem- 


ical Company, prior to its sale, was en- | 


gaged almost. entirely im the manufac- 
ture of bleaching powder, a product which 
within a year of the sale went off the 
market, except for the sale of small 
amounts. The product Which superseded 
the bleaching powder was liquid chlo- 
vine, which the respondemts manufac- 
tured, he explained. 


Present Favorable Report on Bill. 





[Continued from Page Z-] 


T. C. Townsend, also an attorney for | does not apply to corporations created 
the United Mime Workers, submitted aby the States, and therefore this argu- 
brief in support of the legislation de- | ment is without merit. 
sired by the umion. ; (d) That it proposes to take property 
At the close of the heating the acting; Without due process of law. How can it 
chairman, Senator. Couzens (Rep.), of be said that it invades the Fourteenth 
| Michigan, said that a subcommittee|Amendment | when no ceeapoesres | 
| would be appoimted to study the testi-: gaged in mining and shipping “ o 
} mony and draft a bill accordingly. This! interstate — commerce is _ Compe . - 
| bill would them be considered by the|Subscribe to _ its Md Mg ys ‘il _ 
whole Committee. It would be useless, | Whether any corporation will or will not 
| he pointed out, to report a measure to| subscribe to the terms of this bill is en- 
| the Senate witha numerous members of|tiely voluntary. It points the way only. 
| the Interstate Commerce Committee re-| (c) That it invades fields of industrial 
| serving the right to object to all or part|*tivity exclusively within the jurisdic- 
of it on the floor tion of the States, Propoments of this 
The portion and BS. 'Townsend’a beief bill do not think its terms justify this 


: ; : >, |criticism. It affects no one except cor- 
| dealing with argruments against the bill et en cote hin: 
fellows in fell teat: |porations engaged.in minimg and ship 


|ping coal jm interstate commerce, a field 
| Bill Is Confined jover which the power of Congress is ex- 
i ae ' clusive. 
To Legal Entities (f) That is is an nwarranted attempt 
| The opponents of this bill, in discus- 
| Sing it before this Committee, under- 


to inject government in business. This 
| take to say that it affects the mining 


same argument from time _ to time has 
been made with regard to the regulation 
| of coal, which is: purely and exclusively 
a private business. The bill does no 





\Tmereased ‘Tariffs 
Requested on Sugar 


By Farm Federation 





Treatment of Cuba, Porto 
Rico and Philippines as 
Foreign Nations for Duty 
Purposes Urged. 





Increased tariff on beet and cane sugar,~ 


corm sugar and maple sugar were advo- 
cated before the House Committee on 
Ways and Means by Chester H. Gray, 
Washington representative of the Ameri- 
can Farm Bureau Federation. Mr. Gray’s 
testimony was given to the Committee 
January 22 inthe course of the hearing on 
Schedule 5, sugar and molasses and the 
manufactures of sugar and molasses. 

The full text of the summary of the 
statement the witness made in oulining 
the position of the Bureau follows: 

In _ his statement to the Committee 
Mr. Gray said: 

The American Farm Bureau Federa- 
tion is interested in four commodities 
in Schedule V: Beet sugar, cane sugar, 
corn sugar, and maple sugar. 

The Farm Bureau asks that the duty 
on sugar be net 3 cents per pound, with 
the 95-degree sugar as the base. 
that base .15 cents per pound for each 
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Mr. McKellar Gives Reasons Foy Opposing 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, a 
Pustisnep Without CoMMENT BY THE UNITED STATES Day 





Fifty-five Nations 


BEING 





Present System of Tax Refunds by Treasury Asked to Participate 


Opposition to the present method of} 


handling tax refunds by the Bureau of 
Internal Revenue was expressed in the 
Senate January 22 and 23 by Senator 
McKellar (Dem.), of Tennessee, in the 


Senator from Tennessee Criticizes Method Because of 
‘Secrecy’? ; Change in 


Supervision Advocated, 


170 years of our country. 

It just about equals the entire cost of 
the Government from 1880 to 1890. It is 
about the same amount that we expended 


| 


course of the debate on the First De-|on the cost of government from 1911 to! 


ficiency bill (H. R. 15848). Mr. Mc- 
Kellar proposed an amendment to the 
measure which would give the Board of 
Tax Appeals concurrent jurisdiction with 
ithe Bureau in the handling of tax abate- 
| ments and refunds. 

| The full text of an authorized sum- 
|mary of Senator McKellar’s address 
follows: 

I am opposed to the system of tax re- 
| funds that has been carried on in the 
| Treasury Department since 1921. I am 
| opposed to it because it is a secret sys- 
}tem. I am opposed to it because it is 
la class system. 
| I am opposed to it because, whatever 
|the intentions of those who may have 
| been administering it, it has resulted, in 
|my judgment, in great wrongs being 
|perpetuated ‘on the Government and 
| grave injustices being done to the great 
| body of taxpayers in the country. 


Above | 


Large Corporations 


of railroads, the meat industry, public 
| utilities, weorkmen’s compensation laws 

such thing, It is confined in its terms 
| to dealing with corporations, legal en- 


{and similar legislation. Congress from 
| tities, engaged in mining and shipping 


coal in interstate commerce. “In deal- 
ing with the subject of interstate com- 
merce the Congress of the United States 
| is not confined to State lines. The peo- 
ple of the entire nation under the com- 
merce clause are treated as one. 


It has not been and I take it that it 
will not be seriously contended that the 
| Congress of the United States in deal- 
ing with this subject over which it has 
exclusive control and in connection with 
which control and interference by the 
States is, as the court says, impliedly 
if not expressly forbidden, would not 
have the right to create corporations 
and clothe them with'exclusive authority 
to engage in interstate commerce. And 
in this connection if Congress has such 


time to time has legislated with respect 
to railroads. Many vicious practices on 
the part of railroads, such as rebates 
‘have been eliminated. Today instead of 
their business being destroyed as they 
charged it would be by the imtermeddling 
jof the national law making body they 
jare experiencing under the Esch-Cun- 
‘mins Bill and similar legrislation the 
most prosperous period in their history. 
|The same is true in regard to the regu- 
lation of meat products, and public utili- 
\ties generally. 


Administrative Featur-es 


Of Measure Upheld 


The coal business is no more a pri- 
vate busimess than that of farming. Yet 
we are told that Congress is soon to be 
convened im special session to pass the 
| necessary legislation to place the farm- 





| 


sugar degree is to be added. Below | ° 
that base—that is, from 95-degree tp Assured of Review 
I quote from a statement by Mr. 


15-degree sugars—.07 ¢ ner pound is | 
to a santana Ont per P | Bond on page 24 of the hearing: ; 
Interested in Blackstrap. . | “Mr. Bond. Every large corporation 
On the molasses schedule the farmers’) knew that before its tax matters were 
interest is principally in blackstrap. This finally closed its books would be audited 
from Cuba and is a by-product, or resi- | Viewed and their tax finally determined 
|due, of the cane-sugar industry. Black-|0m the basis of those facts. 
strap testing not above 52 per cent total! At another place in the record Mr. 
sugars, provided it is imported not to| Bond stated in substance that the pay- 
be used for the extraction of sugar or; ment of taxes by large taxpayers was 
for human consumption, is to have a duty | provisional only and that they immedi- 
of 4 cents per gallon. Blackstrap test-| ately filed applications for refunds. In 
ing above 52 per cent total sugars is to My judgment, Mr. President, this system 
be imereased 14 cent for each per cent is unspeakably wrong. : 
of total sugars. The ordinary income taxpayer, Mr. 
On maple sugar the Farm Bureau is, President, has no such agreement with 
asking a duty of 6 cents a pound, which the Government. The ordinary taxpayer 
is 50 per cent beyond where it now is not thus favored by the Government. 


commodity comes in almost exclusively | with the greatest caré and the work re-| 


| power it could go further and forbid any',~"": : 
| corporation hereafter created by a State | caieas ek ies es on se 
from engaging in interstate commerce nesses are there in the United States 
except ee conditions as Congress |today that are not in some -way directly 

may prescribe. reas : Bigs 

ts a or indirectly affected financially by con- 
If a hs conceded that Congress has gressional legislation? The very basis 
the power to so deal with corporations | of thy Samer tase lo veidiatened Ws 
of its own creation, and exercising func-| ® ales: aunamaie ‘onesie’ a cea ae ain i 
tions exclusivelw within ~ control of | tion te peataet Daan sadenies 
Congress, can it be said that Congress | y me — Ee 
| in permitting corporations hereafter cre- Sn Cache 
i — by the States and engaging in in-| Sesihind ten ie cad tueabe ta tes ne 
erstate commerce may not place upon hi eau , salt of 
them such reasonable restrictions and| thing, whether it comes as a res h 
| regulations as they see fit, so long as| of tariff a ae ‘Th in oo 
such regulations and restrictions do not; manner prowided by this D1LRe ere 4d 
| impair the obligation of contracts ou See Seer ah ie oe ithe, 0 
— i 6: telietnean h ll aeeeee Eiicirings die ae to the Senorité of it 
| law? sm ; 1 , 
| What are the arguments against this | If they are constructive the bill can be 

bill? (a) That it destroys the freedom | and should be accordingly modified, 
of contract—the “yellow-dog contract.” | 


If its enactment into law did no more | stitution, On one occasion the made the 
| than this it would stand as a monument| observation that every proposed law 
| to the wisdom of Congress. The courts | which some person did not like was un- 
of New York State refuse to recognize | constitutional. That is the first objec- 
the “yellow-da@g contract” because | tion usually made to any proposed legis- 
against publfe policy.. A stbcommittee | lation that some one persorma or class of 
of the Judiciary Committee of the/| persons thinks affects therm adversely, 
| United States Senate now has under | or to legislation that contains any in- 
' consideration S. 1482, a bill framed by/ novation of the established order of 
| the subcommittee composed of Senators | things. It is a “stock” argument easily 
| Walsh, Norris and Blaine, all. lawyers| invoked and which in the emd as a rule 

of distinction, which outlaws the ““yellow- | availeth little. _ ’ p 
| dog contract” as against public policy. In a week’s discussion of this meas- 
(b) It is declared té be class legisla- ure No one, so far, seems to recognize 
| tion and therefore unconstitutional. In| that the coal miner is a necessary part 
| Just what way it is unconstitutional for|of this business, For hima we speak. 
| thig reason We are not very clearly | He is entitled toa place in the picture. 
| told. It is assumed to be class legisla- In a land of plenty he is urmderpaid and 

tion because it tandertakes to deal alone /|his family is undernourished and at this 

with bituminous coal in preference to/time there is much discussion of another 
other fuels) The Supreme Court of the! sweeping reduction in wages. 

| United States in Heisler v. Thomas| — 

| Colliery Company. 260 U. 8. 259, held 
| constitutional am Act of the Legislature 
of the State of Pennsylvania which se- 
| lected anthracite coal alone for -pur- 








Columbus Lighthouse 
Measure Is Approved 


Alexander Hamilton -is. giwen credit | th 1 
and for this reason is unconstitutional. ! for having some knowledge _of the Con-|pines are of agricultural products com-| ment, 





stands. On maple syrup no change is 
suggested. 

On corn sugar, which is a growing 
commercial enterprise in the United 
States and of great value to all corn- 
producing farmers, the benefits of the 
above proposed rates of duty will be 
secondary in that the corn-sugar industry 
will thrive in our nation if foreign com- 
petition against it, as well as against 
cane and beet sugar, is kept on a rea- 
sonable basis. 

All of the above rates are based on the 
assumption that Cuba, the Philippines 


formidable competitors in the production 
of sugar, will be treated as foreign na- 
tions. It is shown that less than one- 
fifth of our exports to the Philippines 
are of agricultural nature, whereas more 
than 7/19 of imports from the Phillip- 
ing in direct competition with ours. It 
will be seen from the above comparison 
that our merchandise moving toward the 
Philippines is largely industrial in char- 
acter, whereas the merchandise which 
moves from the Philippines toward our 
shores is largely agricultural in char- 
acter. 
Philippine Competition Discussed. 

This situation justifies the American 
farmer looking at future sugar competi- 
tion from the Philippines with some con- 
cern. It is not merely the present com- 
petition which is now in evidence from 
the sugar plantations of the Philippines 
which is being studied by the American 
farmer, Stated broadly, it may be said 
that the potentiality of competition from 
any or all of our possessions is of more 
concern to the American farmer than is 
its present amounts. 

This leads the Farm Bureau to main- 
tain that no tonnage of sugar from the 
Philippines or elsewhere should be let 
in duty free. It is not a good argument 
that if 500,000 tons, for instance, of 





and Porto Rico, which are our most} 


| He pays his tax and that’s an end of it. 
| The system is rotten—rotten to the 
;core. It gives rise and will continue to 
|give rise as long as it is maintained to 
}all kinds of improper practices. 
An official of the Treasury, who sees 
'a chance for a back taxpayer to get out 
|of a large portion of his tax, will con- 
/stantly have the temptation to resign and 
| go and tell the taxpayer in the hope that 
the taxpayer will recover and divide the 
|amount with him. Such an eventuality, 
|Mr. President, has too often happened. 
Besides, the hearings are secret and, 
where there are secret hearings, there 
is every opportunity for wrongdoing 
upon the part of the agents of the Gov- 
| ernment. 
| Again, Mr. President, these refunds 
| are so large that, if they continue, they 
| will seriously embarrass the Govern- 
They are so large that large tax- 
payers everywhere must use every en- 
deavor to secure these returns. More 
than that, Mr. President, what a po- 
| litical weapon and practice in the hands 
| of the Treasury Department! 


Average Tax Refunds 
Of $400,000,000 Annually 


These tax refunds, including credits, 
during the last eight years have 
amounted to between $400,000,000 and 
$500,000,000 a year. They are in the 
nature of favors granted special tax- 
payers. 

Those who are on the inside know how 
to get the returns, or those who are able 
to employ those on the inside know how 
to get the returns. The way it is being 
conducted, it is really a species of graft, 
obtained in secret, bartered for in secret, 
the money paid in secret, and with Sen- 
ate and House Committees flouted when 
| they ask for information. 

I don’t say that it is used as a po- 
litical weapon, but, if a Commissioner 





!1915, inclusively. 
Open Adjudication 
Of Tax Adjustments 

Now, it may be claimed that if a tax- 
{payer 1s justly entitled to a refund, why 
shouldn’t he have it? That is entirely 
true; and I want to say again, as I have 
said all along in this many years’ con- 
test, that no one believes more than I 
do that a taxpayer who is unjustly taxed 
and pays more than the law requires 
|him to pay, of course this should be re- 
!funded; but, when this is done it ought 
{to be done in an open, fair, just and 
painstaking way—in a way that will not 
give rise to scandal, in a way that is 
|not open to scandal. It ought to be done 


in a regularly constituted court, or in a} 
; judicial body like the Court of Tax Ap- | 
| United States to the Governments to 


peals. 


Again I say, Mr. President, that it is) 


the secret system of tax refunds that I 
am opposed to. The present law per- 





; mits the Commissioner of Internal Reve- | 


‘nue to refund any taxes that he regards 
(as unjust or excessive. This opens the 
|door to unlimited returns and makes it 
|imperative that his discretion should be 
subject to revision by another body. 

Mr. President, there is another reason 
| Why this amendment should become a 
iaw. Nothing has ever made the Income 
| Tax Law more unpopular than the sys- 
tem which is known as back or reassess- 
iment of taxes, 


| A taxpayer never knows under our | 


| Federal system when he is through pay- 
ing taxes, I am talking about the ordi- 


nary taxpayer—not the large taxpayer, | 


; who makes a business of getting refunds; 
; but I am talking about the ordinary. tax- 
|payer throughout the country. 

He never knows when he may be back 
| assessed. He never knows when he may 
| be reassessed, 
| The Government has an army of em- 
| ployes. I do not know their number, but 
jI will undertake to get their number; 
but there is a vast army of tax employes 
' going up and down the country from one 
‘end to the other—in villages, in cities 
|and everywhere examining tax returns 
jand reassessing our sitizens, and for 
| what purpose? 
| We find during the last eight years 
| these tax gatherers, these men who are 
; making the tax laws unpopular, wading 
into men’s business, always causing 
strife and trouble and loss. We find in 


eight years they have collected about 





| $4,000,000,000, or, to be exact, $3,968,- | 


| 000,000; that the Bureau paid out not 
less than $3,317,000,000 in refunds and 
credits. Taking the cost and expense of 
|reassessments and collections, they do 
| not collect enough to pay the refunds 
/and credits in the Washington office. 


\No Profits to Government 


On Reassessment and Refund 

|. The result is that this vast system of 
harassing the taxpayer, causing them 
no end of trouble, no end of expense in 
fighting these oftentimes unjust reas- 
{sessments, the government really makes 
|nothing. In other words, it would have 
| paid our government to have accepted 
jthe original returns of the various tax- 
| payers and stopped there. The expense 
; would have been reduced to a minimum, 
| the law would have been a popular law 
}and this vast preying on the public 
would not have occurred. 

| I am utterly astounded at the figures 
of the Commissioner of Internal Reve- 
nue, He states that the total refunds are 
$935,804,343.27, and that the back assess- 
ments during the same period are $3,- 
| 968,000,000, and that, therefore, the re- 
'funds constitute only about 24 per cent 
}of the individual income taxes reas- 





represented by | 


Senator Thomas | 


! poses of taxatiom. This same Court held 
that there is no 
power to regulate and the power to tax. 
(c) That it imvades the privilege 

} and immunities clause of the Constitu- 
tion. This clause of the Constitution 


| Joint Inquiry Urged 
| Into Indian Affairs 


House Commnaittee on Rules De- 
fers Action on Consideration. 


Representative teavitt (Rep.), of 
Great Falls, Mont., a witness before the 
House Committee on Rules, January 23, 
advocated the re porting of a rule for the 
consideration of House Joint Resolution 
374, introduced by him, to create a joint 
congressional CO mmission to investigate 
Indian affairs. The Rules Committee 
deferred action. 

Mr, Leavitt said the commission should 
be appointed so as to obtain a non- 
partison first-hand inquiry into the sit- 
uation in the Indian sections of the coun- 
try. Representative Snell (Rep.), of 
Potsdam, N. Y., chairman, asked what 
| the joint commission could do that Mr, 
Leavitt, or the Hlouse Committee on In- 
dian Affairs, of which Mr. Leavitt is 
chairman, could not do. Mr. Leavitt re- 
plied that there is no provision for him 
or for his Committee to make such a 
study of the Indian situation. Chairman 
Snell suggested that a Senate committee 
is already conducting such an investiga- 
tion. 

Mr. Leavitt said he thought that both 
houses should participate in any ,in- 
vestigation, that itishould be nonpar- 
tisan, and that it should include equally 
members representative of the non- 
Indian States as well as those from In- 
dian States. Mr. Snell suggested that 
he thought members of the House Com- 
} mittee on Appropriations, especially 
| Representative Cramton (Rep.), of 
| Lapee, Mich, had been doing much of 
| such investigation. 
| Mr, Leavitt said a tendency to “slow 
| up” on Indian legislation now exists. He 
| said there are 5,000 Indians now voting 


in Montana, Asked by Mr. Snell if he 
thought the country would ever be 
through with the Indian problem, Mr. 
Leavitt said he would not say the coun- 
try would never be through with it but 
that it was impossible now to set a limit 
of 10, 20 or any other number of years 


as a limit in Which the problem could be 
dlisnosed of, 

Chairman Snel) said that while he felt 
ordinarilly it is zadvisable to get as much 


information as pessible for legislative 
purposes, he felt that the Senate Com- 
mittee is already engaged in the work 
as well as the House appropriations com- 
mittee, and “that you yourself are doing 
work in that connection.” 


distinction between the: 


ia ~ € 2 " Philippine sugars should be let in duty 
Authorization of acontribution of $781") free that no more would come in. The 
655 by the United States toward the con-|more logical argument would be that if 
struction of a Christophex Columbus|our markets were more attractive than 
memorial lighthouse in Santa Domingo | elsewhere and as they likely will prove 


2 to be, excess amounts of tonnage be- 
at an ultimate proposed cost of $4,000,- | vond 500,000 would come in over our 


| 000 is proposed in House Joirt Resolution | tariff wall and continue to dishearten 
| 354, which the House Committee on For-|an infant sugar industry both in manu- 
eign Affairs ordered favorably reported | facture and production in our nation. 
‘on January 23. | The intention of Congress in regard 
; The resolution proposed that the|to the Philippines in treating those 
| United States appropriation of $871,655|islamds as a foreign nation was set out 
is to be paid by the Secretary of State|in the Tariff Act of 1922. The intention 
jas the Urrited States Govermment’s con-|Was that all rates of duty which are 
tribution toward the structure which is | likely to be levied and collected from any 
to be erected “by the governments and|foreigen nation should be levied and col- 
peoples of the Americas on tire coast of lected from the Philippines. 
| the Dominican Republic at’ Santo Do-| A similar condition exists in regard to 
mingo,” | Porto Rico, but it must be confessed that 
The Director General of the Pan| Porto Rico is not as alarming as is the 
; American Union, Dr. L. S. Rowe, accom-| threat from the Philippines. 
| panied by the Assistant Secretary of| In regard to Cuba, the situation which 
| State, W ilbur J, Carr, appeared before} has developed from the operation of the 
the Committee in favor of the resolution.| reciprocal treaty of 1903 is becoming in- 
Dr. Rowe explained the teratative plans | tolerable to the American producers both 
for the lighthouse, which wil be equipped| of sugar and tobacco. In fact, it may be 
with the latest types of radio directors.| stated that the American producers of 
_Dr. Rowe said the Domimican Repub-|sugax and _ tobacco have, either con- 
lic proposes to spend $300,000 on the pre- sciously or unconsciously, endowed mag- 
liminary phases of this project and that| nificently, if not magnanimously, what- 
; $4,000,000 is the total required. ever prosperity has been evident in Cuba 
The bill was ordered reported, amended,| since the Spanish-American War. 
| to the House. To those who argue that’ our reciprocal 
relation with Cuba has been a benefit to 


ans head Bs industry it may be answered that our 
| Papago and Pima Indians exports to Cuba from the five-year period 
Are to Be Enuumerated 








of 1910-14 to 1926 have shown a less 
SP ee. Bad yee eae of increase than to most other 
Miss Rachel Jenss, representing the|¥@tim American countries. It is likewise 
‘Bureau of Indian Affairs, _— left Wash- shown that our imports from Cuba in the 
ington, D. C., for Arizona, where she|S#™e period and during reciprocal rela- 
jwill make a census of Papaggo and Pima tions have increased less than from most 
Indian tribes, having reservations in|°ther Latin American countries. : 
that State, it was stated January 23 by}. If reciprocity with any foreign nation 
the Department of the Interior, 1s a good thing for industry and not 
The full text of the staterment follows: | harmful to egieeinre, why has not our 
Miss Jemss but recently completed a|tf'a@de with Cuba increased more than 
lcensus of the largest of American In-|that with other Latin American nations 
dian tribes, the Navajos, residing chiefly | With whom we have reciprocal contracts? 
‘in northern Arizona. There turned out|Amd if reciprocity with Cuba is not 
\to be approximately 50,000 of these In-| harmful to American agriculture, why is 
\dians. The Department of the Interior|it that our sugar and tobacco farmers 
believes that there are about 6,000 Pa-| have been so desperately hit in the last 
pagos and 5,500 Pima Indians in Ari-|20 years? 
zona. The Farm Bureau urges that a definite 
| The main purpose back of taking this|POlicy be outlined by the Ways and 
Indian census is that of establishing def-] Meams Committee in the adjusted tariff 
inite identities for each Iradian on, the| bill which is forthcoming go that the Gov- 
reservation. Each will be provided with|e¢Tmment of the United States will not 
an identification tag similar to those|Promaote the extension of colonization 
worn by American soldiers ' during the plans similar to that which England pro- 
World War. Each also will be finger-|moted generations ago and in so doing 
printed, and name, numbers and finger-| Wrecked her agriculture, 
prints will be so listed as to establish It is pointed out to the Ways and 
‘the individual Indians’ proper status on| Meams Committee that the House of 
this tribal rolls, Representatives, being the body in which 
| The Government regards this as im-|revenue legislation must originate, has 
portant particularly in the protection of] power, through the Ways and Means 
the individual Indian in his tribal and| Committee, to take initiatory steps to 
|property rights, The establishment of| terminate reciprocal relations with Cuba 
these tribal rolls giving an official iden-}and avoid entering 











extended to all the tribes. 





our possessions relative to tariff matters. 


t i , f a into extension of | governments of the countries to which 
tity to each Indian will wltimately be| privileges to any foreign nation or | Dre belong unless this Government is 


of Internal Revenue desires to use his | sessed. 
office politically, it i: easy to see =) And, Mr, President, since the figures 
under this system his power rer jon the credits, rebates, abatements and 
taxpayer would be almost — m , | depletion allowances have come in, it is 

Mr. President, this ee 8 — . found that the one about offsets the other 
fod ggg A Rg ogy Bane segs Be woe he oust he collection is included. 

s ‘ six years r. Pr : : 
amounted to $2,614,000,000. We haven’t| paid out S tos lack elaht penne +. oe 
Oe pee for = preceding two years. | way of tax refunds and credits are larger 

r. Bond says: cist 

“In the later years there has been a | 
substantial reduction of abatements and | 
credits.” 

Assuming that he is correct, and only 
estimating the first two years at the: 
same rate as the last six, there would | 
be added 896,000,000 to the total, which | 
would make. during the last eight years | 
refunds and credits amounting to $3,- | 
317,000,000, or about $400,000,000 a year. | 

This is seven times the value of the | 
oils involved in the great oil scandal. 
This amount is more than the entire, 
cost of the Civil War. ‘This is more ; 
than one-fifth of the entire remaining , 
| war indebtedness of the United States. | 

It is nearly twice as much as the en- 
tire public debts of the 48 different | 
| States in 1927, according to the World | 
| Almanac. It is more than the entire | 
cost of the Government from the begin- 
ning up until the year 1860. 


Repatriation of Insane 
From Canada Is Sought | 
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Acting upon the recommendation of the 
|Department of State, Representative : 
Johnson (Rep.), of Hoquiam, Wash., | 
Chairman of the House Committee on | 
| Immigration and Naturalization, has in- | 
troduced a bill (H. R. 16436), to provide | 
for repatriation of insane American citi- | 
zens now in Canadian hospitals. 4 | 
The full text of a written sate | 

| 
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| by Representative Johnson regarding the 
bill follows: 

The bill would authorize transfer to | 
|Saint Elizabeths Hospital, Washington, | 
| D. C., at an estimated cost of $15,000 to 
| $18,000 annually, those American citi- 
| zens, adjudged insane in Canada, whose 
legal residence in one of the American 
States or Territories it has been found 
impossible to establish, The measure 
has been approved by the President on 
the advice of the Bureau of of the 
Budget. a: 

Secretary Kellogg presented names 
and addresses of 25 Americans now con- 
fined in Canadian institutions, and in 
recommending legislation said: || Josepn 8S, FretINcgHUYSEN 
| “It is necessary that the obligations Mrs. LeRoy Sprincs 
of the Government of the United States F. Taunee DAvison 
in this respect should be discharged. | a ae 





The Department of State cannot an, | If, P. Witson Mrs, ELMER SCHLESINGER Ropert 8. BrooKines 
tinue to insist that insane aliens, de- ' Vicror W HITLOCK Roperr H, Patrcuin James L. Bray 
forted from this country under our im-,| C- G. MarsHace Jay Jerome WILLIAMS Hucu Grant Straus 
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migration laws, shall be received by the | 


prepared to reciprocate,” 
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In Road Conference 





. s s 1 
We expended $2,205,108,000 in the first Invitations to Internationa 


Meeting in Washington in 
1930 Issued by Depart- 


ment of State. 

Invitations to 55 countries to attend 
the sixth session of the Permanent _In- 
ternational Association of Road Con- 
gresses have just been issued by the De- 
partment of State, according to an an- 
nouncement by the Department. 

The congress is to be held in Wash- 
ington in the second week of October, 
1930, in accordance with a joint resolu- 
tion (No. 18), approved by Congress 
March 28, 1928. 

The announcement by the Department 
of State follows in full text: — 

In pursuance of the authority con- 
ferred by Joint Resolution No, 18, 70th 
Congress, approved March 28, 1928, the 
Department has instructed its diplomatic 
representatives abroad to extend the in- 
vitations of the Government of the 





which they are accredited and through 
them to the Governments of their 


| colonial possessions, if any, to be repre- 


sented by delegates at the sixth session 
of the Permanent International Associa- 
tion of Road Congresses to be held at 
Washington the second week of Octo- 
ber, 1930. 
Purpose of Conference. 
Primarily the Congress is intended to 


| bring together a widely representative 


international gathering of specialists for 
the presentation and consideration of the 
results of research and experience bear- 
ing upon all phases of highway develop- 
ment and use. ‘ 
The Permanent International Associa 
tion of Road, Congresses is the only 
world-wide official organization of high- 
way authorities. Its present. member- 
ship comprises 45 countries (including 
the United States of America), 458 col- 


lective bodies, and 1,870 private mem- 
|bers, of whom 515 are life members. 


Its primary function is to act as a 


clearing house for the distribution of 


the results of research and _experience™ 
bearing upon all phases of highway de- 
velopment and use. : . 
The association was organized in 
Paris in 1908, and congresses have since 
been held in Brussels, in 1910; in Lon- 
don, in 1913; in Seville, in 1923; and in 
Milan, in 1926. Other sessions had been 
projected for the years intervening be- 


| tween 1913 and 1923, but were postponed 


because of the World War. 
Attendance at Milan. 

The Milan event was attended by rep- 
resentatives from 52 nations and by of- 
ficial and nonofficial delegates number- 
ing about 2,000. 

The actual number of official delegates 
was around 150 in Milan, and is esti- 
mated at a maximum of 300 for the event 
in the United States. -No country can 
have more than 15 official delegates. 

The facts that the sixth session will 
be the first held outside continental Eu- 
rope; that there is an extraordinary in- 
terest all over the world in our prac- 
tices; and the rapidly increasing interest 
in highways in the néwer countries un- 
questionably will combine to make the 
event here by far the largést from every 
standpoint in the history of the organiza- 
tion. , 





than the entire material wealth of the 
State of Alabama, or the State of Ken- 
tucy, or the State of Louisiana, including 
the city of New Orleans, and almost as 
large as the entire State wealth of Ten- 
nessee. 

There is onther matter, and that is: 
What a horrid system of taxation we 
must have when it requires an average 
refund of credits of $415,000,000 a year. 
It is said that the British refund is 
larger, but, Mr. President, it is but a 
fractional part as large as ours, and they 
have a different system. 

In other words, their taxes are col- 
lected at the source and the individual 
is afterwards given credit for such taxes 
collected at the source. I am _ informed 
that the real refunds, or credits, given 
by the British government to their tax- 
payers are infinitesimal when compared 
with ours, 
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Total of $6,500,000 Construction of Canal Across N icaragua 


Proposed for Army 


Post Construction 


Bills Introduced in House 
For Facilities for Air 
Corps and at Porto 
Rico. 


Appropriations of approximately $6,- 
500,000 for the construction and installa- 
tion of sundry facilities at various mili- 
tary posts are proposed in two bills (H. 
R. 16508 and H. R. 16502), introduced 
in the House on January 22, which a 
subcommittee of the House Committee 
on Military Affairs had under consid- 
eration on January 23. 

Representative James (Rep.), of Han- 
cock, Mich., member of the House Com- 
mittee on Military Affairs, had charge 
of the subcommittee hearing on the two 
measures, which he sponsored. 

The need for the appropriation of $1,- 
471,850 for construction of facilities ai 
San Juan and Henry_Barracks, Porto 
Rico, as provided by H. R. 16502, was 
explained by Brigadier General Ewing 
E. Booth, Assistant Chief, War Depart- 
ment General Staff. 


Building Plans Explained. 

The Assistant Secretary of War, F. 
Trubee Davison; Major General James 
E. Fechet, Chief of the Army Air Corps; 
Major Frank Kennedy, Army Air Corps; 


and other officers of the Army Air Corps, | 


appeared in behalf of the appropriation 
of $5,150,306 under the terms of is. Ie 
16503, and explained plans that would 
be carried out by the appropriation. — 
The text of H. R. 16503 was printed in 
The United States Daily of January 22. 
The full text of H. R. 16502 follows: 
Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
there is hereby authorized to be ap- 
propriated not to exceed $1,471,850, to 
be expended for the construction and 
installation at military posts of such 
buildings, utilities, and appurtenances 
thereto as may be necessary as follows: 


New Barracks Included. 

San Juan, Porto Rico; barracks, $134,- 
000; noncommissioned officers’ quarters, 
$89,000; officers’ quarters, $296,250; 
nurses’ quarters, $36,000; headquarters 
building, $20,000; chapel, $20,000; recre- 
ation hall, $10,000; storehouse, $15,000; 
garage and repair shop, $40,000; stables, 
$40,000; hay and forage shed, $3,000; 
wagon shed, $6,000; incinerator, $5,000; 
flagstaff, $500. 

Henry Barracks, Porto Rico: Barracks, 
$352,000; noncommissioned officers’ quar- 
ters, $39,600; officers’ quarters, $192,500; 
hospital, $35,000; stables, $24,000; hay 
and forage shed, $3,000; wagon shed, 
$4,000; guardhouse, $10,000; post ex- 
change, $10,000; chapel, $20,000; head- 
quarters building, $15,000;, recreation 
hall, $10,000; storehouse, $15,000; main- 
tenance building, $7.500; fire house, $7,- 
500; bakery, $12,000. 


Committee Meetings 


of the 


Senate and House 
January 24, 1929. 


Senate 
Immigration executive to consider 
naturalization bills, 10:30 a. m. 
Special committee on campaign ex- 
penditures in 1926, hearing, 10 a. m. 
House 
Appropriations, executive, naval bill, 
10:30 a. m. : : 
Ways and Means, hearing, tariff re- 
vision, 10 a. m. 
Flood control, Florida floods, 10 a. m. 
Merchant Marine, Radio Commission, 
10 a, m. 


The President's Day 


at the Executive Offices 
January 23, 1929. 


10 a. m.—A delegation of Southern 
Senators consisting of Senators George 
(Dem.). and Harris (Dem.), of Georgia, 
and Senators Fletcher (Dem.) and Tram- 
mell (Dem.), of Florida, called to urge 
the President to support a bill pending 
in the House providing a $15,000,000 loan 
fund for agricultural rehabilitation to 
be administered through the Department 
of Agriculture in areas in the South 
swept by last fall’s storm. 

10:30 a. m.—Senators Ransdell (Dem.) 
and Broussard (Dem.), of Louisiana, 
called. Subject of conference not an- 
nounced. , 

10:45 a. m.—Representative Wood 
(Rep.), of Lafayette, Ind., called to in- 
troduce to the President Clem J. Rich- 
ards, of Terre Haute, Ind., president of 
the George Rogers Clarke Memorial 
Commission, and Frank J. Culbertson, of 
Vincennes, Ind. who urged the Presi- 
dent to attend the 150th anniversary 
celebration of the capture by Clarke of 
Fort Sackville, Ind., to be held at Vin- 
cennes, 

11 a. m.—Mrs. Henry Dimock, of Wash- 
ington, D. C., called to tell the President 
of the progress of plans for a George 
Washington Memorial 
erected in Washington, D. C. 


11:15 a. m.—Representative Britten | 


(Rep.), of Chicago, Ill., chairman of the 
House Naval Affairs Committee, called 
to discuss with the President the situa- 
tion in the Senate relative to the bill 
for the construction of 15 naval cruisers. 

12:20 p. m.—The Secretary of Com- 


merce, William F. Whiting, called to| 


present to the President members of the 
Steamboat Inspection Service of the De- 
partment. 

12:30 p. m.—The Secretary of Labor, 
James J. Davis, called to present to the 
President the superior officers of the 
Loyal Order of Moose. ' 

Remainder of day—Engaged with sec- 
retarial staff and in answering mail cor- 
respondence, 


Undersecretary of State 
And Diplomats Confirmed 


The Senate January 23 confirmed 
the following nominations in the De- 
partment of State and the diplomatic 
service: Undersecretary. of State, J. 
Reuben Clark; Ambassador to Chile, 
William S. Cubertson; Minister to Bul- 
garia, H, F. Arthur Schoenfeld; Minister 
to Rumania, Charles F. Wilson. 
to Colombia, Jefferson Caffery; Minister 
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ica, Says Senator Edge 


Facilitation of Commerce and 


Promotion of International Friendship. 


The country-wide interest manifested in 
the proposal to build an second inter- 
oceanic canal through Nicaragua makes 
it advisable to review the existing sit- 
uation, it has just been stated by Senator 


Edge (Rep.), of New Jersey, in a radio:to be misunderstood. This was the ef-| 


address sponsored by the National 
League of Women voters. The full text 
of Senator Edge’s address follows: 


and opened to traffic August 15, 1914, 


realize that it would réach its maximum 
capacity in less than 40 years. How- 
ever, this is the case. : 

The business of the canal has more 
than doubled each five years and if this 
increase continues, even in reduced pro- 
portion, the limit will be reached almost 
before the time necessary to complete 
a second waterway. 

When the United States took over the 
construction of the Panama Canal from 
the French, it.was rarely suggested 
that it would ever become a payimg in- 
vestment. The motive that induced the 
United States Government to complete 
this monumentai constructive work was 
a willingness to contribute to the facili- 
ties of water transportation with the 
natural hope that producers throughout 
the United States would thus have pros- 
pective markets opened up and_  en- 
larged. Neither did we _ discriminate 
against ships flying other flags, as the 
tolls for using the canal are the same 
to'all the nations of the world. 


Canal Is Producing 
Profit for Government 


come has increased so that during the 
last year the net receipts approximated 
a profit of 7142 per cent upon $275,000,- 
000, the amount set aside as the com- 
mercial cost of the waterway. 

Therefore, it will be seen that in con- 
tributing to this great constructive 
achievement, the taxpayers are bearing 
no burden but the Government is actually 
reaping a substantial profit. 

Even before the completion of the 
Panama Canal far-sighted statesmen rec- 
ognized the advisability of preparing 
for a second waterway. In 1914 aright 
of way for a second canal was purchased 
by the United States Government from 
the Government of Nicaragua, at a 
cost of $3,000,000, which right of way, 
of course, is still available. 

Present agitation surrounds the pro- 
posal to complete the necessary negotia- 
tions with Nicaragua and other Central 
American republics having rights in the 
matter, together with the necessity for 





certain the practicability and advisability 
of constructing a Nicaraguan canal. 

It is likewise contended that the ca- 
pacity of the Panama Canal may be con- 
siderably increased if a third set of locks 
could be instalied. 

While the proposed Nicaraguan Canal 
would be over three times the length of 
|the Panama Canal, nevertheless because 
much of it follows the course of existing 
| waterways, its actual exvense is not con- 
sidered prohibitive. As balancing the ex- 
nense, too, would come the shortening in 
| distant between the east and west coasts 
|of the United States by from one to two 
days steamship travel, depending on the 
speed of the vessel. 

This saving of time and expense, it is 
lestimated, based entirely upon the pres- 
ent Panama traffic. would sive shipown- 
ers in ordinary ship operation over $3,- 
000,000 a year, not to speak of the many 
other advantages through shortening a 
voyage and accelerating the delivery of 
nassengers and cargo. 


South American Traffic 
Will Use Panama Route 


Neither will the construction of a sec- 
ond waterway mean, in any sense, the 
abandonment of the Panama Canal. 
Much of the present canal traffic is en 
route to the east or west coasts of South 
America. 
tinue to provide the most direct passage- 
way for traffic of this character. 

A resoiution is now pending in the 
United States Senate providing for a 





When the Panama Canal was completed '- 


In the 15 years of operation, the in-, 


a complete engineering survey to as-! 


The Panama route will con-: 


| will visit that they were earnestly in 
jfavor of the United States building this 
canal. It is generally contended that 
with the construction of the canal our 
;relationship with Nicaragua will cease 


fect in Colombia and Panama, following 
|our undertaking the completion of the 
Panama waterway. 

I recently received a letter from the 
‘president-elect of Nicaragua, J. M. Mon- 


lin the consummation of this project. 
| Dated Managua, Nicaragua, December 5 
1928, it reads as follows: 


’ 


i “Dear Senator Edge: Allow me to pre- | 


sent you my appreciation for your kind 
personal congratulations, and gratitude 
| of the Nicaraguan people for the great 
service your country has just rendered 
to Nicaragua. 

“T am ready and willing to cooperate 
with the Governgent of the United 
States in the sumWvey and construction 
of the Nicaraguan Canal. I consider the 
canal a great service to Nicaragua and 
to humanity.” 

When at one and the same time we can 
‘make a profitable investment and develop 
clearer understandings with neighboring 
!republics, the wisdom of the consumma- 
{tion of the project cannot be successfully 
| disputed. 


Change Is Favored 
In War Minerals Act 


|Measure Would Provide for 
Appeals to Court of 
Claims. 


| 
| 





| sistbccillemance 

|. The House Committee on Mines and 
| Mining on January 23 voted a favorable 
/ report on a bill (H. R. 15861) which is a 
| proposed amendment of Section 5 of the 


ace approved March 2,.1919, known as| 


|the War Minerals Act. 

; Claimants who have’ properly 
| claims under existing law would be per- 
,mitted within one year from approval 
| of the present measure to petition for 
;a review by the Supreme Court of the 
' District of Columbia of the final decision 
{of the Secretary of the Interior upon 
.any question of law. The bill states, 
| however, that the decision of the Secre- 
tary shall be conclusive on any question 
lof fact. 


| provisions of H. R. 15861 in regard to 
|claims under the War Minerals Acts, the 
| bill would provide that the Secretary of 
ithe Interior should be designated as the 
| defendant or respondent. 

According to the bill, jurisdiction in 
Such suits would be given to the Supreme 
| Court of the District of Columbia, the 


,immediately to notify the Secretary of | 


the Interior of the final disposition, and 
ithe latter would be directed to carry out 
the adjustment in accordance with the 
court judgment or decree. 


Specifications Drawn 
' For Mining Engines 
|Explosion-proof Requirements 
| Fixed on Minimum Basis. 


| Schedules of minimum requirements 


for explosion-proof motors to be used | 


in mining have been published by the 


|Bureau of Mines, it was stated January | 


23 by the Department of Commerce. 
; These sehedules may be obtained by 
| writing to the Bureau. 
| the statement follows: 
| Electrical machinery that is used in 
gassy mines must he enclosed in strone 
housings which will withstand internal 
explosions of gas without bursting, at 
| the same time preventing the escape of 
| flame. Such construction is necessary 


filed | 


In any proceedings brought under the | 


'clerk of that court would be directed | 


The full text of | 


complete survey of all these projects. Its| as a safety measure in the prevention 
nassage is essential in order that the; of mine explosions. 

future canal policy of the United States! For a number of years the Bureau of 
shall be determined. There is every in-| Mines, at its Pittsburgh Experiment Sta- 
dication it will be adopted by this Con-i tion, has been engaged in the “approval” 


Hearings in Public 
Required on Claims 


For Refund of Taxes 


Senate Accepts Modified 
Amendment and Passes 
First Urgent Defi- 
ciency Bill. 

[Continued from Page 1.] 


|have given the Board of Tax Appeals 
| concurrent jurisdiction in such cases, and 


little did the best informed authorities | cada, demonstrating his earnest interest | offered a modified amendment which was 


accepted without a record vote. (Sena- 
{tor McKellar’s address will be found on 
Page 2.) 
The modified McKellar amendment 
| reads in full text as follows: 
| “Provided that no part of the funds 
herein appropriated for tax refunds, 
where the claim is in excess of $10,000, 
shall be paid out except upon hearings 
before any committee or officer in the de- 
| partment conducting same, which hear- 
ings shall be open to the public and the 
decision shall be a public document.” 
After Senator McKellar had concluded 
{his address supporting his proposed 
amendment (an authorized summary of 
Senator McKellar’s remarks is printed 
on page 2) he took up the letter from 
the Secretary of the Treasury, Andrew 
W. Mellon, to the chairman of the Senate 
Committee on Finance, Senator Smoot 
(Rep.), of Utah, in which Secretary Mel- 
|lon opposed approval of the amendment. 
Secretary Mellon’s argument that the 
transfer to the Board of Tax Appeals of 
|tax refunds, rebates and credits in ex- 
cess of $10,000 would overload a Board 
already 20,000 cases behind in its work, 
was simply “an excuse,” declared Senator 
McKellar. Such a transfer, he declared, 
would coordinate tax appeals and re- 
funds and expedite the work. 


Senator Blaine (Rep.), of Wisconsin, | 

told the Senate that he had discussed 
the McKellar proposal with members of 
the Board of Tax Appeals and found 
that the Board was prepared to handle 
the work with the addition of some ac- 
| countants and technical men. 
Senator Simmons (Dem.), of North 
| Carolina, asked what proportion of re- 
funds and rebates grew out of jeopardy 
assessments. Senator McKellar was un- 
able to give this figure, but Senator 
Glass (Dem.), of Virginia, said that in 
his opinion it was a large number. 

“This taking of money from people 
which should not be taken is the chief 
vice of the whole system,” declared Sen- 
ator Glass. 

Senator Reed (Rep.), of Pennsylvania, | 
pointed out that rebates could be made! 
fonly in the case ot jeopardy assess- ! 
ments. | 

“The back-tax system of the Federal 
|Government has_breken down abso- 
lutely,” declared Senator McKellar. 

Senator Glass (Dem.), of Virginia, 
opposing the McKellar amendment, 
stated that the amendment had not been 
presented to the appropriations commit- 
tee during its consideration of the bill. 
| Senator McKellar replied that his amend- 
|ment had been ignored: by the Com- 
|mittee. Senator Warren (Rep.), of 
| Wyoming, chairman of the Committee, 
declared that he had asked Senator Mc- 
Kellar in the committee if the latter had 
;any amendments to offer to the appro- 
priation bill, and that Senator McKellar 
said he had no such amendments. Sen- 
;ator McKellar replied that he had not 
sought action by the appropriations com- 
mittee because the chairman had de- 
craped the amendment would be out of 
| order. 








Corruption Is Charged. 

Speaking in support of the McKellar 
amendment, Senator Heflin (Dem.), of 
| Alabama declared that he believed “there 
is graft and corruption all up and down 
the line.” The Senator criticized the 
secrecy surrounding tax refunds and 
abatements which prevented a member 
of Congress from telling his constituents 
to whom the tremendous sums had been 
granted. 

“The secret methods involving the re- 
funding of millions of dollars is the real 
sin in income tax administration,” de- 
clared Senator Norris (Rep.), of Ne- 
braska. “Secrecy ‘naturally leads one 
to suspect corruption. 

“It is the law requiring secrecy that 


building to be} 


gress. Then in a year or two we will 
have a report from the engineers and 
Congress will be in a position to meet 
and solve this great national and inter- 
national problem. 


tage, just as dual transportation sys- 
tems of whatever nature. In the event 
of war, two canals would be of inesti- 
mable value, and in times of peace would 
just that much further open up the mar-! 
kets of the world to the enterprising busi- | 
ness men of, America. 

An important feature of the proposal 
to build a Nicaraguan canal has been the, 
realization of our diplomatic difficulties 
with Nicaragua during recent years.| 
Everyone knows we have had our Ma- 
rines in Nicaragua. This policy has re-! 
ceived both approval and disanvroval. 

A peaceful election of a president of 
Nicaragua, supervised by American Ma- 
rines, has recently been held. Both po- 
litical parties in Nicaragua advised Presi- | 
dent-elect Hoover during his recent good- 


Fine Heated Wire Is Used 
To Measure Wind Velocity 


An electrically-heated wire about one- 
| fifth of a human hair in diameter and 
a 5-tube amplifier, are being used to 
measure the velocity of winds in experi- | 


ments conducted in the wind tunnel at! 
the Bureau of Standards, it was stated 
January 23 by the Department of Com- 
merce. 

The full text of the statement follows: 

Very uniform and steady air currents, ! 
so that the conditions of flow around | 
airplanes may be accurately reproduced, | 
are sought by the Bureau in its measure- 
ments, but air tends to flow in ripples. 
and waves. Such disturbances often 
cause difficulty in securing accurate re- 
sults. 

Quantitative methods of measuring the 





able for the first time by this new! 
method, according to the Bureau. 


Ambassador Fletcher Plans 
Return to Post in February | 


‘ 


The Ambassador to Italy, Henry p,| 
Fletcher, will return to Rome February | 
6, according to an oral announcement. 
by the Secretary of State, Frank B. 
Kellogg, January 23. 





! of such equipment as passes certain pre- | 


| scribed inspections and tests. 

| This is part of the Bureau’s program 
| for protecting life and property in the 
,mines. It is probably natural, there- 


Dual waterways are always an advan-| fore, that manufacturers entering upon 


this special field of design should ask 
the Bureau for specifications to guide 
them in their efforts. 

Hard and fast rules, however, placing 
limitations upon the materials used, size, 
number and spacing of bolts, tolerances 
in machining, arrangement of parts. etc., 
have not been established. 


strict ingenuity. 

Therefore, the Bureau’s rules govern- 
ing the approval of equipment, published 
as “schedules,” merely give 


is held to be necessary for safe con- 
struction. Thus the designer is at lib- 


| erty to make any refinements that wil! 
| increase the durability and safety of his 


machine beyond the minimum set by the 


| Bureau; the result is that individuality 


of design is preserved and the mine op 
erator has a latitude in his choice of 


equipment best suited to his require- | 
; ments, 


Boundary Changes 


In Parks Approved 


Bill Would Affect Areas Lo-| 


\eated in National Capital. 


The House Committee on Public Build- 
ings and Grounds on January 23 ordered 
a favorable report on a resolution (H. R. 
16209), a bill to enable the Rock Creek 
and Potomac Parkway Commission, es- 
tablished by Act of March 4, i913, to 
make slight changes in the boundaries of 
the parkway by selling certain small areas 
and including other limited areas, the 


authorized for the entire project. 
Lieutenant Colonel U. S. Grant, 3d, Di- 

rector of the Office of Public Buildings 

and Public Parks of the National Capi- 


of the Rock Creek and Potomac Park- 
way Commission; George E. Clark, a 


civil engineer of the Rock Creek and Po- | 


tomac Parkway Commission, and Repre- 
sentative Luce (Rep.), of Waltham, 
Mass., sponsor of the bill, appeared at 
the hearing in favor of the measure. 
Changing conditions, Colonel Grant 


To do so| 
would only hamper desginers and re- | 


minimum | 
fundamental principles whose observance 


is wrong. We would get rid of all this 
suspicion and we would get rid of the 
corruption that is bound to come if it is 
not here now, by giving these tax re- 
| funds publicity.” ‘ 

Substitute Provision Suggested. 

For the sake of honest government 
the refunding of taxes should be made 
public, said the Nebraska Senator. While 
stating that he thought the amendment 
of Senator McKellar would help in the 
solution of this problem and for this 
reason should be supported, Senator Nor- 
ris declared that if the proposal is voted 
| down an amendment of similar object 
| would be offered which in so far as the 

Deficiency bill was concerned, would aid 
| in doing away with secrecy. 

Declaring himself opposed to the 
method proposed in the McKellar amend- 
ment, Senator Couzens (Rep.), of Mich- 
| igan, told the Senate that he heartily 
| supported the object sought, publicity. 

Objective is Praised. 

“It is a laudable object no one would 
like to see attained more than I,” as- 
serted Senator Couzens, 

Under the present system, he said, “it 
is entirely possible, and to an extent 
| practiced, whereby every contribution to 
a political party may be obtained from 
the Treasury Department in the nature 
of a refund, credit, or abatement.” 

“Under the present system,” Senator 
Couzens said, “Everyone has such a 
stake in the Treasury Department that 
they are afraid to criticize publicly the 
| kind of settlements that are being 

made.” 

Speaking in opposition to the McKel- 
lar amendment, Senator Reed, of Penn- 
sylvania, de¢lared that if the amend- 
| ment were adopted it would impose upon 
;the Board of Tax Appeals the duty of 
deciding twice as many additional cases 
| as it is now able to handle. 

“If you want to snow the Board of 
Tax Appeals under so that it is not able 
to function at all, that is the way to 





amount of these disturbances are avail-| COSt not to exceed the total sum already | do it,” Senator Reed declared. 


| He asserted that the records of im- 
portant tax cases are so voluminous that 
|it would be physically impossible for the 
Bureau of Internal Revenue to certify 


| tal and executive and disbursing officer, them to the Board of Tax Appeals and 


|for the members of the Board to read 
| them. 


| explained, have made it desirable to 
eliminate buying some property that was 
| originally proposed to purchase, to buy 
|other strips, and to sell some areas al- 
| ready in the hands of the Commission. 
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Army Engineers Discuss Flood Control 


Of Lake Okeechobee in Florida at Hearing 


Cost of Work Is Placed at $10,000,000 in Outline of 


Pians Before House Committee. 
Proposed flood control improvements 


in connection with Lake Okeechobe, | 
Fla., at a total cost of approximately 


the improvement would be about 20) 
miles, and it would have a maximum}! 
depth at the upper regions of 12 feet, | 
$10,000,000 were discussed January 23|and a width of 100 feet. Tt will teh.) 
before House Committee on Flood Con-!a discharge from the lake, Colonel 
trol by Colonel Mark Brooke, Divisional | Brooke said, that the United States wil 
Engineer of the Army Corps of Engi-; 500 cubic second feet for atout 98 per 
neers, stationed at New Orleans. cent of the time. ‘ 

One plan, Colonel Brooke explained, Colonel Brooke ssid that there is a 
is to divert the flow of the Kissimmee | 1,000 cubic second feet flow at La Belle, 
River to the Atlantic Ocean before it | where the canal in that territory en- 
gets to Lake Okeechobee. Most of the! ters the river, and the canal will have 
Okeechobee water comes through the|to be widened and deepened here and 
Kissimmee River, the improvement carried down the con- 

Colonel Brooke stated that this would| stricted district of the river for about 
dispense with provisions for thei10 miles. The proposition is, Colonel 
Caloosahatchee outlet. Brooke said, that the United tSates wili 

Major General Edgar Jadwin, Chief | bear the cost of canal construction and | 
of Army Engineers, stated that the com- | river enlargement. 
plete report on the subject will be made The Citrus Center dam, the witness 
soon. There is a very sericus problem, explained, will hold water back from 
General Jadwin said, in which the Na-/| the lake and would be in operation from 
tional Government should have an in- | about 4 to 10 days a year, at which | 
terest, in the development of provision| time the water would have to be di-| 
against the loss of life. The question, verted. Improvement of a Citrus Cen- 
of navigation, he explained, may come ter dam, Colonel Brooke said, is not pro-| 
up later. ‘posed at present. 


Proposes to Increase The Army scheme, he stated, is not! 


. to prescribe the height of Lake Okee- } 
Outlet Discharges chobee, but to leave that to the local | 


Colonel Brooke said that it is pro-! people. It is suggested, he explained, | 
posed to increase the outlet discharges | that the Government turn over the rights | 
of Lake Okeechobee and construct higher | in the project to the local interests, that 
and larger levees on the North and/| the Federal authorities would not wholly 
South. | abandon interests in the project, but that | 

The proposed enlargement of the! a more flexible plan would be formu- | 
Caloosahatchee canal and river, Colonel lated. 
Brooke said, is estimated to cost approxi-| In case of emergency, Colonel Brooke! 
mately $1,492,560. The total length of | said, it is proposed to allow overflow of | 


Congress 
Hour by Hour 


January 23, 1929. 


Senate « 

12 m. to 1 p. m.—Resumed debate on 
the First Deficiency bill, discussing the 
McKellar amendment for the handling 
of tax refunds. 

1 p. m. to 2 p. m.—Continued debate 
on Deficiency bill. 

2 p. m. to 3 p. m.—Continued debate 
on Deficiency bill. 

3 p. m. to 4 p. m.—Continuted de- 
bate on Deficiency bill. 

4 p. m. to 5 p. m.—Continued dekate 
on Deficiency bill. 

5 p. m. to 5:30 p. m.—Adopted the Mc- 
Kellar amendment in revised form and 
passed the Deficiency bill. Short execu- 
tive session. 

5:50 p. m.—Adjourned until 
January 24. 


noon, 


House 

12 m. to 1 p. m.—Discussed inaugural 
arrangements at the Capitol. Resumed 
general debate on the District of Co- 
lumbia appropriation bill. 

1 p. m. to 2 p. m.—Continued debate 
on District bill. 

2 p. m. to 3 -p. m.—Continued debate 
on District bill. 

3 p. m. to 4 p. m.—Continued debate 
on District bill. 

4 p. m. to 4:40 p. m.—Continued de- 
bate on District bill. 

4:40 p. m.—Adjourned until noon, Jan- 
uary 24. 
the lake into unimproved parts of the 
Everglades. 

It is also proposed, he explained, to 


' improve levees, and where necessary to 


[Continued on Page 10, Column 6.] 


Mardi Gras, the renowned 
New Orleans Midwinter Carnival. 
January seventh to February twelfth 


-.- and then, on to California! 


HICH are the three 
most interesting cities 
in America? Frank 

Norris, famous novelist, de- 
clared them to be New York, 
New Orleansand San Francisco 
“Story cities”, he called them, 
meaning that they offered a log- 
ical background for any tale of 
romance or adventure. 
Southern Pacific, by steam 

ship and rail, presents all three 
of these fascinating cities to the 
traveler ina single journey .You 
can take comfortable Southern 
Pacific steamship at New York, 
_ enjoy“ 100 golden hours at sea” 
enroute to California and de- 
bark at New Orleans fora pleas- 
urable stopover in the city that 
has lived under five flags. You 
will turn irresistibly to the old 
French Quarter, the “Vieux 
Carre” with its mysterious 
courtyards and iron- 

gtilled balconies ot 

bygone grandeur,— 

every building of 

which is haunted with 
memoriesand legends 


You will pass the ancient Ab- 
sinthe House, the Cabildo or 
Old Spanish courthouse with 
its implements of torture, the 
innumerable antique shops 
of Royal Street, and the site of 
the Hotel Royal where stood 
the slave block in days before 
the Civil War. And you will 
‘turn with delight to the Miss- 
issippi levees, where river craft 
unload their cargoes of baled 
«cotton. 

Here is quaintest Dixie! The 
modern throbbing, vital city of 
New Orleans can never lose 
its distinctly foreign flavor Its 
history has been a pageant 
Founded by Sieur Bienville as 
the capital of Louisiana in 
1718, it has been successively 
French, Spanish, French under 
Napoleon, American under 
Jefferson, typically Southern 


by 


of 





before the Civil War, war-torn 


the guns of Farragut, and 


now a great modern port city 


the south. 


Yes, you will love New Or- 
leans as one of the eternal‘ story 
cities” of this continent. And 
then, continuing your journey 
on ‘Sunset Limited’ ot the 
“ Argonaut’, you will be car- 
ried swiftly and smoothly across 
Louisiana, Texas and the Span- 
ish-American Southwest. Trav- 
elers to the Pacific Coast via 
the Sunset Route may also start 
their journey from other points 
than New York, taking the 
most convenient rail line to 
New Orleans Return journey 
trom California can be any one 
ot four Southern Pacific Routes 
Stop over anywhere. See the 
whole Pacific Coast 


Write to E W Clapp, traffic 
manager, 310 S. Mich- 
igan Blvd , Chicago, 
for tree illusrrared 
books, 
and ' How Bes. w See 
ihe Pactf Coast’’. 


New Orleans’ 


Southern 
Pacific 


Four Great Routes 


531 Fitth Ave. at 44th St ~ NEW YORK—165 Broadway 


WASHINGTON, D. C.—400 Southern Building 
A. J. Poston, General Agent 


Old Del:montco corner 
H H Gray, Generai Agent, Passenger Depr. 


20th Fleer 
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Agriculture 


: Unfavorable Conditions for Farm Work 
Shown in Weekly Summary of Weather 








. 


Operations in the South Hindered by Rains; Extreme 
Cold Proved Hard on Livestock. 


were generally well protected at the 
close of the week, and also in the north- 
ern Great Plains, as well as the Pacific 
Northwest and most Rocky Mountain 
districts. In the western 


The weather for the past week was 
generally unfavorable for work on farms 
throughout the country, rains hindering 
operations in the South and extremely 
cold weather proving hard on livestock 
in the North and Rocky Moutain re- 
gions, the Weather Bureau stated Janu- 
ary 23 in its review of the situation. The 
full text of the Bureau’s statement fol-; is reported in the southeast, but ap- 
lows: parently without serious injury. In Ok- 

Temperatures were mostly moderately | lahoma the crop is making slow growth 
below normal during the first few days of | and is late, but mostly in fair to good 
the week, with subzero readings confined! condition. In the Southern States winter 
to the northern Great Plains. Unsettled| grains made good progress under the 
weather conditions prevailed over most] influence of temperature and moisture 
sections east of the Rocky Mountains and | conditions favorable for growth, except 
more or less general rain or snow was| that rain is needed in western Texas. 
reported from the East, especially on the, Central Gulf Pastures 
18-19th, attending the passage of a low] 

Show Improvement 


pressure area from eastern Kansas to : , 
the St. Lawrence Valley. Following this| _ Miscellaneous Crops.—There was some 


disturbance there was a reaction to much } slight improvement in pastures in cen- 
colder in central sections, and tempera-| tral Gulf sections, and a good snow 
tures remained generally subnormal over; cover prevailed from the Great Lakes 





is needed. In western Kansas wheat is 
frozen to the ground, and some heaving 





main Wheat | 
Belt the ground is bare and snow cover | 


central and eastern areas on the 20th.| region westward. Heavy feeding of live- | 


An area of low pressure that moved 
in from the Pacific Coast on the 19th 
was central over southern Nevada the 
following day, bringing precipitation to 
much of the Southwest. Toward the 
close of the week this “low” moved 
slowly eastward, and another disturbance 
was central over the southern Missis- 


sippi Valiey; this pressure distribution } 


resulted in some severe local storms in 


stock is general in the great western 
grazing districts, but there have been 
| few losses and only slight local shrink- 
age. Lower ranges are mostly open in 
; Wyoming, except in the southwest, and 
|} a good snow cover was reported in west- 
ern Colorado, although other sections 
| were bare. 

Moisture was needed in New Mexico, 
| but pastures and ranges continued in fair 


the interior, but precipitation was not} to good condition; light to heavy rains 
widespread, though rather general rains| Were general in Arizona and increased 


occurred in eastern Texas and Louisiana. 
Temperatures had moderated somewhat 
over the central sections of the country, | 
but it was still coid in parts of the North- ! 
west. 


Wide Contrasts 


In Temperature Shown 


There were very great contrasts in 
temperature between the southeastern! 
and northwestern portions of the coun-: 
try. In the Southeast, covering the area 


from the Ohio River southward, and also} ; 


the middle Atlantic area and the west} 
Gulf sections, the weekly mean tem-} 
peratures ranged from 6 degrees to as 
much as 16 degrees above normal, while 
from the western Lake region west- 
ward they were generally from 6 degrees | 
to 15 degrees below normal; thus, com- 
pared with the normal, temperatures! 
were relatively above 30 degrees lower} 
in portions of the Northwest than in} 
sections of the Southeast. Between 
these areas of abnormally cold and ab-! 
normally warm weather there was a 
fairly wide belt, extending from the Col-| 
orado River northeastward to the east- 
ern Lake region, in which about normal! 
‘warmth prevailed. 

While the week averaged very cold in 
the Northwest, minimum temperatures 
were not unusually low for the season, | 
as the line of zero extended only to cen- 
tral Iowa and northern Nebraska, with, 
the lowest reported for the week, 22 de-| 
grees below zero, at Devils Lake, N. 
Dak., on the 16th and at Sault Ste. Marie, 
Mich., on the 20th. freezing did not ex- 
tend farther south than southern North; 
Carolina, northwestern Mississippi, and} 
west-central Texas, while the lowest tem- | 
peratures reported for the week in Gulf! 
districts ranged between 50 degrees and! 
60 degrees. | 

The precipitation was substantial to; 
heavy over a considerable area extend-! 
ing from the lower Mississippi Valley 
and east Gulf States northward to the 
Lake region. and was excessive in some 
central Gulf coast sections. Licht te 
moderate amounts were renorted from| 
the Atlantic area and generally from the | 
Rio Grande Vailey northward, but there 
were some heavy falls in parts of the 
Southwest, extending as far north as 
southwestern Utah. In the Pacific Coast! 
States rainfall was. moderate to fairly 
heavy, several stations in central and 
southern portions renorting weekly totals / 
in excess of one inch. \ 





;nomie power, he said, which allows i 
| foreign trade to fall into the hands of s 


Conditions Unfavorable 
For Outside Work 


As a general rule, the week was not 
favorable for seasonal work on farms. 
In the South temperatures were pleasant. | 
but in most places frequent rains and| 
wet soil prevented nlowing and other 
field operations; good srowing weather 
for winter crons prevailed, except that 
rains were still inadequate in southern 
Florida where the soil has become very 
drv. In the South Atlantic States rain- 
fall was less frequent, with amounts 
mostly light to only moderate, and out- 
side operations there mace better ad-| 
vance, with the planting of some hardv 
spring truck crops extended as far north' 
as eastern North Carolina. 

In the Gulf coast sections winter truck 
did well quite generally and pastures 
show some improvement, by reason of 
the warmth and moisture; but abnor- 
mally high temperatures in parts of the 
Southeast caused some apprehension as 
to the possible premature forcing of | 
peach bloom, especially in Georgia. 

In the Northwest and most Rocky 
Mountain sections the week was cold, 
stormy, and rather hard on livestock, 
though snow was beneficial for grain| 
fields in many places, particularly in 
Montana. on the western slope of the 
Rockies, and in the Great Basin. In the! 
far Southwest rain was helpful, 
moisture is still needed in western Texas 
and most of New Mexico. 


Much of the interior of the country | 
is again bare of snow, especially the} 


eastern Grain Belt where the abnormal 
warmth rapidly cleared the ground. 
There were some locally damaging 
storms and heavy rains in parts of the 
Ohio Valley. In the western Lake region 
and upper Mississippi Valley there is a 
considerable layer of snow, with roads 
blocked and marketing interrupted in 
some places, especially in Wisconsin and 
Minnesota. 
Snow Cover Removed 
in Winter Wheat Areas 

Small Grains.—The weather was 
rather unfavorable for winter wheat in 
many sections of the interior, though no 
extensive or widespread damege has been 
reported. In the more eastern portions of 
the belt abnormally high temperzcures 
and heavy rains caused a rapid disap- 
pearance of the snow cover, and the 
ground is now bare quite generally in 
the Ohio Valley area, except the north- 
west portion, principally northern Jlli- 
nois. There was some ice on the field 
in parts of Illinois, while heavy rains 
caused some flooding of lowlands in both 
Indiana and Ohio. 

From the northern portions of Illinois 
and Missouri northward wheat fields 





but | 


| mea the Jones-White 


Deep 


n 
n 


the water supply in many places. 
snow was rather hard on livestock 
Utah, with some deterioration, but fair 
condition was reported in Nevada. The 
cold hindered growth of grass in Cali 
fornia and the weather was unfavorable 
for lambing; lambing was proceeding 
satisfactorily in Arizona. 

The warm weather in winter trucking 
areas was very favorable for growth. 
Beets, carrots, peas, and other hardy 
truck were planted in the Carolinas, and 
early potatoes were up to good stands 
in Florida where planting continued; 
some sweet potatoes were bedded. Lettuce 
harvest continued in the Imperial Valley 
of California; cauliflower were being 
gathered in the Santa Clara Valley and 
celery in San Diego County. Remnants of 
cane were being ground in Louisiana, 
with the warm weather causing deierio- 





ration. Citrus were showing new growth | 


in Florida and navel orange and grape- 
fruit picking progressed in California. 


Shipping Industry 


Discusses Probiems 





Cheapening of Construction 
Costs in United States 
Urged as Essential. 








[Continued from Page 1.] 
New York their home port are forced to 
take inferior terminal facilities, while 
foreign steamship lines hold “the cream 
of the facilities on Manhattan Island.” 
Mr. Hoover Expected to Help. 
Representative Wood (Rep.), of La- 
Fayette, Ind., declared the Anverican 
Merchant Marine had “made a _ splen- 


‘did start” under the provisions of the 


Jones-White bill, but that the measure 
does not contain all he had hoped for or 
all that its authors had desired. 


“We are going to have a President 
who is in deepest sympathy with an 
American merchant marine,” he said. 


The need of a strong shipping policy 
for commerce and national defense was 
discussed by Rev. Edmund A. W 
vice president of Georgetown University 
and regent of the School of foreign 
Service. 

No nation can ret: 









in a first class ec 





competition power. The United States 
may have wealth, he declared, but if we 
do not control our shipping we are on the 





way of becoming a second rate eco- 
nomic power. 

Countries of Europe have far sur- 
passed the United States in constructio 








of ships since the war, said Dr. W 
He stated his view that the Jones-White 
bill did not go far enough in rectifying 
the great disparity between construction 
and operation costs of ships betw@®n the 
United States and foreign countries. 
Remission of Interest. 

Under the loan construction provi- 
sions of the Jones-White bill, said 
Walsh, provision should have been made 
for remitting the entire interest charges. 
The nation, he said, should charge off 
the entire interest on construction loan 
a contribution to national defense 

safeguard us from national dis- 
grace.” 

teduction of differential between ship- 
building costs here and abroad was dis- 
cussed by Admiral Hutch I. Cone, Com- 
missioner of the Shipping Board, and 
later by H. G. Smith, vice president of 
the Bethlehem Shipbuilding Corporation, 
and Homer L. Ferguson, president of 
the Newport News Shipbuilding 
Dry Dock Company. 

The wide differential in construction 
costs, said Commissioner Cone, “is caus- 
‘ing things to react against us in meet- 
ing our competitors.” 

The mail contract provisions of the 
shipping law, said Admiral Cone, assist 
; in construction of ‘high-power ships,, “but 
{does not go far ehough in cargo car- 
riers.” The Construction Loan Fund of 
;the Board under the act, he explained, 
‘amounts to $50,000,000, and the Board’s 





dy 
Ht 





as 


“to 


oi 
and 





policy is to give preference to loans for! 


|ships in the foreign trade; then in the 
| protective trade, and next for improve- 
ments on existing, vessels. This is as 
far as the Board*has gone resvecting 
'policy, he declared. 

Construction Cost Differentials. 

Admiral Cone related to the confer- 
ence statistics compiled by the Board 
as to the difference in costs con- 
strucing ships here and abroad. 

For building a cargo ship up to 13 
knots speed the cost in the United States 
is 65 per cent above that in Great Brit- 
jain. For combination passenger ships of 

15 knots, the cost in the United 









of 





13 
| States is about 50 per cent greater; for 
passenger ships, 15 to 20 knots, the cost 


to 


is 40 to 45 per cent greater, while on 
|the larger high-powered express 
| steamers, the excc cost is 331-3 per 


cent or more 

“We have a definite problem,” said 
| Admiral Cone, “There is no use feeling 
bill going to 
mean great increase in ship building. 


is 
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Addition 


Bill Would Authorize as High as $6,000,000 More Each 


Year to Augment Cooperative Pro 


| 


[Cort 
the bill 


to, and 


The appropriations proposed, 
stipulates, would be “in addition 
shall be subject to the 


same conditions 








and limitations as, the appropriations 
made by the Act” (Vocational Education 
Act approved February 23, 1917, h 
certain exceptions. The appropriations 


proposed for the Federal Board for Vo- 
cational Education for salarie 
penses could be used for « 
tending educational associations 
other organizations. 
Representative Reed told the Commit- 
tee on Rules that under the Smith- 


and ex- 
f at- 
and 





ises oO 


ee ¥ . eee - 
: Aside from certain types of ships provided 


for by mail contracts, we 
have very little in new shi 
“We can talk about pa 


are going to 









tism and all 








that, but when a man ha 1 more 
for his ships then he can afford, he ean 
| get some cargo on patriotism but not 


much, because the shipper is going to 
use the vessels that are cheaper for him.” 

Mr. Smith, on behalf of the Bethle- 
hem Company and the National Council 
of American Shipbuilders, elaborated 


on Admiral Cone’s discussion of the dif- 
ference in construction costs here and 
abroad. Mr. Ferguson advocated spe- 


cialization in certain types of ships by 
ship yards, thus lowering construction 
costs. 

Andrew Furuseth, of the International 
Seamen’s Union, criticized the speeches 
of those who had preceded him, declar- 
ing that conferences on shipping have 
been held “fcr years and years, and you 
meet to consider investments and costs.” 

Committees to Study Problems. 


present shipping problem, by unanimous 
vote, were ordered to prepare their rec- 
ommendations whenever they get the 
opportunity, and submit their reports to 








the Board later in the year. When a 
sufficient number of the reports are re- 
ceived, said Chairman O’Connor, the 
Boar issue a call for another con- 
ference, at which the reports will be con 
idered along with any other problem 
demanding attention of the shipping in- 
dustry, 

The committees designated were: Re- 
duction of differential between shipbuild- 
ing costs here and abroad; methods of 


increasing patronage for American 
ships; marine insurance; mail contracts; 
discriminating duties in indirect trade; 
extension of coastwise laws to the Philip 
pines; government aid to American ships 
not benefited by mail contracts; Panama 
Canal toll; disposition of the Govern- 
ment’s laid-up fleet; merchant marine 
j naval reserve. 


(DAILY AVERAGE) 
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Committees appointed by the confer- | 
ence to consider particular phases of the! 


BUILDING CONTRACTS (DAILY AVERAGE) 
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| leges, and 11 per cent were in nonagri 
cuitural occupations. Another survey 
has just been made covering the five- 
year period ending in 1927. The record 
the last five years aiso shows 59 





| for 
9 per cent in related occupations, and 
only 2 per cent going to agricultural 
colleges.” 
Results of Survey 
In New York Shown 

Discussing the resuits in his own state 


gram, 





Hughes Act there 








spmanent at SRE NOLDES * : 
ripe | sae egal ay a prenanen’ Bee of New York, Mr. Reed said that a 
ti all at eter | 0 000 S. Fos “;_ | Survey two years ago of the school sys-! 
s — a arty e ( . * a07i- > 1 . 7 } 
annually, oF which $3,000, 1S for agrl-|iem of that state included those who 


culture and $3,000,000 for trade and in- 
dustry. Twenty per cent of the second 
3,000.000, or $600.000 he said may be 
used for home economics. The coopera- 
tion between the Federal Government 
and the States is on a fifty-fifty basis. 
The States are spending for voca- 


had attended the agricultural vocationai 
course. This survey showed that.72 per 
cent of the boys who had been enrolled 
in agricuiiural courses were eitnei 
farming or attended a college of agri- 
culture, 

“Though the leading nations of west- 





$s: 
























tional education ‘ for each dollar of ern Europe have been engaged in the 
Federal funds used. deyelopment of systems of vocational 
Many Schools Lack education for more than half a cen-! 
. : a tury,” he said, “the movement attracted 
Governmental Aid almost no attention in the United States 

All the funds proposed to be appro-/|until 1890. The first decade of the 
priated under Senate biil 1731, are to be | present century was then given over to 
used solely for the purpose of extending a discussion as to the need of awak- 
the training prese 1 in the Smith-'ening interest in such insiruction, and 
Hughes Act of 1917, Mr. Reed told the; the second decade to making the begin- 
Con The funds available under|ning of what promises to be, before 
the provisions of the Smith-Hughes Act|long, a great national system of voca-} 
which reached their maximum in the! tional training. 


Che first trade school in America was 
organized privately in New York City 
in 1881, and by 1900 about u half-dozen 


fiscal year ending June 30, 1926, he ex-| 
plained, have been sufficient to aid only 
29 per cent of the rural high schools of 





the United States in maintaining voca-|such schools had been established in 
tional agriculture and the funds pro-| various cities. In 1996 Massachusetts 
vided for the aiding of home economics, provided for a State commission to 


have been sufficient to place this type of! study the matter, and in 1907 Wisconsin 
training in only 8.7 per cent of the pub-| enacted the first general permission 
lic high schools, : | trade-school law After a rumber of 









He said there are 11,561 rural high’ cfforts in Congre an investigation as | 
schools in the United States. “It is in| to needs by a Presidential Commission ! 
these rural high schools,” he added,| was provided, 
“that vocational agriculture is taught| “This Commission reported in 1914, 


now, but only 29 per cent of these schools | among other things, that there were in 


have been reached as yet. It is the, this country 25,000,000 workers, 18 years 
| other 71 per cent of the 11,561 rural! of age or over, engaged in farming, min- | 
high scheols which this bill (Senate! ing, mechanical pursuits, and trade and 


industry, not 10 per cent of whom had 
had any vocational craining for thir 
work. The Commission 
that, if vocational education were to in- 


1731) seeks to reach and benefit.” 

| He told the Committee that the record 
| is clear and indisputable that the finan- | 
cial expenditure thus far made for voca- 





tional agricultural instruc.ion has | crease their earning power only 25 cents 
i brought a al return to the coun-, 4 Cay, it would mean $6,250.000 a day 
try far in ex of the investment. He! 2nd $1,875,000,000 a year in added wages | 
aid it meant ecoromie return on the| for the nation, It was on the’ recom- 
part of the boys in the production of: mendation of this Commission that Con- 
liv ock cr crops or other farm work. | 8% enacted in 1917 the o-called 
He said the vocational education funds| Smith;Hughes Vocational Education 
j are helping to. meet the diversion of the ' Act.” 
youth on the farms to the cities. The House Committee on Rules also 
" Oe lling of a five vears’ study of about had before it a bill (H.R. 15211) making 
}8,00) bo to determine what became, a change in the authority for appropria- 
of the boy who Lad taken the voca-| tions to the Federal Board for Voca- 
tional work, Mr. Reed made this state-; tional Education, frot: authority for ap- 
ment: propriation of $200,000 annually to the 
“This survey of 8.000 boys who had Board, to the appropriation ot “such 
taken one or more vears of vocational, sums as may be necessary” for the pur- 


agricultural instruction @isclosed that 59| poses of the Act. 
per cent of them were actually farming, 
6 per cent were engaged in related oc-| on January 14 at the instance of 
cupations, 9 per cent in agricultural col-| Board. The Committee on Rules, 


‘leges, 15 pex cent went to other col-}| ever, took no action on that bill. 


tee on Education reported to the House 
the 
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| Association to Foster 


Aeronautical Clubs 


per cent actually engaged in farming, | [Continued from Page 1.] 


on sound lines, the committee feels that 
it is advisable that a standard set of by- 
jlaws and flying rules should be adopted, 


| ana followed except where local condi- 


tions make changes clearly advisable. 
The committee has been at work on 
| the preparation of a draft of rules which 


tion, but it is hoped that they very soon 
will be. They have been designated to 
insure safety in operation and to mini- 
mize the financial hazard both to the 
| individual pilot and to the chapter. With 
ithe latter end in view it is honed that 
| arrangements can be made for the secur- 
ing of insurance on favorable terms by 
| the handling of a number of planes op- 
erated by flying club chapters as a 
group. The committee is investigating 
this matter further, and will make fur- 
| ther reports as soon as possible. 

| The members of the committee strongly 


}recommend that the development of pri- 
vate flying clubs continue to receive the 
|attention of the officials and members of 
ithe association. It seems to us, both 
,from direct reasoning from American 
conditions and from observation of for- 
jeign experience, that there is a definite 
! place for such clubs, and that their for- 
'mation ought to be encouraged. It seems 


| clear also that there are important pros- | 


pective advantages from a grouping to- 
| gether of many clubs in a national or- 
| ganization, in preference to their opera- 
tion as completely independent units. We 
j consider that this is a field of potential 
| service for the National Aeronautic As- 


/ sociation which should not be neglected. 


‘are not yet ready for general distribu- | 
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, Upward Trend Shown 
By Farm Products 
In January Markets 





| 
| Further Gains Are Recorded 
In Middle of Month by 
Wheat and Feeding 
Grains. 





Price changes have been mainly up- 
ward since the middle of January and 
grain is still the sensational feature, 
with further gains in wheat and the feed- 
ing grains, the Department of Agricul- 
ture stated January 28. Cotton, livestock 
and dairy products show little tendency 
either way at present. Egg markets re- 
cover now and then, but position is weak 
at this season, while potato markets 
have moved up a little this month but 
shipments are increasing again, it was 
added, 

The full text of the statement follows: 

Vith the supply of corn in the United 
| States slightly smalier than a year ago 
and indications that the Argentine crop 
will be materially less than last year, 
| unless weather conditions become more 
favorable, the corn market advanced 
around 7 cents per bushel further to a 
new high point for the season. Receipts 
; of corn at the principal markets for the 
season to date have been nearly 50 per 
cent larger than for the same period last 
| season. 

Wheat market became somewhat firmer 
with domestic markets showing a greater 





;advance than most foreign markets. 
Durum wheat was relatively firmer 


| than other classes of spring wheat. Of- 
ferings of soft winter wheat were 
scarcely equal to trade requirements at 
some markets and prices were weil main- 
tained. Oats advanced with demand for 
good quality generally steady. Barley 
prices have tended higher since the mid- 
‘dle of January, with domestic buyers 
| furnishing the pricipal outiet for the of- 
| ferings. 





Feed Grains Advanced. 
A firmer undertone developed in most 
‘feed markets, as a result of the advance 
|in prices of feed grains. Colder weather, 
| which was causing heavier feeding, was 
|a strengthening factor. 
| Hay markets were very firm, with 
la brisk demand in evidence as a result 
of heavier feeding during the colder 
; weather and only moderate .offerings. 
| Temperatures as low as zero extended 
south to northern Missouri and West 
| Virginia, and the snow and ice coated 
roads in much of this area restricted 
| country offerings. 
| An advancing corn market was doubt- 
less effective in stimulating cattle load- 
ings since the middle of the month. Sup- 
ply figures exceeded those of the 
corresponding wegk a year earlier for 
the first time in recent weeks with the 
| principal midwestern feeding areas all 
| loading freely as advancing feed costs 
|}favored a continuous stream of cattle 
| to the shambles. Inasmuch as strong- 
| weight steers formed a large quota of 
|the offerings, beef tonnage was heavy 
|and the buying side was put in a posi- 
| tion to depress prices unevenly at times 
| on practically all classes and grades. The 
countryward movement of stocks and 
feeders has been extremely light since 
; the turn of the year but by reason of 
limited receipts of such classes and killer 
|activity for low cost beef, prices have 
| been well sustained. Most of the cattle 
{now going to the country are light in 
| weight and flesh. 
| Hog Values Fluctuated. 
| Hog values have fluctuated moderately 
|all January. Shipping demand at mid- 
| western markets was healthy and the 
general trade showed reasonably healthy 
underlying strength. 

Snow and low temperatures held back 
supplies of lambs and price declines reg- 
istered in mid-January were soon re- 
gained, although dressed lamb trade was 
slow, suggesting that the higher prices 
lend to some extent diverted consumer 
demand to other meats. 

Inquiry for wool is broadening some- 
what with the approach of the date for 
openings of new lines of goods. A lim- 
jited quantity of Michigan 48’s, 50’s 
; strictly combing was sold in eastern mar- 
kets at 55 cents in the grease. 

Cotton Market Was Steady. 

cotton market has been fairly 
all this month, with net price 
changes small. Domestic demand for 
both short and premium _- staple 
cottons showed some improvement but 
foreign demand on the whole was 
reported as rather sluggish excepting 
for certain selected bright cottons in the 
grades Strict Low Middling and Low 
Middling. According to the Bureau of 
the Census, domestic mill consumption 
52 bales, 


The 


steady 


for December was 534,352 com- 
pared with 538,786 for December last 
year. Exports for the week ended Janu- 


‘ary 18 amounted to 128,329 bales, com- 
pared with 183,103 for the same week 
last year. Exports from August 1. 
1928, to January 18, 1929, amounted to 
5,324,415 bales, compared with 4,412,699 
for the corresponding week last season. 

The January report of the Department 
of Agriculture shows 131,000,000 bushels 
of merchantable potatoes on hand, com- 
pared with 100,000,000 last year. Re- 
ports of intentions to plant potatoes in- 
dicate a total of 1929 acreage possibly 
11 per cent. below that of last year, 
which, with recent yields, would likely 


[Continued on Page 10, Column 7.] 
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| and Financial-Commercial Counsel, 
long experience in chief European countries, accustomed 
to handling large affairs, speaking principal languages, 
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| Seeks Connection 
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Held to Be 


sum Was Included 
In Initial Payment 


etitioners Had Contracted for 
Construction of 
Vessels. 


ARIE PEDERSON ET AL. V. COMMISSIONER 
OF INTERNAL REVENUE; HANS PEDER- 
SON, V. COMMISSIONER OF INTERNAL 
REVENUE. DOocKET Nos. 12328, 12329, 
BoarD oF TAX APPEALS. 
Among the several questions presented 
decision was whether a taxpayer was 
lable for tax on income in the year in 
hich a suit involving the sum was fi- 
ally settled, or whether the sum was 
hxable in the year received. 


The petitioners engaged under a con- | 


ract to construct certain ships, receiv- 


g an initial payment under the con-| 


ract. They later were made defendants 

an action to cancel the contract, but 
he final judgment left a part of the 
ntial payment undisturbed in their 
ands. The Board of Tax Appeals ruled 
at this sum was income in the year re- 


eived and not in the year in which the, 


dgment was entered, as had been con- 


bnded by the Commissioner of Internal | 


evenue. 

Edwin H. Flick for taxpayers; War- 
m F. Wattles and Earl W. Shinn for 
e Commissioner. The full text of the 
pinion follows: 

Opinion by Milliken: We will discuss 
@ issues raised in the order in which 
hey are set forth in our findings of fact. 


Year in Which Income 
is Taxable at Issue 


I. It was conceded by both parties at 
Ihe hearing, and it is conceded in the 
riefs filed in behalf of them  respec- 
ively, that petitioner made income in 
he apount of $96,630.50; that this in- 
ome ‘was derived from the _ so-called 
rench contract; and that the only ques- 


ion with reference to such income which | 


submitted to the Board for decision 
is whether it should be included in pe- 
itioner’s gross income for the calendar 
ear 1921, where respondent has placed 


, or in his gross income for the calen- | 


ar year 1918, when petitioner asserts 
t was received. 

Since, as will later appear in this 
bponion, the Board has no jurisdiction 
o redetemine the tax for the latter year. 
nd since the amount of income received 
y petitioner in that year can, as will 
ppear, in no way affect the tax liability 
or the years over which the Board has 
urisdiction, to-wit, 1920 and 1921, we | 
ill confine ourselves to the question 
yer this income is taxable in the 
rear’ 1921. 

he facts as found show that of the 
initial payment made by the French Re- 
public under its contract with Pichot, the 
um of $209,420.30, was deposited on 
April. 2, 1918, to petitioner’s credit in 
scandinavian American Bank. Against 
his deposit petitioner drew checks 
mounting to $4,000, and these checks 
were honored but at a time not shown. 
Dn April 20, 1918, the Republic of 


Decisions 
—of the— 


Board of Tax 
Appeals 


Promulgated January 23, 1929. 
uaranty Trust Company of New York, 
Executor, Estate of Louis Sherry, v. 
Commissioner of Internal Revenue. 
Docket No. 10758. 


In 1919, petitioner’s decedent ex- 
changed leaseholds for an annuity 
contract under the terms of which 
the said decedent was entitled to re- 
ceive $100,000 per year during the 
remainder of his life. In 1921 and 
1922 he received $100,000 and $99,- 
999.96, respectively, in accordance 
with the terms of said agreement. 
Held, that the exchange in 1919 
constituted a closed and completed 
transaction and that in determining 
whether a gain was realized in 1921 
and 1922 on account of the annuity 

Rp dyments then received, the capital 
value of the contract in 1919 must 
be taken into consideration as an 
amount which may be returned free 
of tax. Held, further, that of the 
annuity payments received in 1921 
and 1922, a gain was derived on ac- 
count of each payment of the differ- 
ence between the present worth of 
such payments in 1919 and the re- 
spective amounts received in 1921 
and 1922. 

rippensee Manufacturing Company v. 
Commissioner of Internal Revenue. 
Docket No. 13261. 





France instituted its suit in which it 
sought the cancellation of its contract 
and the recovery of its initial payment 
from Pichot, the bank, National Surety 
Company and petitioner. 

On April 24, 1918, or four days after | 
the institution of the suit, petitioner 
drew and delivered to the bank his check 
for $200,000, in payment of indebtedness 
owing by him to the bank. About this 
time it appears that in some way not 
| shown this money disappeared from pe- 
titioner’s account and the payment of 
| the check was withheld. The money 
| again appears in petitioner’s bank pass- 
| book as cf May 27, 1919, and this time 
jin the amount of $205,420.30, this being 
| the amount of the original deposit, less 
the checks totaling $4,000 above re- 
ferred ‘o. 

On the same day on which the sum of | 
$205,420.30 appeared in petitioner’s 
passbook the check for $200,000 was 
| cashed by the bank. It further appears 
that in the final settlement between pe- | 
titioner and the bank, made after the | 
entry of the judgment in the French | 
suit, the bank credited petitioner with 
interest on the $200,000 represented by | 
the check of April 24, 1918, for the 
period during which payment of the 
check had been withheld. 

The final judgment in so- far as it 
affected petitioner was to the effect that 
{the Republic of France recover of the 
|Seandinavian American Bank the sum 
lof $105,420.30 “received by the Scan- 
'dinavian American Bank from the de- 
|fendant, Hans Pederson, out of the 
;moneys paid by the plaintiff to defend- 
ant, Robert Pichot, and turned over by 
said Robert Pichot to said Pederson and 
deposited by him in said bank; and that 
not one of the defendants herein is en- 
titled to any part of said sum of $105,- 
420.30.” 

The matter was then finally settled 
between petitioner and the bank by the 
| bank .giving him credit for interest on 
| the $200,000 check during the period 
which its payment had been withheld, 
jand credit for other items, whereupon 
petitioner executed to the bank his note 
for the balarice. ° 


Petitioner Credited 


|\With Interest on Sum . 

It is thus clear that the sum of $205,- 
420.30 was in the bank to the credit of 
petitioner from May 27, 1919; that the 
jremainder of the initial deposit had on 
|that date been paid on checks of pe- 
| titioner; and, lastly, and this is signifi- 
leant, that petitioner was credited with 
interest on the sum of $200,000 repre- 
sented by the check of April 24, 1918, 
for the period during which its payment 
was denied. It is inconceivable that in- 
terest was paid by the bank to peti- 
tioner on money deposited which should 
not have been properly credited to him. 

Respondent contends that the matter 
should be treated as though petitioner 
had been compelled to sue for the breach 
of his contract and had received no part 
of the gain sought to be taxed until 
the end of his suit. In support of this 
contention respendent cites authorities 
(13 C. J. 644; 6 R. C. L. 982; Butterfield 
v. Byron, 153 Mass. 517; 27 N. E. 667) 
to the effect that it is a general rule 
of law that one who has contracted to 
do a particular thing and has received 
payment in advance therefor, cannot re- 
tain such payment where by reason of 
unavoidable accident he is excused from 
performance; and, further, that where 
performance of a contract, lawful in its 
inception,. becomes unlawful by reason 
of subsequent events, the contract is 
terminated in so far as it remains execu- 
tory, and both parties are excused from 
further performance, citing United States 
v. Dietrich, 126 Fed. 671. 

From these authorities counsel for re- 
spondent reaches the conclusion that pe- 
titioner ‘became liable to the Republic 
of France for the return of all moneys 
advanced to him under the contract.” 
From this counsel for respondent argues 
that the case is the same as though peti- 
tioner had received nothing until the 
termination of the action brought by the 
Republic of France. Before discussing 
these contentions, it is pertinent to point 
out that it is further held in the Dietrich 
case that such subsequent events do not 
extinguish any rights acquired by either 
party before the contract became unlaw- 
ful or by its breach. A similar rule is 
laid down in the Butterfield case, 

We should determine the tax liability 
of petitioner on the basis of what actu- 
ally has occurred rathér than on the 
basis of what ought to have occurred. 
Anna M. Harkness, 1 B. T. A. 127; R. V. 
Board, 14 B. T. A. 374. We have found, 
and both parties agree on this point, that 
petitioner was in receipt of income from 
the French contract in the amount of 
$96,630.50. This disposes of the question 
of petitioner’s rights under the contract. 
Under this state of facts we can per- 
ceive no reason which required petitioner 
to return to the Republic of France what 
he originally received, at least to the 
extent of the amount he was allowed by 
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Contracts 


Receipt 


Was Sold by Pledgee 


Loss on Sale Held to Be Taxable | 
For Year in Which it 


Occurred. 


1918, for the period that it remained un- 
paid. Petitioner did not bring the suit. 
the suit was brought against him. He 
asserted his right to the whole amount. 
It was the Republic of France that par- 
tially prevailed in the action but with 
the result that petitioner was left in 
undisturbed possession of a sufficient 
amount of the original deposit to include 
taxable income to the extent of $96,- 
630.50. 

Looking to what actually occurred, we 
find that petitioner was in possession 
and claiming the ownership of this 
sum long prior to the taxable year 
1921, and that the final judgment con- 
firmed his right thereto. Under these! 


oe 


come Allowed in Judgment by Court 
Taxable in Year of 
{Stock of " Taxpayer 


| checks, i re 
| were drawn in favor of “Ge 


Ove 


~ 


ed to hold 
neluding this 
income for 


circumstances we are con 
that respondent erred in 
income in petitioner’s gyros 
the year 1921. Cf. R. V. Board, supra. | 
II. Petitioner that from the 
sum of $15,000 received by him from the 
Highway Department of the State of 
Washington he paid or caused to be paid- 
amounts which. total $8,000 to George | 
W. Allen, in consideration of the latter’s 
services in securing the payment of the! 
above sum. In support of his claim, | 
petitioner introduced in evidence 
checks signed by him, all dated Janu: 
12, 1921, and all drawn on n 
American Ba , 
one for $500 


asserts 


fied that on J 
the certificate of cepx 
1921, to the bank 
total of said deposit the 
the sum of $6,000 for 
Allen and only the re¢ 
was placed to hi 
troduced in evic 

blotter of the b 

this discloses t 

tioner deposited the su 
that of this amount 

was used to pay a in 
Allen,” identified by the 
It is claimed by petiti 


yn direct examinatio 
April 1, 


an 


j}amount of $8,000 wl 


paid Allen was repres¢ 


eR a RE 


‘ 


EMPRESA DE GAS 


*i charged,” e 


ink to Allen: 
Petitioner placed George W. Allen on 
stand, and instead 
petitioner’s claim he denied that he had 
received anything in consideration 
his service He stated that the three 
checks represented amounts paid - for 
miums insurance of which his 

ny had’ issued at different 

large amounts y for petitioner, 
but he was fy the policies 
on which such pyr had been 
was emphatic in his deni 


ee 


given: by the 


the 


on 


ims 
that he had ever owed a note of 

: unt le Scandina 
1 that he, 


e business 





Rosarto, Argentine Republic 


his U 


G.I. carburette 


d 


water gas plant which we 
designed and built, is mod 
ern and complete in every 
detail and is an exception- 


ally low-cost producer. 


The plant is representa- 


tive of work we have been duing tor years inthe 


gas indusuy. 
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Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLA Bl are printed so that they can be cut out, pasted on Standard 
Library-Index and File Cards usually employed in libraries, 
approximately’3 by 5 inches, and filed for reference. 


[NCOME: Denied: When Taxable: Contracts: Judgments: 1918 and 

1921 Acts.—Where a taxpayer contracted to build -certain ships, receiving 
an initial payment therefor, and thereafter a suit was filed against him to 
cancel the contract and the final judgment left a part of the initial payment 
undisturbed in the taxpayer’s hands, such sum was income in the year re- 
ceived and not in the year in which the suit was settled.—Marie Pederson, 
Hans Pederson v. Commissioner of Internal Revenue. (Board of Tax Ap- 
peals)—Y early Index Page 2877, Col. 1 (Volume III). 


OSSES: Calculaticn: When Deductible: Sales by Pledge—Where stock 
4was pledged by a taxpayer to secure his obligation under a contract and 
the stock was sold by the pDledgee at less than cost, the loss thus sustained 
was a loss in the year in which the pledged stock was sold and not in the 
vear in which the texpayer under the contract.—Marie 
Pederson, Hans Pederson vy. Commissioner of Internal Revenue. (Board 
of Tax Appeals).—Yearly Index Page 2877, Col. 1 (Volume III). 


sustained a loss 


No wz2published ruling or decision will be cited or relied upon By any 
oficer or employe of the Burear of Internal Revenue as a precedent in the 
dispositioave of other cases—Extract from regulations of Commissioner of 
Internal Revenue. 


REET 


® 


or construction work 
anywhere in the world 


UNITED STATES EMBASSY, R 
ned by the 


This is one of only a few buildings ow 


purposes 
tertaining. 


It contains complete facili 
It was constructed by ot 


BANK buildingin Buenos Aires; the American Embassy in Rio 
de Janeiro; a power plant in Honolulu; the American Con- 
sulate in Seville, Spain; a gas plant in the Argentine; an immense 
irrigation project in northern Brazil; railway shops in Calgary— 
these construction jobs represent the broad scope of our experience 
in foreign work and the kind of service we are ready to perform. 


And here at home, just a few of our construction operations have 
been—the New North Station and the Hotel Statler in Boston, 
power plants for the Public Service Corporation, of N.J., the Con- 
necticut Light & Power Co., and scores of others; new manufacturing 
plants for the American Rolling Mill Company, Lehigh Portland 
Cement Company, American Typefounders Company, Procter & 
Gamble Company, American Brass Company, Gulf States Steel 
Company; ArmourFertilizer Works and many others; railwayshops for 
the Pennsylvania, Southern, B &O, Burlington, Canadian Pacific, etc. 


Success in operations either abroad or at home depends upon 
knowledge of labor and material markets, familiarity with all local 
conditions governing construction work, resourcefulness in finding 
ways and means of expediting work, 


Our experience all over the world qualifies us in an unusual 
way to serve interests conte plating any kind of foreign or domestic 
construction project. We build all parts of the work and do all 
engineering design, too, if required. 


Inquiries are invited froma American firms 
which may be contemplating manufacturing 
plants or other work abroad—or at home 
—or from foreign interests with construc- 
tion work of any kind to do. May weexplain 


UNITED ENGINEERS 
& ConstRUCTORS, Inc. 


Dwight P Robsresom, “Pres, 


combinsng 


the final judgment to retain. 

Petitioner was in absolute possession 
of this latter amount from May 27, 1919, 
and it is a very pertinent fact that he 
was credited with interest on the amount 
represented by the check of April 24, 


The U.G. I. Comtracting Co 
Public Service Production Co, 
Dwight P. Robinsom & Co., Inc. 
Day & Zimmermann 
Engineeting & Comstruction Co. 


VOD 


Specialists 2m the 


our unusual methods by which a client’s 
interests are wholly served, resulting in a 
speedy and economical operation? 


Petitioner billed and was paid, 
twice a month, for articles manu- 
factured upon orders from _ pur- 
chaser, under a cost, plus agreed 
profit, contract dated March 1, 1919, 
and expiring March 1, 1924. Mate- 
rials were purchased by petitioner 

t prices approved by purcl.aser. 

pon completion of each order pur- 
chaser examined petitioner’s records 
and checked invoices against mate- 
rial orders, but made no independent 
detail audit. In July, 1921, pur- 
chaser began detailed audit of peti- 
tioner’s cost records from beginning 
of contract to date, and then claimed 
a credit for excessive billing of costs 
under the contract. After negotia- 
tions petitioner agreed to a compro- 
mise adjustment of the billings, 
based upon the audit, and credited 
$149,713.30 to purchaser in Octo- 
ber, 1921. Held, the amount of the 
adjustment is deductible from income 
of the year 1921. 
an Dorn Iron Works Company v. Com- 
missioner of Internal Revenue. Docket 
No. 9869. 

The evidence does not ‘establish 
error in the Commissioner’s determi- 
nation of the value of assets. 

The Commissioner was not in 
error in reducing invested capital 
on account of income and profits 
taxes for prior year. 

filler, Daybill & Co. v. Commissioner 
of Internal Revenue. Docket No. 
20267. 

The inventories shce-"n by peti- 
tioner’s books of account at the be- 
inning and close of the year 1920 
feld to be its true inventories, 


Acquiescences Announced 
In Decisions on Taxation 


design and comstruction 


of 


INDUSTRIAL. PLANTS 
STEEL MILLS 
POWER DEVELOPMENTS 
RAILROAD WORK 
GAS PLANTS 
BRAZIL > : . APARTMENTS 
ws fe Fae 5 a a eee Bet Sr hE ‘ge HOTELS 


N OFFICE BUILDINGS 


The Commissioner of Internal Reve- 
nue, David H. Blair, anncunces his ac- 
quiescence in decisions of the Board of 
Tax Appeals, the titles, docket numbers 
and citations of which follow: 

Akron Rubber Mould & Machine 
11838, 12-1252. 

Alexander County National Bank, 12075, 
12-1238. 

Alexander County 
12-1238. 

Anamosa Farmers Creamery Co., 
13-907. 

Angelo Co., G., 10869, 12-460. 

Angelo Fruit Co., G., 10869, 12-460. 

Crosby-Chicago, 11674, 14-19. 

Gillespie Coal Co., 12509, 13-926. 

Johnston, J. T. M., 8466, 10928, 9-325. 

Kaltenbach & Stephens, Inc., $426, 7 


22231, 12-1009. SAInNIT 
Pacific Cdast Pipe Co.,* 7961, 11-1329. 


nr ae y 4 ie 
ee nt € jee, 3 UNIT ED rr Y <i LINDE 
“Tunnelton Bank, 11433, 13-187, INCORPORATED 
* Acquiescence relates to issue 1 of de- s 
cision, ~¥yrr ry Ww = 
DWIGHT P. ROBINSON, PresiDENT 
PHILADELPHIA NEWARK 


The Commissioner does not acquiesce 
LOS ANGELES BUENOS AIRES 


Ce... 

AMERICAN ‘CONSULATE GOVERNMENT OF 
Seville, Spain drr n Develot 

One of the first consulate buildings ever ak ha 

erected by the United States ia a foreign 

country. We built it— with two build- 

ings for the International Iberian-Amer- 

ican Exposition—from plans of William 

Templeton Johnson of San Diego. 


Savings Bank, 12616, 


29352 
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RS & CONSTRUCTORS 


in the following decisions: 
Pacific Coast Pine Co.,+ 7961, 11-1829. 
Paso Robles Mercantile Co., 11655, 12-750. 
Wilson, Elihu Clement, 8500, 11-963. 
Wilson, George B., 8501, 11-963. 
Wilson, William W.,, 8502, 11-968. 
* Nonacquiesvence relates to issue 6 of 
decision, 


CHICAGO 


RIO DE JANBIRO 


NEW YORK 
ATLANTA 
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Manufacturers Seek 
Reduction of Duties 


Admission of Wrappers at Low 
Rate Said to Benefit 
Industry. 


[Continued from Page 1.] 
Florida, he said, is of better appearance 
but inferior in quality. 

He denied that Sumatra tobacco has 
only “dress-suit qualities.” In view ot 
increasing costs of raw materials, he 
said, the, industry is in serious need of 
relief, and he asked that the duty on 
wrapper tobacco be reduced to $1.50 a 
pound, stating the present duty is $2.10 
a pound. 


“Don’t you think the farmer is en- 


titled to as much protection as is given 
the manufacturer?” asked Representa- 
tive Crisp (Dem.), of Americus, Ga. 
“Yes, but not to the injury of 
public,” the witness responded. 


the 


The witness thought that Georiga and | 


Florida wrapper tobacco could find full 
utilization in cigars selling for less than 
5 cents each. 

Asked about duties on cigar importa- 
tions, the witness said he had no recom- 
mendation as to that. 

“T smoke, but I don’t know why Con- 
gress should encourage anybody to use 
tobacco,” observed Representative Gar- 
ner (Dem.), of Uvalde, Tex., in the 
course of the questioning of the witness. 

“Tt is just as tenable as encouraging 
women to eat candy,” the witness re- 
plied. 

The witness indicated that 
duties on tobacco might endanger 
production of good 5-cent cigars. 

Jacob Mazer, Detroit, Mich., speaking 
for the Mazer-Cressman Cigar Company, 
said their experience is that the great 
bulk of consumers want 5-cent cigars. 
He said Florida wrapper tobacco can 
be used at less cost than the duty on 
imported wrapper tobacco. Cheaper 
wrapper of adequate quality, he de- 
clared, would increase consumption of 
domestic filler tobacco. 

“The farmer ought to get more for 
tobacco and we want him to get more 
money,” he said. “Whatever the duty, 
we must use Sumatra tobacco. The more 


higher 


this costs us the less we can pay for) 


filler tobacco.” 


Representative Crowther (Rep.), of | 


Schenectady, N. Y., asked about cigar- 
ette competition. 

“Many people are smoking cigarettes 
today who 10 years ago wouldn’t have 
smoked one for $100 because it didn’t 
look right,” the witness replied, stating 
that the advance of cigarette smoking 
was not due to price differences but to a 
change in public attitude. 


Five-cent Cigars Absorb 
Much of Domestic Crop 


Charles Bobrow, of Bobrow Brothers, 
Philadelphia, said his firm has been mak- 


ing 5-cent cigars 20 years but that when | 


° 


the price had to be raised to 7 or 8 
cents during the war most consum- 
ers sf that type of cigar went'to the 10- 





the | 
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Changes in Tariff on Cigar Tobacco 
Are Advocated Before House Committee 


[Group of Growers 


cost. Shade growers had fared better, 
he stated, but he didn’t think this grow- 
ing as valuable to the community as the 
outdoor. The witness stated that he had 
lost $200 an acre on tobacco which he 
sold for 25 cents a pound. He sup- 
ported the request for a rate of $4.62 a 
pound. 

Fred B. Griffin, Hartford, Conn., as a 
representative of the New England To- 
bacco Growers’ Association, said that a 
|farmer’s crop of outdoor tobacco might 
|yield 2 to 20 per cent light wrapper 
|kind. He told of the division and dis- 
tribution of the different kinds of tobacco 
harvested from outdoor growing. 
| Shade tobacco is assorted into many 
grades, he said. Some sell for above $5 

;a pound, he stated, but others for prices 
grading downward to about 40 cents a 
| pound. 
| Some shade tobacco goes from New 
|England to Key West and takes the 
place of Havana tobacco, he indicated. 
“Wouldn’t it be hard for the average 
man going to a cigar store to choose 
| different wrappers? Representative 
| Treadway, of Massachusetts, asked 


|the witness replied, adding that “90 per 
cent of people smoke with the eye” and 
|are much influences by appearances. In 
|reply to questions the witness said 
ithe manufacturers no doubt think it 


| easier to sell 5-cent cigars wrapped with | 


|}imported Sumatra tobacco. 

| He dovbted if it were possible to 
;make and sell for 5 cents good cigars 
made from American tobaccos bought at 
| prices yielding growers a fair profit. 


Outdoor Growers 
Said to Be Suffering 


| C. F. Clark, Sunderland, Mass., stated 
| that conditions affecting outdoor tobacco 


| growing in the Connecticut Valley had | 


put small growers very nearly down and 
| out. He thought a higher duty would 
| benefit both shade and outdoor growers. 

T. E. Brooks, of York, Pa., spoke for 
the York County, Pa., Tobacco Manu- 
facturers Association. He stated that 
members of his association made 670,000,- 
000 cigars in 1928 and 600,000,000 of 
these, he said, were for retail sale at 
5 cents each, being one-fifth, he said, 
of all produced in the United States. 
He stated that 75 to 85 per cent of 
| wrapper tobacco comes from Florida and 
Georgia and about 10 per cent from New 
|{England. The witness declared that the 
York County industry is based on 5-cent 
cigars. He asked that the duty on 
Sumatra wrapper be increased to $4 a 
pound, saying that he thought it de- 
served by the farmers and necessary 
to save them from foreign competition. 
|In reply to questions by Representative 
|Crisp of Georgia the witness said that 
the York County production had about 
trebled in the last 10 years and there 
had been no complaints about use of 


| domestic wrappers. 


| Hearings Concluded 
| 
|On Sugar and Molasses « 

At the hearing on January 22, con- 
cluding the taking of testimony on 
| Schedule 5, sugar and molasses and the 
manufactures of sugar and molasses, A. 


“He doesn’t know anything about it,” | 


cent kind. He declared that the “come-/| L. Litel, Sterling, Colo., speaking for the 
back” of the 5-cent cigar had greatly; Mountain States Beet’ Growers Market- 
increased demand for domestic filler to-| ing Association, said that they 
bacco. The wrapper affects the taste of| found average cost of producing sugar 
a cigar, he stated, and consumers are| beets in Colorado is $7.06 a ton. He 
more interested in that than in appear-| read figures showing, he said, higher 
ance. — | sugar prices in numerous other coun- 

A brief was filed by Charles Dushkind| tries than in the United States, and he 
for the Tobacco Merchants’ Association thought the difference was due in part 
of the United States. 

Emerson Ely, Madison, Wis., spoke for | ernments. 
the Northern Wisconsin Tobacco Grow-| The witness said, in answer to a ques- 
ers Association. He said that the north-| tion, that it would take a year or two 
ern Wisconsin tobacco pool is the only/to make labor adjustments that would 
surviving cooperative marketing organi-| be required if migration of workers 
zation maintained by tobacco growers.| from Mexico was cut off. 

“We back in Wisconsin have come to} 


to higher duties imposed by other gov- | 


the conclusion,” he stated, “that the duty 
on Sumatra tobacco should be reduced.” 
He said he spoke for farmers only, but 
that farmers are denendent on the manu- 
facturers, whose interests, he said, could 


not be ignored, because it is impossible | 


tor the farmers to market tobacco in 
finished forms, 

He thought that lower duties on wrap- 
per tobacco would increase demand for 
domestic filler and binder tobacco. He 
stated Wisconsin production of the lat- 


ter as 40,000,000 pounds and the output | 


in Florida as 2,000,000 pounds a year. 

Representative Crisp stated the values 
of the crops as $9,600,000 for that of 
Florida and Georgia and $5,000,000 for 
that of Wisconsin. He asked if the larger 
value was not worthy of prior consid- 
eration, 

“The Florida growers, getting so much 


more money, should make it the other! 


way,” Mr. Ely declared. 
Demand for Stock Type 
Said to Have Declined 


Leslie W. Newberry, of South Windsor, 
Conn., said that the stock wrapper to- 
bacco grower of New England “is a 
forgotten man.” Increase 
wrapper tobacco grown under shade, he 
said, has reduced demand for the New 
England stock type for wrapper use. 

He thought that New England stock 
tobacco would have to be produced more 
and more on a binder basis. He stated 
that 8,000 acres of shade growing is 
done in New England. This has been 
increasing under present duties, he said, 
while stock growing has gone down. 

J. B. Stewart, of Windsor, Conn., spoke 
for the New England Tobacco Growers’ 
Association. 

Mr. Stewart declared that many New 
England growers were not earning 
“enough to eat and are in the grasp of 
debts.” He stated that they needed 


more protection for outdoor-grown to- | 


bacco, some of which, he stated, is used 
as wrappers. Prior to the war, he said, 
outdoor tobacco was grown and sold 
profitably at about 12 cents a pound, 
but it could not be done today. The 
witness said that the duty on unstemmed 


of domestic | : ; 
{not pay more for beets without getting | 
more for sugar, and he thought the only ! 


| Wm. A. Carlson, Greely, Colo., speak- 
|ing for the same organization and the 
| Goshen County, Wyoming, Growers As- 
| sociation, read figures, showing, he said, 
| how the industry prospered in the be- 
| ginning. He also read figures showing, 
he stated, no increase in domestic pro- 
| duction in recent years but great sugar 
production increases in Cuba and the 
Philippines. 

He said they were asking “an increase 
of 1 cent a pound against the world.” 
He said it was up to Congress “to say 
whether it shall be the Philippine Is- 
lands or America first.” 

In answer to a question by Represent- 
ative Timberlake (Rep.), of Sterling, 
Colo., the witness said it is impossible 
for his people to grow beets without an 
| increase of duty. He favored the pro- 
| posed 500,000-ton limitation on duty- 
free importation of sugar from the 
Philippines. 

J. H. Roediger, of Fort Morgan, Colo., 
representing growers in the mountain 
area, stated that farmers in the area 
had failed as a rule to receive enough 
in 1928 to meet obligations incurred for 
growing beets. Some banks had been af- 
fected by this, he stated. They realized, 
he said, that the refining companies could 





way of improving the situation is the 
|raising of duties 1 cent a pound. 


|Conditions in Michigan 
In Beet-Sugar Cultivation 


Representative Woodruff (Rep.), of 
Bay City, Mich., read letters from con- 
stituents reciting bad conditions among 
growers of sugar beets and manufactur- 
|ers of beet sugar in his State. He said 
that beet acreage had fallen off one-third 
in the last four years in Michigan. He 
thought the sugar duties should be suf- 
ficient “to give the market in this coun- 
try to producers in this country.” 

| He proposed that the base be 2.76 cents 
|a pound on Cuban sugar. He favored 
| the proposed 500,000-ton limitation on 


| free sugar from the Philippines and said | 


| that many other products could be grown 
| for export there. 
“Bootlegging” of 


cane from other 


wrapper tobacco should be $4.62 a pound, | West Indies islands into Porto Rico, for 
The New England shade-grown tobacco | ™aking sugar to be exported duty free 
is used in high-priced cigars, he said,| into the United States, should be pre- 
and does not compete with like kinds | Vented, he said. 

grown in the South. Representative Crisp (Dem.), of 


Higher Duty rae | Americus, Ga., asked what action might 


be taken by the Committee or House 
On Wrapper Tobacco towards abrogating the tariff preference 
A. T. Pattison, of Simsbury, Conn., 


treaty with Cuba. 
speaking for individual growers of out- 


| Representative Woodruff said that a 

vidu | recent Supreme Court decision showed 
door-sun tobacco in New England, asked 
for an increase of duiy on wrapper to- | 


something could be done, but that he 
bacco. He declared that the present | 


wasn’t advocating that. He didn’t think 

: that all the increase of duty would be 

duty had not proved protective and that| passed to ultimate consumers and said 

about 60 per cent of the consumption of | that even if $80,000,000 of it is passed 

wrapper tobacco is met by importations. | on it should be remembered that users 
He said they had been raising and sell-| are “getting good American wages,” 

ing tobacco at considerably less than | W. H. Hannah, president of the Beet 
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Request Increase 


Declare Aid Is Needed to Meet 
Competition From 
Sumatra. 


| Growers’ Association of northwestern 
| Ohio and southern Michigan, said he 
appeared as “a dirt farmer” who had 
| grown beets for 21 years. He asked 
| that duties be high enough to enable 
| producers “to defray costs and allow a 
| reasonable profit.” On behalf of his as- 
sociation he recommended that domestic 
production costs be used as the basis for 
fixing duties. 

Clyde Schultz, Union City, Ind., for 
the Beet Growers’ Association of In- 
diana, said that for three years they had 
been growing beets at a loss. He said 
the sugar companies had guaranteed a 
price of $7 a ton and also had lost on 
operation. 

He stated $7.568 a ton as the pro- 

| duction cost of beets in his State. Sugar | 
| beets, he said, helps with crop rotation 
}and soil improvement, though adding | 
|nothing directly to the soil. Being a/| 
|cash crop also made beet growing de- 
| sirable, the witness stated. 
Vincente Villamin, a Filipino lawyer | 
| of New York City, made a plea against | 
| limitation or duties on imports from 
{the Philippines. Such action, he said, 
| would be a destructive blow to American 
international policy in the Far East. 

Wyoming beet growers were repre- 
sented by L. T. Oldroyd, commissioner 
jof agriculture, representing the gov- 
jernor, legislature and beet growers of 
|the State. 

He declared the lowest price at which 
| beets can be grown in Wyoming is $7 a 
jton, and that with the New York sugar 
| price at 5.05 c-nts a pound these growers 
|cannot receive profitable prices for beets. | 
|He asked for duties based on 3.20 cents 
jon sugar in general and 2.56 cents a 
pound on Cuban sugar. He suggested 
| that duty-free importation of sugar from 
|the Philippines be limited to 300,000 tons 
la year. 

| I. D. O’Donnell, Billings, Mont., said 
jhe had been on his present farm 45 
; years. “The development of a farm| 
takes the full life of one man and a part 
of that of the next man,” he declared, 
saying that sugar beets contribute to 
needed diversification in the northwest. 
| Beets have encouraged the raising of 








t 
| 


lother great countries, some of which 


Freight Rates" 


cover production cost differences in the 
United States and Cuba. 7 

In answer to a question the witness 
said that it was found by a survey that 
manufacturers got an average of 24% 
cents a pound for candy and, as “an off- 
hand guess,” he thought the average re- 
tail price about 60 cents a pound. The 
witness said that sugar constitutes 
about 50 per cent of raw materials used 
by candy manufacturers. : ‘ 

He stated that he was filing a brief 
asking that the duty on candy be in- 
creased from 40 to 50 per cent ad va- 
lorem, 


American Investments 


In Cuba Encouraged 

John E. Snyder, speaking for H. H. 
Pitse & Co., New York City, said that 
in the company’s refining operations in 
Cuba, American labor, machinery, and 
supplies are used. He declared that the 
Government had encouraged Americans 
to invest money in Cuba and stated that 
/it had been admitted that beet sugar 
cannot be raised in the United States 
without immigrant labor from Mexico. 

The dispute, he declared, was largely 
whether Cuban or Mexican labor should 
|be favored. The witness declared him- 
|self a protectionist and favored duties 
lon sugar. He said the Tariff Commis- 
sion had found the difference in pro- 
duction cost between the United States 
and Cuba to be .54 cents a pound. He 
stated that it costs a little less to refine 
in Cuba than in the United States and 
this was due to avoidance of duplication 
| of operations. : 

Kurt Grunwalé, consulting agricul- 
ture engineer of Patchogue, N. Y., de- 
clared that soil diseases and depletion 
made millions of acres of idle lands 
available for probable economic utiliza- 
tion and improvement by growing of 
sugar beets. 


Limitation on Sugar 









‘From Philippines Favored 


Representative Fish (Rep.), of Garri- 
son, N. Y., stated that all political par- 
ties in the last campaign had promised 
tariff protection for agriculture, He 
thought the cane and beet sugar indus- 
tries should “be protected in the way 


sometimes call themselves free-trade 
countries, but tax sugar.” He favored 
the 500,000-ton limitation on importation 
from the Philippines. 

It was announced that there had been 
filed, on behalf of the National Grange, 
a brief favorable to the increases and 
limitations asked by sugar-beet’ pro- 
ducers. 

Junior Owens, Washington, D. C., 
spoke for the American Bottlers of Car- 
bonated Beverages. He said that 120,- 
000 persons are employed in the in- 
dustry, more he said than are in the 
continental sugar industry. The indus- 
try, he said, is one of extremely small | 





livestock which he said is essential to 
good farming in his section. The prod- 
juct is particularly helpful to small farm- 
|ers, the witness declared. In answer to 
{a question Mr. O’Donnell said there are 
| unlimited possibilities of developing beet 
| growing in his area. 

pee Among 


Idaho Growers Described 

The Idaho Beet Growers’ Association 
was represented by Alma Lindholm of 
Idaho Falls, Idaho. The industry in 
Idaho is in a critical conditon, he said, 
| preduction costs there being higher, he 
| stated, than in other areas. 

M. L. Noon, of Jackson, Mich., spoke 
‘for the Michigan State Farm Bureau. 


|sold 30 years ago on the idea that this 
{country should be independent as to 
|sugar. He spoke of depression in the 
| sugar beet industry of his State, saying 
that 4 out of 16 mills are closed down. 
| He asked for “protection of three cents 
a pound against Cuban sugar or a full 
| duty of 3.75 cents a pound.” In reply | 
, to questions by Representative Crowther, 
of Schenectady, N. Y., the witness 
thought, owing to the way beets are 
grown under price contrasts, the growers 
| have had “a little to the best of it” over 
|the mills.” He thought that beet grow- 
|ing should be put on a basis permitting 
employment of American labor at Amer- 
ican wages. 

G. W. McCormick, of Menominee, 
| Mich., spoke for the United States Beet 
|Sugar Association. He told of troubles 
suffered by a sugar company he is con- 
| nected with on account of the sugar situ- | 
|ation, which, he said, affected the grow- 
lers as badly. He thought that increased 
| production in “our own colonies” had had | 
|much to do with producing the situation. | 
| The witness told of increase of refining 
operations in Cuba, and he thought that | 
there should be an added duty of 50 cents 
a hundred on refined sugar, 


Cane and Beet Sugar 


Products Contrasted 
| F. L. Crawford, Detroit, Mich., also| 
| discussed the situation as an extractor 
of beet sugar. He told of the various 
relationships between cane and _ beet 
sugar products. 

S. W. Sinsheimer, of Denver Colo., 
jasked that the duties include the im- 
| position of 2.90 cents a pound on Cuban 
sugar, being an increase of 15 cents a 
100 pounds in the differential, based on 
2.40 cent a pound duty on Cuban raw 
sugar, favorable to refined sugar. 

Harry A. Atstin, of Washington, D. C.., 
secretary and treasurer of the United 
| States Beet Sugar Growers Association, 
| declared that records of the Department 
;of Commerce show that 31 other coun- 
| tries impose on sugar higher duties than 
| are put on it in the United States. De- 
| scribing the content of sugar, composed 
|in much part, he said, of congealed sun- 
|shine, he could understand, he declared 
|why we should “import annually $150,- 
000,000 worth of foreign sunlight.” 

John Lee Coulter, Fargo, N. Dak., 
speaking for the Northwest Agricultural 
Foundation, told of changes that have 
come about in farming, calling, he said, 
| for many readjustments, which he hoped 
| would yield a safe place for beet sugar 
| growing. 

Florida Experimenting 


In Growing Cane Sugar 

| Jules M. Buguiere, representing the 
| Florida Chamber of Commerce, spoke for 
|the cane sugar industry. He thought it 
|possible to produce 4,000,000 tons of 
| sugar in Florida, where cane-breeding 
experiments, he said, are being carried 
on by the Federal Government. 

He said that increased domestic con- 
sumption since the war would absorb 
production from 100,000 acres but that 
domestic production had not increased. 

Walter C. Hughes, Chicago, secretary 
|of the National Confectioners’ Associa- 





profits and 1-cent a pound increase in 
tariff on sugar would be disastrous to it. 

He declared that it would add $6,- 
000,000 to the industry’s bill for sugar, 
which, he indicated, is the industry’s 
principal raw material. 

J. C. Milne, of Belle Fourche, S. Dak., 
said that sugar-beet growing was suit- | 
able to much reclaimed land in the West | 
but that production called for higher 
tariff protection. 








Control of Texas Short Line 
Sought by Texas & Pacific 





The Texas & 
plied to the Interstate Cemmerce Com- 


had | He said that the “American people were | mission for authority to acquire control 


of the Texas Short Line Railway, which 
has a line between Grand Saline and 
Alba, Texas, 14 miles, by acquisition of 
its entire capital stock, $11,000 par value, 
and $175,000 of its bonds for $175,000 
in cash. 


California Trackage 


Authorized by House 





Southern Pacific Road Given 
Right-of-Way on Reservation. 





The House has just passed a bill} 
(S. 4712), authorizing the Southern Pa- 
cific Railroad to have a right of way over 
Benicia arsenal grounds near Oakland, 
Calif., for an approach to a bridge across 
Carquinez Straits. ; ; 

The Senate bill is identical with the 
House bill (H. R. 14818). The purpose 
is to enable construction of trackage 
across 10 acres of the Benicia reserva- 
tion so as to connect with a proposed 
railroad bridge, to cost the railroad about 
$12,000,000, over the west end of Suisun 
Bay, being a connecting link in the main 
line of the road’s system. 

The trains now are carried between 
Benicia, on the Solano County shore, and 
Port Acosta, on the Conta Costa Shore, 
|by large train-ferry boats. The House 
|Committee on Miliary Affairs reported 
to the House that the bridge when com- 
pleted will cut running time for passen- 
ger service about one-half hour, facili- 
tate handling of passenger, mail and 
freight trains and serve the public in- 
terest. 


Flood Control Works 
On Rio Grande Proposed 


[Continued from Page 1.] 





ificial rectification of the river, gen- 
erally following, and straightening the 
present channel, providing additional 


storage, and a system of levees to con- 
fine flood flows. This work represents 
the initial step in having available for 
the first time a definite plan upon which 
future negotiations between the two 
countries may be based. 

Both governments have long sought 
some means of solving the national and 
local problems arising from the shift- 
ing and meandering channel of the Rio 
Grande, the menace of floods to the cities 
lof El Paso and Juarez, and the difficul- 
lties of law enforcement. The river, which 
| generally forms the boundary line be- 
|tween the two countries, has in its me- 
anderings created detached areas from} 


one country to the other as a result of | 












'the rail divisions which are designed to 
j}accommodate and encourage rather than 


|the port of interchange and the interior} oh 


AUTHORIZED STATEMENTS ONLY 
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Bases Are Prescribed for Joint Rates 
On B. & O. Shipments via Federal Barges | 


Interstate Commerce Commission Fixes Equitable Divi- | 
sions on Freight to Lower Mississippi River. 

















discourage the movement of traffic; and 
second, the results derived from the ap- 
plication of a rate prorate basis, uSing| 

as factors the first-class rail rate between tp, 





[Continued from Page 1.] 
fendant is St. Louis, Mo., or East St.! Cairo, Ill., and of joint rail-barge rail | 
Louis, Ill., but for several weeks in the; rates between interior points in Arkan- 
winter unfavorable navigating condi-,sas, Louisiana, and Texas, on the one 
tions make it impossible for barges to| hand, and said stations on the Baltimore 
operate north of Cairo, Ill., and for that | & Ohio, on the other hand, via St. Louis 
reason complainant seeks a basis of di-}or Cairo and lower Mississippi River | 
visions of rates to and from the points| ports, are unjust, unreasonable, and in- 
on defendant’s lines in connection with | equitable. 

the Illinois Central via Odin, IIl., and We ftrther find that just, reasonable 
other junctions. This fact explains the} and equitable divisions of the aforesaid 
interest of the Illinois Central in the | joint rates, so far as here involved, will 
controversy. ; be arrived at by the following method: 

Rates stated in this report are in cents} _ To the all-rail rate corresponding with 
per 100 pounds and divisions are simi-| the rail-barge or rail-barge-rail rate to 
larly stated, except where they are ex-| be divided, apply a rate prorate, using! 
pressed in percentages. the following factors: | 

‘ Bl oie For the Baltimore & Ohio, the first- 
Basis for Divisions | class ne under the scale shown in the 
oF appendix for the distance covered by its | 

Of Rail Barge Rates be Fie haul, minus 15 cents. 

In summarizing the general principles For the Illinois Central or any other 
embodied in the findings in the original! intermediate carrier in central territory, 
report we said, at page 358: : | the first-class rate under the scale shown 

“1, The problem is to determine aad in the appendix for the distance covered | 
fair share which each participating car- by its haul, minus 30 cents. 
rier should receive of the joint rates | For the rail haul between the barge 
which have been established. _ ._‘ line’s ports, the existing first-class rate, 

“2, As a basic principle, it is fair| minus 15 cents when it is an originating 
that the rail lines should receive the or delivering carrier and minus 30 cents 
same revenue as they would receive if/when it is an intermediate carrier. 
the traffic moved all rail by the same| For any delivering or originating rail 
gateway; but this principle is subject to. carrier in the Southwest, the first-class 
qualifications, 2 | rate under the southwestern scale for the | 

“3. The rail lines are not fairly en-| distance covered by its haul, minus 15) 
titled to the same divisions as they would | cents, 
receive all rail where those divisions! For any intermediate rail-carrier in! 
have not been largely determined by the/ the Southwest, the first-class rate under 
relative amount and cost of the service! the southwestern scale for the distance 
rendered, but in substantial = by con- | covered by its haul minus 30 cents. 
siderations extraneous to the service, i 
such as protection of the long haul, Division of Balance 
diversion of the traffic to other gate-'Js Not at Issue 
ways, etc. ‘ . The divisions so arrived at for the 

“4. A greater degree of uniformity | Baltimore & Ohio and any intermediate 
or consistency in the divisions received’ carrier in central territory shall be their 
by the rail lines is desirable, even in the! givisions out of the rail-barge or rail- 
cases where those divisions have ap-|harge-rail rate to be divided, and the 
parently not been influenced by extra--pajance of said rate, after deducting 
neous considerations. Se aed | such division of the Baltimore & Ohio 

“5. In determining the fair divisions’ gnq such division of any, intermediate | 
of the rail lines, two tests may prop-| carrier in central territory, shall ac- | 
erly be applied. ; First, the general! crue to the barge line and any rail car- 
level at the gateway of divisions of joint; riers in the Southwest participating in| 
all-rail rates upon which traffic moves! the ‘rate. No finding is herein made as 
in reasonable volume, in other words, of| to the division of this balance between | 

| the barge line and any participating : 
| southwestern carrier or carriers, as it is | 
‘our understanding that that question is 
not here in issue. 
In our original report we laid down 
e rule that switching and drayage 
4 } arges incurred in interchanging freight | 
point and the first-class barge rate be-' between the barge line and rail car- | 
tween the port of interchange and thc! riers should be borne by the delivering | 
port of origin or destination. : line. At St. Louis and East St. Louis | 

“6. The aim should be, after applying|4 contrary practice is followed in inter- 
these tests, to attain a reasonable de-| changing freight with rail lines east of 
gree of uniformity and consistency in the Mississippi River. 
the rail divisions at each gateway, and Complainant here asks that defendant 
then reduce them to percentages which | be required to observe our rule, which | 
may be published in new division sheets.| js in force at other ports. Defendant 

“7, When the services of an inter-| objects to a change at St. Louis and 
mediate switching carrier are necessary | East St. Louis which would make a dif- 
at the port to effect interchange be-| ference between its ‘arrangement’ and 
tween the barge line and the rail carrier) that of other lines, such as the Illinois 
having the line haul, or when similar in- | Central and Wabash, and might influence | 
terchange service is performed by dray, | the routing of freight, thereby destroy- 
the switching or drayage charge should | jng the reciprocity of the rule. 


Railroads 


j aration awarded. 


| System 


| yail-barge-rail class and commodity rate 


Pacific Railway has ap-|be paid out of the barge-line division 


when the freight is delivered to the rail 
carrier and should be paid out of the 


barge.” 
The present controversy largely 
hinges on the question which of the 


two tests stated in paragraph 5 above 
should be given prevailing weight, and 


ing parties urges the test which would 
give it the more favorable basis of di- 
visions. Complainant contends that the 
first-class rate prorate should be the 
primary, if not the sole, test, and de- 
fendant urges that it should have a basis 
of rail-barge divisions which would yield 


rail division when it is delivered to the} 


naturally each of the two chief contend- ; 


The barge line states that its arrange- 
ments with the other two roads named 
are temporary and will be changed as 
soon as possible. No reason appears 
why the rule followed at other ports 
should not be applied at St. Louis and 
East St. Louis, and it should be applied 
— uniformly as to all east-side rail 
ines. 


Extension of Transit 


| Arrangements Asked 

Complainant urges that transit ar- | 
rangements available in connection with | 
j all-rail rates should also be extended to} 
rates participated in by the barge line. 
Concerning this subject we said in our} 


'97 miles. The application says that wit 


in the aggregate the same amount of 
revenue as_ it would earn on similar 
traffic moving over all-rail routes. In-! 
ability to reach a compromise between 
these two differing points of view re-)| 
sulted in the submission of the dispute 


original report, at page 363: ' 

“With respect to the various transit 
arrangements extended to shippers in 
connection with all-rail rates but with- 
held in the cases of rail-and-barge rates, 


we are of the opinion that such arrange- 


to us. ments should .be extended to the latter | 
Criticism Is Made | rates, bet, dns im see conse, She one. | 

° !nating rail line will usually be entitled 
Oj Basis by reason of such extension, to a con- 


Both complainant and defendant de- 
vote much space in their memoranda No reason appears for modification of 
to criticism of the basis of divisions '! the foregoing statement,’ but it should 
offered by the other,.and oar of ord perhaps be added that transit arrange- 
memoranda leads to the conclusion that ments should be accorded under the rates 
neither of the two bases recommended | of which divisions are here prescribed 
can be accepted as the sole text in| under the same conditions which govern 
rng ae ene: aaccliny Hanes rats arcanum ecco wider te 

‘ Sty corresponding all-rail rates. 
and description of the present divisions | It eta o be noted that the di- 
received by defendant from the all-rail| visions here prescribed relate to line- 
sears Seton a ae See divi: ve | — maton only. Where nantes oe 
intende 0 sho ese divis | similar charges are imposed in addition 
are wholly unsuitable at mppcetien toto such rates, they should accrue to the 
the yeewetne ee t is Gane he, | cartier performing the service covered 
Sete sent ntion art” cen tmatOhy, and, where lotegsied caries 
C k make absoptions of switching or other 
it should Be ene these particular | terminal charges from their divisions of | 
Sey stabliched aoeal in Cie dguregnts Scns peenyasnrae cies a 
§ absorption from their divisions of cor- 

afford defendant substantially the same saeen anes rail-brage rates. 
revenue as the all-rail divisions. In accordance with the practice fol- 

Defendant does not submit a definite | }owed in other réports in these proceed- 
plan for determining divisions which in! ings we shall enter no order at this time, 
2 ee 

& - | effect to our findings within days. 
plainant as a basis of negotiations in| Campbell, easel elenar, concurring: 
Sits sreditictacs ah hors vot" Re, Seen ieee St She a 
§ 8, § -,in the majority report, I concur in the 
dicate the modifications except by effies | oe ciasiony, “— 
ing copies of correspondence in which | 
it urged complainant to agree to allow "| 
it larger divisions in certain instances 
than those which complainant had sug- : 
gested. in order to bring them un to or} 
near the level of its all-rail divisions. 
In the course of the negotiations be- 
tween complainant and defendant some 
fragmentary revenue tests were made 
to determine the effect of the pronosed 
divisions, but they were not sufficiently 
comprehensive to be of valve here. 

Complainant offers a study based on 
actual barge-rail shipments between New 
Orleans and stations on defendant’s line, 
showing that the basis of divisions in- 


cession in divisions.” 
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The drink 





| 
“refreshing” 


‘order in Finance Docket No. 7228, au 


you read about 


lthe natural changes peculiar to sedi- | 
morert rng — ported «ta of | tions would tend to give defendant more 
and titles and property ownership. |revenue than that it receives on corre- 

The alignment of the channel proposed | gnonding all-rail traffic. The central ter- 
|has been so chosen as to equalize the) yjtory lines sunvort defendant’s conten- 
aeane en we ne auh Seems _ aa ee prnarenty is te nome of sates 
with those that wi e cut from €| lishing the principle that the rail car- 
other, and this treatment brings about | riers should receive divisions from rates 
the result that merenee. Seman? will gain! in connection with the baree tine, based 
or lose territory. e commission in| on the average revenue afforded by the 
its work of developing the plan had the} all-rail trafic... . ' 


sisted on ty defendant in their negotia- 











tion, said that present sugar duties im- 
| pose a tax of about $15,000,000 a year 


}on the candy industry. which, he said,| Flood Control Commission; Consulting | sissinni River ports and Mobile, on the} 


| absorbs what 390,000 tons annually. He 
; stated the “tax on household use” of 
| sugar as $180,000,000 a year. He thought 
jthe present duties more than sufficient to 


- 





assistance of Engineer Salvador Arroya, We find that the present divisions of 
chief engineer of the Juarez Mexico} joint rail-harge rates between lower Mis- 


Engineer Louis C. Hill, of Los Ange- | ene hond. and stations on the Baltimore 
les, Calif.; and J. L. Savage, chief de-| & Ohio ir central territory in so far as 
signing engineer of the Bureau of Rec-| they rre involved in this nreceding, on 
lamation, Department of the Interior.]the other hand, via St. Louis, Mo., and 
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Decisions in rate cases made publ| 
January 23 by the Interstate Commerc 
Commission are summarized as follow: 


Investigation and Suspension Docket N) 
3029. Chain iron and steel, and bolt, nai 
rivet and wire rods in official classific: 
tion territory. Decided January 17, 192 
1. Proposed increased rates on iron ar, 

steel rods, in carloads, between points > 
official classification territory found ne 
justified. Reasonable basis of rates ar 
commodity description prescribed for tk 
future. 

2. Rates on steel bars, in carloads, fro 
Pittsburgh and Johnstown, Pa., You 
town, Ohio, and Buffalo and North To: 
wanda, N. Y., to Pawtucket and Valle 
Falls, R. I., found not unreasonable « 
otherwise unlawful. Complaints in No 
17804, 18024, and 18024 (Sub. No. 1) di: 
missed. Findings in original report, 126 
C. C. 731, modified on further hearing. 

3. Rates charged on rectangular an 
hexagonal steel rods, in carloads, fro} 
McDonald, Ohio, to Pittsburgh, Carneg? 
and Economy, Pa., found inapplicable. Rey 



























































No. 19480. Inland Waterways Corporativ$ 
operating Mississippi-Warrior Service 
al. v. Alabama Great Southern Railroa 
Company et al. Decided January 14, 192 
Through routes maximum joint di: 

ferential barge-and-rail rates applicab! 

thereover, and reasonable divisions of suc 
rates prescribed on traffic between Ne 

Orleans, La., and Mobile, Ala., on the on 

hand, and points on the Southern Railwa 

in Georgia, Tennessee, Virgini: 

North Carolina, and South Carolina, on th 

other hand, moving over the Warrior Rive 

division of the Inland Waterways Corporé 
tion via Birmingport, Ala. 

No. 11893. United States War Departmen 
Inland Waterways, Mississippi-Warric 
Service v. Abilene & Southern Railwa 
Company et al. Decided January 14, 192) 
Upon further hearing prior report 77 

C. C. 317, bases of just, reasonable, an 

equitable divisions of joint rail-barge an 




























between points on the Baltimore & Ohio i 
central territory and lower Misgissipy 
River ports, Mobile, Ala., and interic 
points in Arkansas, Louisiana, and Texa 
prescribed. 




















Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 




















Rate complaints made public Januar 
23 by the Interstate Commerce Commis 
sion are summarized as follows: 

No. 21849. Turner & Seymour Manufac 
turing Co., of Torrington, Conn., v. Ne* 
York, New Haven & Hartford oe 
al. Seeks reasonable rates and reparafio 
on molding sand from Saratoga Spring 
Cedar Bluff, Ushers, Schuyler, and Sehg 
lerville, N. Y¥., to Torrington. 

No. 21850. August Sinner, of Culbertsor 
Nebr. et al. v. Atchison, Topeka & Sant 
Fe Railway et al. Request Commission t 
order establishment of reasonable rates o 
petroleum from points in Oklahoma, Kan 
sas, and Missouri to destinations in Ne 
braska and Colorado. Claim reparation. 


Authority Asked to Extend 
Road 97 Miles in Texa: 


The Chicago, Rock Island & Gulf Rail 
way has applied to the Interstate Com 
merce for authority to construct an ex 
tension from Groom to Paducah, Texas 





































proposed joint trackage over the line o 
the Gulf, Texas & Western Railway thi 
will reduce its distance between Amarill 
and Fort Worth, Tex., from 457 to 35 
miles. 








Wabash Railroad Proposes 
To Buy 2,000 Box Car: 


The Wabash Railway has applied & 
the Interstate Commerce Commission fo 
authority for an issue of $3,375,000 o 
equipment trust certificates, for whic: 
the company proposes to invite bids i 
the alternative on a 4% per cent and : 
5 per cent basis. They are to be used: i: 
the acquisition of 2,000 bax cars, 


Kansas, Oklahoma & Gulf, 
To Issue $182,000 in Bond 


The Interstate Commerce Commissio: 
made public January 23, its report an 












































thorizing the Kansas, Oklahoma & Gul 
Railway to issue $182,000 of first mort 
gage gold bonds, to be sold at not les 
than 94, 





The United States Daily 
in New York 
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livered to any of the leading New 
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Banking 


a A 


Bond Issues 


C. &.Q. to Issue Bonds to Capitalize 
Purchase of Chesapeake & Hocking 


Subsidiary to Deliver 
$14,737,700 in Stock 


Parent Road to Reimburse 
Treasury in Amount of $24,- 
784,000 in Securities. 


[Continued from Page 1.] 
clusive; and that it will be required to 
make substantial expenditures for 
ditions and betterments and improve- 


ments to its owned lines and those of| 


its subsidiary companies in the near 


future. 

It further represents that it has no 
appropriate mortgage by which these} 
obligations and others subsequently ma- 
turing can be retired or refunded, or by 
which it is or will be able to reimburse | 
its treasury for moneys previously ex- | 
pended, or to provide moneys for the en-| 
largement, improvement, and betterment 
of the railroads and property now or 
hereafter owned or controlled by it, andj 
to provide therefor it proposes to create 
Fa refunding and improvement mortgage, | 

covering its railroads and certain other 


t 


property, to be executed by it under date} 


of April 1, 1928, to the Guaranty Trust 
Company of New York and Herbert 
Fitzpatrick, trustees. 

The C. & O. shows that prior to Sep- 
tember 1, 1928, it made expenditures ag- 
gregating $16,227,657.96 from income or 
other moneys in its treasury, for addi- 
tions and betterments to its owned and 


controlled lines, for the acquisition, con- | 


struction, and extension of branch and 
spur lines, and for purchase of stocks 
and bonds and other indebtedness of, and 
loans and advances to, certain companies 
described in the application as subsidi- 
ary railroad companies that are a part of 
the C. & O. system. 

To reimburse its treasury in part for 
these expenditures, none of which have 
bgen capitalized, it proposes to issue $15,- 
193,000 of series-A bonds under the pro- 


visions of subdivision (a) of section 1} 


of article four of its proposed mortgage. 
The remaining $14,807,000 of the €20,- 
000,000 of series-A bonds are to be is- 
. sued under subdivision (b) of that sec- 
tion in reimbursement of expenditures, 
hereinafter described, made in connec- 
tion with the Hocking. 

Among the expenditures for which thé 
Cc. & O. seeks reimbursement of its 
treasury by the proposed issue of bonds 
under the provisions of subdivision (a) 
of section 1 of article four, are $3,800,- 
000 for purchase of the capital stock of 
the Ashland Coal & Iron Railway Com- 
pany, the par value of which is $773,- 
500; $656,043.72 for purchase of the 
capital stock of the Long Fork Railway 
Company, which has a par value of $500,- 
000; $34,698.43 for purchase of the capi- 
tal ’stock of the Millers Creek Railroad 
Company, having a par value of $1,700; 
and $1,347,500 for purchase of an equal 
amount of bonds of the Long Fork. 


In Securities of Louisville & Nashville 


R. R.,; 76 I. C. C. 718, 723, we said. 


“We are of the opinion that ordinarily 
a carrier may properly capitalize invest- 
ments in the stock of another corpora- 
tion where, and only where, the latter is 
the owner of operated railway property 
and the carrier’s holdings are sufficient 
and essential to give it control of that 
corporation and it appears that such con- 
trol will probably be permanent. 

“Since, as above stated, our order 
herein will prevent the applicant’s dispos- 
ing of any bank stock -of the Nashville 
& Decatur Railroad Company or of the 
Central Transfer Railway & Storage 
Company without first procuring per- 
mission from us in this proceeding, its 
present holdings of stock in these com- 


panies will be treated as capitalizable | 


” 


assets. 
Stock Was Acquired 


Without Approval 


Although the entire capital stock of 
the three companies named in the pre- 
ceding paragraph was ee and is 
now held by the C. & O., the stock was 
acquired without our approval or au- 
thorization and without our having the 

opportunity to determine whether it was 
acquired for such consideration and upon 
such terms and conditions as were just 
and reasonable. Likewise no _ oppor- 
tunity was afforded us, as in the case cited 

, above, to prescribe any conditions limit- 
ing the disposition of the stock in con- 
nection with its acquisition. 


To acquire the stock of the three com- 


U. S. Treasury 
Statement 


1929. 
23, 


January 21, 


Made Public January 1929. 


Receipts. 


Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts . 


$1,504,171.01 


3,282,250.04 


1,247,125.49 
Total ordinary receipts 


Balance previous day 144,107,212.90 


151,023,269.04 


Total . 


Expenditures 


General expenditures .. 
Interest on public debt 
Refunds of receipts ... 
Panama Canal ....... 
Operations in special 
ACCOUNTS .cccoecscce 
Adjusted service cer- 
tificate fund ...... 
Civil-service retirement 
fund... 
Investment of trust 
funds 


29 


5,597,138.33 

705,654.84 

319,192.16 
11,362.59 


2.59 


99 


ae; 


839.89 
63,782.44 


ce receceeee 13,378.54 


891,424.61 


Total ordinary 
expenditures 
Public debt expenditures 
chargeable against 
ordinary receipts .... 
Other public debt 
expenditures ........ 
Balance today ......... 


, 7,124,773.40 


75 


or 


142,254,085.74 


Total enecece 151,0: 023,269.04 


The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and foz 
the year, are published each Monday. 


— 


ad- | 


792,509.60 | 


6,916, 056.14 | 


1,644,406.15 | 


panies in question, aggregating $1,275,-| 
200 par value, the C. & O. paid $4,490,- 
742.14 or an excess of $3,215,542.15 | 
over the par value. 1t appears that the} 
stock of the Ashland Coal & Iron Rail-_| 
way Company was delivered to the C. &| 
O. April 1, 1924, and that the stock of} 
the Long Fork and ag! Millers Creek | 
was acquired as of July 1, 1923. 

The balance sheets of those companies | 
as of December 31, 1923, show the corpo- | 
rate surplus. of the Ashland as $523,- 
212.77 and of the Long Fork as $98,-| 
492.30, a total of- $621,705.07 for the two 
companies. 

For the Millers -Creek a corporate} 
{surplus (deficit) of $102,623.56 is shown, | 
which, deducted, leaves for the three 
companies a net corporate surplus of 

$519,081.51 as representing the entire} 
wore y of all the stock of the three com- | 
| panies over and above the par value. This 
j added to the total par value of the stock | 
|gives $1,794,281.51 representing the | 
| total of net assets of the three compa- | 
| nies, for the stock of which the C. & O.} 
| paid $4,490,742.15. These balance sheets | 
jshow investment in road and equipment | 
}as $1.570,473.46 for the Ashland, $2,059,- | 
| 023.57 for the Long Fork, and $180,810.99 
for the Millers Creek, a total of $3,810,- | * 
308.02. 


|\Ashland Valuation 


\Finally Determined 

Our final valuation of the property of 
'the Ashland as of June 30, 1916, was 
found to be $1,447,448, and with net 
changes in investment to January 1, 
1925, would be $1,440,108. Our tenta-| 
tive valuation of the Long Fork as of | 
June 30, 1918, was $2,610,000, and with; 
net changes to January 1,. 1925, would 
be $2,130,539. The final valuation of the 
Millers Creek as of June 20, 1918, was 
$172,798, and with net changes to Janu- | 
ary 1, 1925, would be $157,063. The total 
of the original valuation of the three 
companies, therefore, is $4,230,246, and 
with net changes to January 1, 1925, 
$3,727,710. 

Control by the C. & O. under lease, of 
the railroads of the foregoing companies | 
was authorized by our order of Decem- 
ber 23, 1924, which provides, how-| 
ever, nothing herein shall be con- 





as 


that 
strued to authorize the C. & O. to pur- 
chase the railroads of those companies. | 
The lease in. each instance was for the! 
term of one year and thereafter, sub-| 
ject to the right of either party to the 
lease to terminate it upon 30 days’ notice | 
to the other party. 

The C. & O. shows that from January 
1, 1925, to August 51, 1928, it made ex- |} 
penditures for additions and _ better-| 
ments to these railroads as follows: 
Ashland, $15,893.3 Long Fork, $31,-} 
702.74; Millers Cz eck, $4,185.28, a total 
of $51,779.36. It aiso shows advances of 
$89,784.31 to the Long Fork and of $256,- 
840.85 to the Millers Creek, a total of 
$356,625.16. With respect to capitaliz- 
ing investments in leased railway prop- 
erties: we said in Securities of Louis- | 
ville & Nashville R. R., supra, at page 
721, “Such improvements may be re- 
garded as capitalizable assets if, but not |} 
unless, they have been made on. property 
of which the applicant is the virtual 
owner.” 

The stock of the Ashland, 
Fork, and the Millers Creek not having 
been acquired in accordance with the 
provisions of paragraph (2) of section 
5 of the interstate commerce act, the 
peculiar status of the C. & O. in rela- 
tion to those .companies and the stock | 
and properties thereof not such, in 
our opinion, as to justify the finding re- 
quired by section 20a of the act as to} 
the objects and purposes involved in the 
issue of bonds in reimbursement of ex-| 
penditures amounting to 56,246,646.67 
made in respect to those companies | 
and their properties for the purposes 
stated above. | 

Among other expenditures submitted 
as a basis for capitalization are ad- 
vances made to the Sandy Valley & Elk- 
horn Railway Company, amounting to 
$2,715.76 and representing interest paid | 
on equipment-trust obligations prior to| 
July 1, 1925, the date of purchase thereof | 
by the C. & O., and $568.09 represent- 
ing a part of the cost of acquiring se- 
curities of the Sandy Valley not included 
in the application, Finance Docket No. 
6113, of the C. & O. for authority to issue | 
stock in respect thereof. 

In Bonds of Chesaveake & Ohio Ry., 
105 I. C. C. 748, we expressed the opinion | 
that, if the cost of acquisition of the 
Sandy Valley is to be capitalized by issue | 
of securities, it should be by issue of | 
stock rather than bonds. These two} 
items aggregating $3,283.85, therefore, 
are not considered as properly capital- 
izable by the issue of bonds. 

This sum, added to the $6,246,646.67 
of expenditures made in respect of the 
Ashland, the Long Fork, and the Millers 
Creek and not regarded’ as a _ proper 
basis for the issue of bonds for the rea-| 
sons stated above, amounis to $6,249,-| 
930.52. Decucting that amount from the! 
total expenditures of  $16,227,637.96 
| made by the C. & O. prior to September 
1, 1928, leaves $9,977,707.44 as a proper | 
basis for the issue of bonds under Sub- 
division (a) of Section 1 of Article 4 
of the proposed mortgage. 

As no provision is made for the issue | 
of bonds in any denomination of less 
than $1,000 our order will authorize the 
issue of $9,977,000 of bonds under Sub- 
{division (a) and of $14,807,000, as re- 
|quested, under Subdivisic n (b) of Sec- 
ition 1, a total of $24,784,000. 

It is proposed to issue the $14,807,000 
of bonds in’ reimbursement pro tanto| 
|of expenditures shown to have been made 
by the C, & O. prior to September 1, 
1928, from income or other moneys in its 
treasury, but not capitalized, as follows: 
$14,792,809.27 for loans and advances to} 
the Hocking ae September 16, 1926, | 
and August 31, 1928, for the construction 
lof its lien of railroad, and $14,236.35 
for advances represented by unpaid bills 
'and vouchers and cash in treasury, a 
total of $14,807,045.62, of which $69,500 
{represents the purchase price paid by the 
C. & O. for 693 shares of capital 
of the Hocking, which comprises 
the Hocking’s capital stock except 
hares held by directors 





the Long 


is 











stock 
all of 
seven | 


Provision of Mortgage 
On Stocking Properties | 
Subdivision <b) of Section 1 of 
ticle 4 of the proposed mortgage pvro- 
vides that bonds for an aggregate prin- 
‘cipal abount of not exceeding $14,900,- 
000 shall be executed by the C. & O. and} 
authenticated and delivered to it by the 
|corporate irustee, but only upon that 
company’s subjecting to the lien of this 
indenture, as a first lien thereon, either 
jthe line of railroad and appurtenances 


Ar- 





ae a 


|accounts pay 


| construction 


; With the corporate trustee under 
funding and improvement mortgage, and | 


| will provide that none of the stock hereij 


| whole or 


| to pay a promissory note of the C. 


| of 


| pany, 


; of 


| Docket 


' the 


| shares 


| Pledge Requirement 


a er 


Ger 


Is Modified by Or: 


2 saghiis | 
i. CG, Declines to Permit Fi- | 


nancing to Cover Unauthorized 
Purchase of Other Lines. 


owned by the Hocking at the date of 
the mortgage, or bonds, notes, or other 
indebtednc including open or other 
able, of the Hocking, or any 
corporation, of an aggregate 
amount, or shares of capital 
stock of the Hocking, or any successor, 
of an aggreg: ate par value equal to the 
principal amount of the bonds so issued: 

Provided, however, that the gregate 
amount of bonds issued under that sub- 
division shall not exceed the cost of the 
construction and acquisition of the 


successor 
principal 


ag 


lations and as certified to the corporate 
trustee by the C. & O. 
,, phe Hocking propeses to issue at par 
$,737,7 
jonmation of 147,377 
value of $100 a share, 
payment of an equal 
and advances to the 


shaves of 
to the C. 
amount 


the par 
& O. in 
of loans 
Hocking for the 
of its railroad. Of these 
advances $12,500,000 is represented by 
promissory notes bearing 6 per cent in- 
terest, and the remainder is carried in 
open account. 

The articles of 
Hocking will be amended to provide for 
an increase of its capital stock from the 
original amount authorized, 700 shares of 
the par value of $70,000, to 150,000 
shares of the par value of $15,000,000, 
In order to expressly subject the stock 
of the Hocking to the lien of the re- 
funding and improvement mortgage, the 
C. & O. proposes to execute a supple- 
mental indenture thereto under date of 
October 1, 1928. 

The acquisition by the C. & O. of the 
693 shares of stock of the Hocking was 
authorized by our order of Nov 
23, 1926, 117 I. C. C. 388, 
vided that the stock should not be sold, 
pledged, ela eg ge or otherwise dis- 
posed of by the C. & O. without our con- 
sent, 

Authorization to pledge these shares 
the 


ember 


re- 


rorn 


to acquire the $14,737,700 of additional 
stock to be issued by the Hocking is re- 
quested in a supplemental application, 
Finance Docket No. 5882, filed by 
& O., which will be disposed of concur- 
rently with our action herein. Our order 
n 
authorized sh 
rit O. except by pledging it as afore- 
said. 


|Terms Are Laid Down 


For Issue of Bonds 


The proposed bends are to be issued | 
under and pursuant to the proposed re- 
nein and ape orement mortgage to 
be dat ed ‘April 1, 1928, and supplemental | 
indenture thereto to be dated October 
i, 1928. They are to be dated October 
1, 1928, to be issued as coupon bonds 
in the denomination of $1,000 and 


as 


registered bonds in the denomination of ! 


$1,000, $5,000, and $10,000, or any mul- 
tiple of $10,000, to bear interest at the 
rate of 415 per cent per annum, payable 
semiannually on April 1 and October 1, 
and to mature October 1, 1993. 

They will be redeemable on any inter- 
est-payment date prior to maturity, in 
in part, at 110 to October 1, 
943, inclusive, and thereafter at 107 
to October I, 1958, at 105 to October 
1973, at 10212 to October 1, 1988, and 
thereafter until maturity at par. They 


| are to be sold at not less than 92% and 


accrued interest, on which basis the an- 
nual interest cost to the C. & O, wilil 
be approximately 4.833 per cent. 

Of the proceeds $9,200,000 will be used 


dated March 1, 1924, payable to the order 
the Director General of Railroads 
on March 1, 1930, and bearing 6 per cent 
interest. This note was given in settle- 
ment for additions and betterments made 
to the properties of the C. & O. during 
the period of Federal control and is now 
held by others. The remaining proceeds 
are to be applied toward mez ‘king addi- 
tions, betterments, and improvements 
chargeable to capital account, which the 
C. & O. 
of $17,683,726. 

We find that the issue of $24,784,000 


of bonds by the Chesapeake & Ohio 


| Railway Company and the issue of $14,- 


737,700 of common capital stock by the 
| Chesapeake & Hocking Railway Com- 
as aforesaid (a) are for lawful 

within the corporate purpose: 
the applicants, and compatible with 
the public interest, which are necessary 


objects 


and appropriate for and consistent with | 


the proper performance by them of serv- 
ice to the public common e¢arriers, 
and which will not impair their 
to perform that service, and (b) are 
reasonably necessary and appropriate 


as 


| for such purpo: 


An appropriate order will be entered. 
The report of Division 4 in Finances 
No. 
made public January 


92 
“vu, 


follows in full 


tayt.+ 
} LEXL? 


our order 


92 
205 


By entered herein on 
vember 1926, we authorized the 
Chesapeake. & Hocking Railway Com- 
pany, hereinafter called the Hocking, to 
issue $70,000 of common capital stock, 


| consisting of 700 shares of the par value 
By the same order we also | 


of $100 each. 
authorized the acquisition by the'Chesa- 
peake & Ohio pawer Company, here- 
inafter called the C. & O., fo control of 
Hocking by purchase of its entire 
capital stock, except directors’ 
fying shares, upon the express condition, | 
however, ‘that the C. & O. should not 
sel}, pledge, or otherwise dispose of the | 
capital stock purchased, or any part 
thereof, without our consent. Purs 
to that order the Hocking issued 
700 shares of st 
C. & QO. acquired and 
thereof, the remaining seven 
shares being owned by directors of 
Hocking. In another proceeding, we 
nuthorizing the Hocking concurrently 
herewith, upon its application in Finance 
Doc ket No, 7237, to issue to the C. & O. 
914,737,700 of additional common stock 
in payment of an equal amount of in- 
debtedness to that company. 

The C, & O. by supplemental applica- 
tion, in Finance Docket 


now owns 693 


rail- | 
road and appurtenances of the Hocking | 
as determined under our rules and re; gu- | 


00 of its common capital stock, ! 


incorporation of the | 


which pro- | 


the C.} 


all be disposed of by the! 


1, | 


& O.| 


has authorized to the amount | 


ability | 


5883, dated January 18 and |} 


No- | 


quali- | 


Uuant | ay 
the | 
ock authorized, and the | 


the | 


are 


No, 5882, now j will be entered, 


Half of Reparations 
Are Transferred in 
Foreign Securitie 


| Increasing Tendency for De- 
| liveries in Kind Noted in 
Report of Agent Gene 
For Annuity Year. 


| 

| 

| The total transters made during the 
| fourth annuity year of the operation of 
the Expert’s Plan for the payment of 
|German reparations amounted in 
| figures, to 1,73 

mark is about ents) as 
reparation payments “ecouatly 
from Gi rmany within the year of a tot 

of 1,746, 000,000 the Agent Gen 
| eral of Reparations, S. Parker Gilbert. 
|stated in his annual report, of 
which have been received by the Depart- 
ment of Treasury. 

The full text of the section of 
port dealing with the 
annuity was published in the issue of 
January 23. The full text of the section 
|dealing with the of the transfer 
|committee follows 

The previous report 
decision pronounced by the Arbitral Tri- 
bunal on May 29, 1928, on the three 
questions which were submitted to it for 
decision, at the request of the German 
Government, as to the interpretation of 
the Experts’ Plan in connection with the 
liquidation of Germ: property, rights 
and interests. There are no questions 
|pending before the Arbitral Tribunal at 
the present time. 

The fourth year of the German Ex- 
ternal Loan ended on October 15, 1928. 
The Agent General, acting for the Trus- 
tees of the loan, has continued to pro- 
vide out of the annuity, as contemplated 
by the plan, the funds required for the 
|service of the loan, and has disbursed 
| about 90,419,000 gold marks for this pur- 
pose during the fourth loan year, prac- 
tically all of which was transferred in 
foreign currencies, 


"oO 


ao 


for 


23.76 gains 


| 


arice 
marks, 


copies 


work 


referred to the 


n 


e 


The position of the bonds in the mar- 
| kets of the World has made it practically 
|imypossible for the trustees to purchase 
bonds for sinking fund purposes at prices 
jnot exceeding th« fixed for redemp- 
tion by drawings. in fact, the only pur- 
'chases which could be made during the 
|fourth Joan year were in respect of the 
Italian tranche, where about 20 per cent 
of the funds available for 
purposes have been utilized in this way, 


se 


land in respect of the 
| where three small apap 
In all branches of the loan, therefore, 
it became necessary fore the end 
the loan year, to proceed to the redemp- 
ltion of bonds by drawings, as provided 
in the terms of the ¢ 
ing the loan. These d: igs were 
|ducted under ‘the supervision of 
{trustees, with the cooperation of 
Reichsschuldenverwaltung, at the offices 
of the respective paying agents, and the 
bonds thus drawn for 
| ceased to bear interest 
ber 15, 1928. 
| The nominal 
deemed by pw e or 
|demption in the fourth 
| about 28,322,000 gold marks, 


were 


pe 


con- 
the 


as from 
of bonds 
drawn for 
loan year 


amount 
re- 
was 


| 

| 

|gold marks at the rate of October 15, 

| 1928. The total nominal amount of bonds 

redeemed by purchase or drawn for 

|demption in the first four loan years 
taken together is about 111,788,000 gold| 

marks, on the ba of conversions of | 

foreign currencies into gold marks at | 

the rate of October 15 in the respec- 

| tive years of redemption. 

The experts’ plan provide s that all 
payments on account of reparati 
however derived, 
| form of deposits 
credit of the 
tion Payments. Withdrawals from this 
deposit are to be made only by the Agent 
General, under the control, however, of 
the Transfer Committee. Under 
plan the Transf¢ ¢« Committee is charged 
with the duty of 
| tion of the programs for deliveries in 
kind and Reparation Recovery pay- 
ments in such a manner as to prevent 
difficulties arising with the foreign ex- 
change, of controlling the transfer of 
leash to the creditor Governments by 
purchase ‘of foreign exchange, and gen- 
erally of acting “as to secure 
maximum transfe without bringing 
| about instability of currency.” 


is 


in the reichsbank to the 


Act 


so 


Dy 


“experi- 
show 


The experts recognized that 
ence, and experience alone, can 
what transfe™ int 
in practice be 


” 


le.” The results of 
four years’ experience are now available, 
and the work of the Transfer Commit- 
tee in the fourth annuity year ac- 
cordingly presented. 
The full text of 
report deali ng u th deliveries 
will be ished the is 
Jani ary 


made 


is 
‘tion of the 
in kind 


sue of 


the sec 


p in 


de 


|requests our consent to pledge the 693 
shares of Hocking stock which it holds 
land also our authorization to acquire 
land pledge the 147,377 additional shares 
of stock of the Hocking with the cor- 
porate trustee under a refunding and 
improvemnt mortgage, which it proposes 
to execute under date of April 1, 1928, 
to the Guaranty Trust Company of New 
| York and Herbert Fitzpatrick, trustees, 
to secure in part the issue of certain 
bonds thereunder. Provision is made in 
the mortgage, and in a supplemental in- 
denture thereto to be dated October 1, 
1928, for subjecting the stock of the 
| Hocking to the lien of the mortgage. 
Our order of November 23, 1926, will 
be modified so as to permit the pledge 
| by the C. & O, of the 693 shares of 

Hocking stock, as proposed, and will 
| prohibit it from otherwise disposing of 
| the stock without our order, 

As the C. & QO. already controls the 
Hocking by virtue of ownership of prac- 
| tically all its stock, the acquisition of 
the additional stock to be issued by the 

| Hocking can add nothing to the existing 
| control. Theret authorization of 

on of the additional shares 
and the pledge thereof by the C. & O, 
as proposed, does not appear to be nece 
sary, and that part of the supplemental 
application pertaining thereto will be 
dismissed. Our order authorizing the 
Hocking to issue the 147,377 shares of 
additional stock to the C. & O, will pro- 
vide, however, that the ‘stock shall not 
| be disposed of by the C. & O. without 
| one 8 authorization except by pledging it 
| 
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under its refunding and improvement 
mortgage. 
An appropriaté 
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of conversions of foreign currencies into] 
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al| attention to the fact that one institute: 


|them a copy upon receiving this letter 
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management of the | 
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sinking fund} 
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American tranche, | 
made.|is necessary to secure a list of the insti- 
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Manager of Reporting Service for Utilities 
Explains Distribution of Book to Colleges 


S Arthur S. Hills Says Arrangement Was Made With N. E. 


L. A. to Pay j for Eacivt ‘olume Placed. 


Publication of excerpts from 
transcript of testimony of Arthur 
Stedman Hills, general manager and 
treasurer of Public Utility Reports, 
Inc., on January 16 before the Fed- 
eral Trade Commission in its investi- 
gation of public utilities, was begun 
in the issue of January 23 and con- 
cludes as follows: 

Q. Does-not this show that there was 
Bro “a 

pe 
of that 
? He calls your 


and that you were 
distribution of the second volume 
work to various colleges 


| had not received its copies, does he not? 


A. Yes. 


Q. Do you remember whether you sent 


9 


A. 
copy. 


Presumably we did send them a 


Q. What I do want to know is whether | 
there was an arrangement made one way 


or the other, 
under which, 


no matter who suggested it, 
as a matter of fact, you did 
that work to 
various colleges A. I do not know 

ether there was any arrangement, but 
T know that we sold colleges the volumes 
just as we sold them to others. 

Q. Have you any explanation that you} 
can give us at all as to why Mr. Brown 
wrote in and said that the Lewis Insti- 
tute had not reccived its copy? A. Ap- 
parently a shipment of some copies of the 
publication was made to colleges and this 
college did not recieve its copy. 

Q. How was that any of Mr. Brown’s 
business? A. It may have been possible 
that Mr. Brown asked us to send the vol- 
umes to a number of institutigns in his 

erritory. 


Q. Do you not think that that is ex- 
actly what happened, Mr. Hills? A. Pos- 
sib ly i it is. I do not recall the details of. it. 

Q. Please look at 266. That is a copy 
of another letter from Mr. Scott Brown 
\to you, cand this copy was found in Mr. 
Prather’s files. I will ask you if 


"s 


I Mr. 


| 


that | 


does not show that. you had written Mr. | 


Brown on the subject of sending the sec- 
ond volume of this work to certain col- 
leges which you had named to him? A. 
As a matter of conducting our _ busi- 


ness— 


Took Up Questien 
Of Sales to Colleges 


Q. Please answer 
not ask about that. 


I did 
(continuing) It 


the question. 
A. 


I secured such a list. The 
question of making sales to those insti- 


| lie 


, billed them to the Great Lakes Division 
lof the N. E. L. A. and that they paid you 
for them at the rate of $6 a volume? 
| Yes; that appears in the letter. 

Q. Was this book “Guiding Principles’ 
|}underwritten or subsidized or supported | 
in any way by contributions from power 
;companies or power company associa- 
|tions?_ A. No, sir. 

Q. It was not a propaganda thing at 
all, as I understand you. A. No, sir. 

Q. I wish you would look at this let- 
Iter of November 18. 1924, which is 
marked Exhibit 1194, and I will ask you 
if that is an original letter that you 
wrote Major Richardson when he was 
{connected with the Pennsylvania Com- 
mittee? A. Yes; I indentify that as my 
letter. 

Q. You call his attention to a letter 
which you had written him on the sub- 
ject of “Guiding Principles of Public 
Service Regulation?” A. Yes. 

Q. Have you any recollection as to 
what the substance of your letter was? 
'A. Do you wish me to guess what it was? 

Q. No; I did not ask you to guess. I 
think the question shows that I‘ asked 
for your memory. A. I do not 
the letter written to Major Richardson. 
| Q. What was the reason that you said 
to Major Richardson that the issuance of 
this volume on “Guiding Principles” was 


A. the United States, 


recall | 


closely allied with the dissemination of | 


information, 


public utilities and in 


next sentence told him that “Public 
itv Reports” was underwritten by 
public utility industry? 
meant to convey to Major 


Digest Allied 
With Official Reports 


A. That was meant to convey that we 
| were issuing the digest of public utility | 

regulations in these three volumes, as | 
Spurr indicated, and such a digest | 
naturally closely allied with the 
|ficial reports and would have to be, but 
not necessarily, directly allied. It is a 
sort of digest of the various decisions. 

Q. What did the issuance of the vol- 
ume have to do with the fact that “Pub- 
Utility Reports” was 
by the public utilities industry ? 

A. Well, “Public Utility Reports” has 
always been issued at a financial loss. 


the 
Util- 


Richardson? 


is 


the! 
What was that | 
| Uruguay 
| Colombia 


| 
} 
j 
| 


of- | 


underwritten ; 


It has never been possible to make the} 


publication self-supporting. We 


!undertaken, therefore, to issue other pub- 


tutions was taken up through every per- } 


son who could aid in making the sales, 
and I assume that that letter refers to 
an effort to place this publication in the 
libraries and colleges located in this 
man’s territory. 

Q. Mr. Brown then goes on and tells 
you that they will pay for them at the 
rate of $6 apiece and tells you to send 
the bill to the Great Lakes Division, ' 
does he not? A. Yes. 

Q. Now, Mr. Hills, is it not true you 
did furnish the various éolleges in that 
territory copies of this work and that you 





! 


|Richardson on the subject 


lications of different kinds, the 


supporting basis. 

Q. That is all right, Mr. 
do not question that at all; but I 
afraid it does not really answer my 
question. A. Perhaps I did not under- 
stand your question. 

Q. You had written a letter to Major 
of 
Principles of Public Serv ice Regulation” 
| this book written by Mr. Spurr. 

Q. And you told him in the next sen- 
jtence, “The ‘Public Utility Reports’ 


[Continued o on Page 10, Column 1.] 


this paper 


revenue ! 
from which we have applied to our gen-} 
lerval business in the hope that we might | 
be able to place the company on a self- | 


Hills, and T} 
am | 


“Guiding } 
A. Yes, | 


are | 
| underw ritten by the public utility indus- | 


have | 





| 
| 
| 


} 


Foreign Exchange 


New York, January 23.—The Federal Re- 
serve Bank of New York today, certified to 
the Secretary of the Treasury the follow- 
ing: 

In pursuance of the provision of section 


| 522 of the Tariff Act of 1922 dealing with 


the conversion of foreign currency for the 
{purpose of the assessment and collection 
of duties upon merchandise imported and 
we have ascertained and 
| hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cure 
rencies are as shown below: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) .... ‘ 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) ~ 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) | 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 
Spain (peseta) 
Sweden’ (krona) 
Switzeriand (franc) 
Yugoslavia (dinar) 
Honk Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 

Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
(peso) 
(peso) 


14.0540 
13.8923 
.7205 
2.9596 
26.6645 
484.9274 
2.5172 
3.9076 
23.7639 
1.2912 
17.4298 
5.2322 
40.0816 
26.6540 
11.1840 
4.4150 
.6018 
16.3309 
26.7300 
19.2291 
7575 
49.7053 
62.7321 
45.3250 
44.9166 
36.4468 
45.3962 
55.8750 
99.7595 
99.9687 
48.5166 
95.7392 
11.9350 
12.0647 
soos: 102.9744 
97.0900 


serene eeee 


sete eeeeeeee 

se eeeseeee 
tere eeeeeee 

see reese ecee’ 
eee eee eee rere er) 
seem eee eases seeees 
eee ereweeesee 
see eweeeeseee 
see eeeeeseneees 
sees eeeeees 
a eeeereene 
eeeeeesees 


gold y 


see eeerseesees 


Bar silver 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men, 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y¥. 
District Representatives 

Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


When you pick up 


and read it, do you realize that more than thirty- 
three thousand other people of broad contacts 
and intelligent interest in national progress are 

sading it too? 


Probably you, like others of our thirty-three 
thousand readers, have a story to tell about your 


service or product—a story which will be inter- 





esting to those others who read The United 
States Daily regularly. If so, there is no more 
economical and effective way to get that story 
across to them than by putting it in The United 


States Daily. 


Let Us Send You a Rate Card 


She Cuited States Baily 
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Aliens 


Rumanian Resident 
Of Canada Held to Be 
Properly 


Terms of Jay Treaty Are 
Construed as Applying Only 
To Permanent Subjects 
Of Great Britain. 


UNITED STATES, ON PETITION OF PRESTON 
M. ALBRO, Ex: -REL. JOHN GRABER, V. 
ARTHUR J. KARNUTH, DIRECTOR OF IM- 
MIGRATION, AND ROBERT P. CLARK, IN- 
SPECTOR. CrkcUIT CouRT OF APPEALS 
FOR THE SECOND CIRCUIT. 


The appellant herein was held to have} 


been properly: denied entry into the 
United States to seek employment. The 


Court stated that the appellant is a na-| 


tive of Runiania, but a resident of Can- 
ada, and sought to pass to and from 
Canada in search of employment in the 


United States, claiming that he was a| 


British subject because of his residence 
in Canada, and therefore entitled to the 
benefits of the Jay treaty. The appel- 
lant had been refused a visa by an 
American consul in Canada. He had 
sought to enter as a nonimmigrant. 

The Caurt held that the appellant was 
not a British. subject within the mean- 
ing of the Jay treaty, and therefore not 


Assignments of Trade 


THE UNITED STATES DAILY: THURSDAY, JANUARY 24, 


Patents 
Mark Held to Estop 


Opposition by Transferor to Registration 


Two Parties Bea 


SKoOKUM PACKERS ASSOCIATION V. PA- 
CIFIC NORTHWEST CANNING COMFANY. 
OpposiITION No. 8167, COMMISSIONER 


OF PATENTS. 


The decision of the Examiner of In- 
terferences sustaining the opposition and 
holding applicant not entitled to regis- 
ter its mark, consisting of the represen- 
tation of the head of an Indian, with a 
rather peculiar headdress, for use upon 
eanned fruits and vegetables, was re- 
versed by the Commissioner of Patents 
upon a finding that by virtue of certain 
assignments made to applicant’s prede- 
;}cessor in business the opposer was 
estopped to oppose the registrations in 
question. 

The decision states there was no evi- 
dence of confusion between the goods of 
|the respective parties, although appli- 
eant had used the mark upon his goods 
|for several years. The opposition was 
| based upon prior use by the opposer and 
'its predecessor in business of substan- 
tially the same mark as applicant’s, upon 
|fresh fruits and apples, whereas appli- 
}cant’s mark was used on canned fruits 
|and vegetables. 





Edward D. Jones and Albert L. Jacobs | 


Excluded No Evidence of Confusion Is Found Between Goods of 


ring Similar Names. 
jin these oppositions were filed the appli-| 
cant filed another application, seeking | 
| to register the word “Skookum” alone. 
; Registration of this mark was refused 
}in view of two prior registrations by | 
the Northwestern Fruit Exchange, op-| 
poser’s predecessor in business. This! 
refusal was withdrawn in view of the 
, Submission of copies of the assignments, 
|which it is now alleged estopped | 
lopposér to raise any question as) 
;to applicant’s right of registration. | 
{Similar actions were taken in the two} 
applications involved in these  opposi-| 
| tions. 
! No opposition was filed to the regis-| 
. tration of the mark “Skookum”’ and reg- 
istration of that mark was issued on) 
June 28, 1927, being No. 229548. Pre-| 
; sumably no opposition was filed for the| 
| reasons stated in a letter written by the! 
| opposer to applicant, which appears on! 
|page 41 of applicant’s record, and in| 
which it was stated that the opposer’s at- 
torney in Chicago had informed it that| 
the agreements in question related only) 
to the mark “Skookum” and that they) 
did not give anyone else authority to use| 
| the emblem, the Indian head; and, while 
the opposer perhaps could not legally; 


1929 


Dust Caps 


Index and Digest 
Of Latest Federal Court Decisions 


Q@YLLABI are printed so that they 
Library-Indea and File Cards 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 8. by 5 inches, and filed for reference. 


LIENS: Immigration: Immigrants Excluded: 
Entry in Search of Employment: 


ada: 


Aliens Domiciled in Can- 


Jay Treaty: British Subjects: 


Inclusions—Where the appellant, a native of Rumania but a resident of 
Canada, claiming to ‘be a British subject because of his residence in Canada 
and therefore entitled to the benefits of the Jay Treaty, was refused entry 
into the United States in passing to and from Canada to seek employment 
in the United States, an American consul'in Canada having denied an ap- 


plication for a visa when the appellant presented his_passport, held: 


Ap- 


pellant was properly refused entry since he is not a British subject within 
the meaning of the Jay Treaty, such a subject being any person who owes 
permanent allegiance to the Crown as distinguished from an alien, who, 
because he is within the British Dominion, owes temporary allegiance to 


the Crown.—United States, ex rel. Graber v. Kaxnuth. 


(Circuit Court of 


Appeals for the Second Circuit).—Yearly Index Page 2880, Col. 1 (Vol- 


ume III 


. 


ATENTS: Rejection: Exhausted 


Combination: Closure Member for 


Valve Stems.—Where it appeared that the novel element had no utility 


except in association with a dust cap, 


as being for an exhausted combination, held: 


1699277.—Ex parte Bronson. (Board 


and claims 7 to 10 had been rejected 
Claims allowable. Patent 
of Appeals of the Patent Office.)— 


Yearly Index Page 2880, Col. 6 (Volume III). 


ATENTS: Invention: 


r 


Closure Member for Valve Stems.—Claim 3, 
covering a closure member for a valve stem and including as a limita- 


tion not found in the reference “means on the said member engaging with 
the dome-shaped portion of the cap whereby the cAp may have a swivel ' 


mrovement,” held: Patentable. Patent 1699277—-Ex parte Bronson. (Board 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, Brno 
PusLisheD Wirnout ComMMENT BY THE Unirev. States Daly 
= : 


Trade Marks 


Claims on Closure Device for Valve Stems 
Allowed on Review of Examiner’s Rejection 


Utility in Swivel Movement in Connection With Dust Cap 


* 


Ex PARTE BRONSON. APPEAL No. 1424, 
BOARD OF APPEALS OF THE PATENT OF- 
FICE. 

Patent No. 1699277 was issued Jan- 
uary 15, 1929, to Adelbert E. Bronson 
for a Closure Member for Valve Stems, 


on application No. 707286, filed April 17,: 


1924. The rejection of claims 1 and 2 
on the patent to McNamara was af- 
firmed. 


Claim 3, covering a closure member 
for a valve stem and including, as a 
limitation not found in the reference, 
“means on the said member engaging 
with the dome-shaped portion of the 
cap whereby the cap may h:.ve a swivel 
movement,” was held allowable. 

The examiner’s decision 


claims 7 to 10 as being for an ex- 


|hausted combination was reversed, since , 


it appeared from the specification that 
the device illustrated in the application 
had no utility except in association with 
a dust cap. 

Kwis, Hudson & Kent for applicant. 
The full text of the decision of the Board 
of Appeals (Assistant Commissioner 
Moore, Examiners-in-Chief Henry and 
Ruckman) follows: 


rejecting, | 


Conceded on Appeal. 


‘annular packing member inserted within 
the said cap, said packing member hay- 
ing a central opening which is of sub- 
stantially the same diameter as the di- 
ameter of the said dome portion of the 
jcap, the dome portion of the,cap ex- 
tending away from the central opening 
in the packing member. 


“7. The combination of a dust-cap 
shell naving member therein which has 
'a threaded opening at the end opposite 
ithe open end of the dust-cap shell, said 
\threaded opening being adapted to re- 
ceive the end of a valve stem, said mem- 
ber being provided with a recess and the 
lupper portion of said member having 
flexible portions which may be pushed 
outwardly, said member having a central 
opening, an expanding member within 
said opening and adjacent the portions 
lof said member which may be pushed 
‘outwardly, said expanding member hav- 
ing a central opening, a cap member 
jwithin the said chamber and below the 
|expanding member, said cap member 
‘having a central dome-shaped portion - 
which extends into the opening in the 
expanding member, a packing within the 
jcap member and adjacent the aforesaid 
|threaded opening, the said packing and 





Y 


_This is an appeal from a final rejec-|cap being adapted to transmit the thrust 
|tion of Claims 1, 2, 3, and 7 to 10, in- of the valve stem to push the expanding 
| Claims 1 and 7 are reproduced member into expanding position.” | 


| clusive. 
The references cited are: McNamara, 


entitled to any of its benefits. A British for Skookum Packers Association. Dewey, | complain of the use of the word “Skoo-| 
subject within the meaning of the treaty, | Strong, Townsend & Loftus and George | kum,” it would not agree, under any 
it stated; is any person who owes per- be Shoemaker for Pacific Northwest Can- | circumstances, to applicant’s use of the| 
manent allegiance to the Crown, as dis- | "Mg Company. Bae | Indian head. 
tinguished from an alien who, because|, The decision of the Commissioner fol- | It will be necessary in order to have, 


of Appeals of the Patent Office).—Yearly Index Page 2880, Col. 6 (Vol- 
ume III). 


"TRADE MARKS: Opposition: Confusion—Where applicant’s mark con- 
sisted of the representation of the head of an Indian, with a rather 


for illustrative purposes: 
“1, The combination with a member No. 1331347, February 17, 1920; Bron- 


of his residence within the British Do- 
minion, owes only. temporary allegiance 
to the Crown. 
Before: Manton, Swan and Augustus 
N. Hand, Circuit Judges. 
Injunction Is Sought. 1 
Appeals from the District Court for | 


the Western District of New York. The|to register the mark shown in its ap-! including the work “Skookum,” and the| 


relator sued out a writ of habers corpus; 
writ dismissed; relator appeals. Com- 
plainant also sued the Director of Im- 
migration, seeking to restrain him from 
interfering with his free passage to and 
from his home in Canada to the United 


States for the purpose of engaging in| which oppositions have been filed to the | Patent Office a label, being label regis- 
Complaint dis-| registration of trade marks by the ap-; tration No. 19708, which shows that pic- 


or seeking employment. 
missed; complainant appeals. Affirmed. 

Botsford, Mitchell, Albro & Weber, 
Attorneys for Relator-Appellant. Rich- 


ard H. Templaton, United States Attor-| representation of the head of an Indian, | ciation, 


ney for Western District of New York, 
(Richard A. Grimm, Assistant United 
States Attorney; counsel), for Respond- 
ents. 

The full text of the Court’s opinion, 
delivered by Judge Manton, follows: 


| lows in full text: 

| This is an appeal by the Pacific North- 
west Canning Company from the deci- 
sion of the acting examiner of inter- 
ferences sustaining the opposition filed 
by the Skookum Packers Association and 
holding that the applicant is not entitled 


plication. 
Two Cases Submitted 
On Same Record 


This is one of two similar cases (the 
other being Opposition No. 8167), in 


plicant herein. Ly 
The mark shown in the application di- 
rectly involved herein consists of the 


with a rather peculiar headdress. The 
mark involved in the other application 
is substantially the same head, but with 
the face turned in the opposite direc- 
tion, the whole appearing on a stone 
arrow. By stipulation, the two 


These appeals will be considered in 
one opinion. 

John Graber, a native of Rumania, 
alleging that he resides at Niagara Falls, | 


cases were submitted on the same 
record. The mark involved in this 
opposition is sought to be registered 


“ eo |for canned fruits and canned vegeta- 
Ontario, Canada, presented himself be- | bles, while the mark involved in 


fore the Special Board of Inquiry at | sought to be 


Niagara Falls, N. Y., on December 7, 
1927, claiming the right to pass to and 
from Canada while he was seeking em- 
ployment in the United States without 
having obtained an immigration visa. 
He claimed that he was not an immi- 
grant, but a subject of Canada, and did 
not intend to reside in the United States 
but was only desirous of finding work 
here. He was again rejected by the} 
same Board on April 5, 1928, because he 
was not in possession of a consular immi- | 
gration visa and because he was a person | 
liable to become a public charge. 
Departmental Order Tested. 

Both proceedings raised the question 
of his right to come and go, and the 
validity of General Order 86 promulgated 
by the Department of Labor June 1, 
1927. He presented his passport, claim- 
ing that he was a non-immigrant en- 
titled to enter the United States for the 
purpose of seeking employment and re- 
quested the American consul at Niagara 
Falls, Ontario, for his visa. This was} 
refused. 

We held in United States ex rel Cook 
v. Karnuth, 24 Fed. (2d) 649, that the 
Jay Treaty of 1794, (8 Stat. 116) pro- 
viding for a free temporary passage 
across the Canadian border was in force 
and effect and that the courts in con- 
struing the "mmigration Act should con- 
form to the provisions of that treaty 


the other opposition is 


| registered for jams, jellies, fruit butters, 


and canned fruit. 

The opposition is based upon the prior 
use by the opposer and its predecessor 
in business of substantially the same 
mark as shown herein, as applied to 
fresh fruits, and particularly apples. 

The examinet of interferences sus- 
tained the opposition on the authority 
of the decisions in Reid Murdoch & Co. 
v. Fillmore Citrus Fruit Association, 151 


ers, Incorporated, v. Michigan Fruit 


MS. D. 452, and American Fruit Grow- ‘ 


‘a proper understanding of applicant’s| 
| contentions to set out at some length) 
the relation of the parties and their pred-| 
| eotinens in business and the agreements| 
; relied upon. 

It appears that the Northwestern} 
| Fruit Exchange first adopted the mark, | 


picture which is referred to in some| 
places in the record as the smiling In-| 
dian, and which at one time was re- 
| ferred to as the Indian kid. It fur- 
'ther appears that in 1916 the North- 
| western Fruit Exchange registered in the | 


ture and the word “Skookum,” and that 
subsequently that label registration was 
| assigned to the Skookum Packers Asso- 
opposer herein. Copies of these 
| papers, certified as correct by the secre- 
itary of the Skookum Packers Associa- 
‘tion, are in evidence as opposer's Ex- 
hibits 5 and 6. 

According to the testimony of Warman 
'and the testimony of Olive, both wit- 
inesses for applicant, there was for a 
' time also in existence a concern known| 
las the Skookum Fruit Produtts Com- 
| pany. Olive, who was the secretary of 
; that company, testifies that it was organ- 
| ized in 1916, its business was closed up 
‘in 1919, and that it was a subsidiary 
| company in connection with the Skookum 
| Packers Association (Qs. 5 to 13). War- | 
} man, who at one time was president of 
ithe Skookum Packers Association, testi- | 
| fies that the business of the Skookum|} 
Fruit Products Company was the avapo- 
ration of apples. 


‘Assignments Claimed 


|From Three Concerns 


The three papers on which the estoppel 
is based consist of alleged aaenereeree | 
rui 


peculiar head-dress, for use upon canned fruits and vegetables; and opposer 
owned the same mark applied to fresh fruits; and there was no evidence 


of confusion between the goods of the respective parties, held: 


entitled to registration. 
west Canning Company. 
Page 2880, Col. 2 (Volume III). 


Applicant 


Skookum Packers Association v. Pacific North- 
(Commissioners of Patents, 1929).—Yearly Index 


tration of the mark consisting of a representation of the head of an 
Indian. with a rather peculiar head-dress, for use upon canned fruits and 
vegetables; and opposer owned substantially the same mark applied to 
fresh fruits; and there was no evidence of confusion between the goods of 


the respective parties, held: 


Opposer estopped to contest registration to 


applicant tecause of certain assignments made to avplicant’s predecessor in 
business.—Skookum Packers Association v. Pacific Northwest Canning Com- 


pany. 
(Volume III). 


(Commissioner of’ Patents, 1929).—Yearly Index Page 2880, Col. 2 


SS 
—————_— LS —oomoeememe, 


Products Company unless, which does not 
clearly appear from the record, that com- 
pany has dealt in the goods specified. | 
But, whatever may be the value of these ' 
documents as assignments of a trade 
mark right, they are thought to estop | 
the opposer, to the extent to which they , 


missed on the theory that, in view of 
prior registrations, the marks were not 
similar that a broad protection should 
be granted to opposer’s mark. 

In the pesent case, as above noted, the 
opopser is estopped to object to the use 
of the mark by applicant. Being so 


|purported to transfer the trade mark ; estopped, it is deemed that it is also 


rights, to object to the use of the mark’ estopped to object to the. registration. 
on those goods by the transferee and its , There being no evidence of any confusion 
successors in businesss. This was evi- | between the goods of the respective par- 
dently the view taken by the opposer with | ties, nothwithstanding applicant has 
reference to the term “‘Skookum” since, | used the mark on its goods for several 


as above set out, no opposition was made 
to the registration of that term by ap- 
plicant. 4 

Warman, who, as above stated, was 
at one time president of the Skookum 


Packers Association, testifies positively | 


that so far as he knows there was no 
intention to put any restriction upon the 


}use by the Puyullup* Company of “the 


name and design” (Q. 41), and, in answer 
to Q. 47, says there was no distinction 
in the transfers between the word 
“Skookum” and the picture. Also, in 
answer to XQ. 50, he says, relative to 


| years, it is not deemed this office should 
,now refuse registration on the ground 
{that confusion would be likely. © 

| The decision of the examiner of inter- 
| ferences is reversed. 

January 19, 1929. 


| Bill for Suspension 


| Of Patents Approved 


| sl 
‘Measure Would Remove Rights 


Growers, Incorporated, 151 MS.D. 641,'to the Puyallup & Sumner 
in which it was held that canned fruits | Growers’ Canning Company, from whom 
and fresh fruits are goods of the same | applicant claims title, by the Northwest- | 
deseriptive properties. He stated that,/ ern Fruit Exchange, the Skookum Fruit} 
since the marks of the two parties are | Products Company and the Skookum! 
substantially the same, confusion in trade | Packers Association. Z 
would be likely and applicant’s mark! The ussignment from the Northwest- 
should be refused registration regard- | ern Fruit Exchange purports to sell and 
less of any agreements made between | transfer to the Puyallup Company “what- 
the parties or their predecessors. | soever right it may have, if any, to the 
. luse of the trade mark or trade name 
Applicant Contends | ‘Skookum’ upon jams, jellies, prensaves, 
iti | juices, evaporated products, canned prod-| 
Opposition Is Estopped eee and Pall other forms of manu- 
It is the contention of applicant that | factured or processed fruits and vegeta- 
the opposer is estopped, by virtue of | bles,” there being reserved, however, to 
certain assignments made to applicant’s | the Northwestern Company for its own 
predecessor in business, to oppose the| use and that of its licensees the “ex- 
registrations here in question. clusive rights and privileges to the trade 
The record shows that practically con- | name and trade mark ‘Skookum’ as used 





and by its provisions, British subjects, 
residing in Canada, one of whom was 
seeking employment in the United 
States, were not immigrants within the 
meaning of the Immigration Act of 
1924 (Sec. 3, U. S. C. A. Sec. 202) and 
that they were entitled to admission as 
temporary visitors for business purposes 
in accordance with the provisions of that 
Treaty. We said that business as therein 
used was not limited to trading and 
merchandising but embraced everything 
by which a man can be employed. 
Temporary Visits Regulated. 

The American consul refused to visa 
the passport of this appeilant because of 
Paragraph 48 of the General Instruc- 
tions, Consular, 1925, which provides: 
“Temporary visits, except under Rule 8 
of the Immigration Rules, July 1, 1925, 
for the purpose of performing labor 


tinuously the opposer has used on its} in connection with apples, pears and 
fresh fruits, in connection with the In- | other fresh fruits.”” This paper is dated 


dian head, the word “Skookum.” At} September 3, 1918. 
Skookum | 


the permitting of the use of the “copy- | . 
righted”’ character, the Indian head, Of Violators of Trust Laws. 
[Continued from Page 1.] 


“There was no distinction made. We} 

spoke of it as ‘Skookum Brand,’ which | . 

meant the Indian head and name at that | has not fully protected the buying pub- 

time.’”” | Hie, and “peer the eeneent in- 
ee . ventors who have secured patents in 

Similar Testimony ' arts related to the arts covered by the 

Given by Mr. Olive {patents owned or controlled by such 
Similar testimony is given by Olive, 


| trusts and monopolies. 
who was the secretary of the Skookum; “This bill as amended by the Com- 
Products Association. He states (Qs. ! 


mittee does not forfeit patent rights in 
18 and 19) that no reservation or restric- ! case of violations of the law as the orig- 
tion whatever was made on the trans-/inal language of the bill provided. It 
feree and that all right, title and inter-| simply provides for the suspension of 
est which the Skookum’ Fruit Products ; patent rights during the period for 
Company had was transferred, the name which that violation of the antitrust 
as well as the design. laws continues. Whenever the violation 
No testimony was offered on behalf of | of those laws ceases the patent rights 
opposer in rebuttal of the testimony! are again in full force and effect. I be- 
above outlined. While there is no direct | lieve the enactment of this bill into law 
statement to that effect, it must be pre- | will prove of great benefit both to the 
sumed, both from the name of the; public and to independent inventors.” 


about the time the applications involved The transfer from the 
SSS |Products Company, which is dated 
| September 4, 1918, purports to convey 
;to the Puyallup Company all the 
| right of the grantor “in and to the 
trade mark ‘Skookum,’ the same being 
Registry No. 10297.” That number 
! refers to a so-called certificate-of regis- 
; tration, issues by Mida’s Trade Mark 
; Bureau, under date of October 23, 1916, 
which has attached thereto a label show-| 
1ing both the word “Skookum” and the| 
| picture and bearing, under the repre- 
|sentation of two apples, the words 
i Grown, selected and shipped by Wenat- 
chee Growers Exchange, Wenatchee, | 
| Wash.,” and, further, beneath the repre- 
} sentation of the globe, the words “‘North- 


word “subject” as used in the Immigra- 
tion Law in Nagle Loi Hoa, 275 U. S. 
475, a case arising under the Chinese 
Exclusion Act, providing that Chinese 
entering the United States shall “be 
identified by the Chinese Government or 
such other foreign government of which 
at the time such Chinese persons shall 
be the subject.” It was held that the 
word “subject” was used in its narrow 
sense and indicated only those who by 
birth or naturalization owed permanent 
allegiance to the government issuing the 
| certificate. 

In Pizzaro, Wheat. 227, the court 
|gave a broader meaning to the term 


9 





for hire are not considered to be within 
the purview of Sec. 3, (2) of the Act. 
However, personal servants accompany- 
ing their employers who are tourists or 
business men visiting the United States 
on a temporary visit and leaving with 
them might be granted passport visas 
under the section.” 

This regulation is in substance a 
reiteration of General Order 86. The 
appellant, as a temporary visitor, was 
required to present to the immigration 
authorities the visa pursuant to the pro- 
clamation of the President, the last of 
which was issued on February 21, 1928, 
and as to non-immigrants provides: 
“with the exceptions hereinafter speci- 
fied, they must present passports or 
official documents in the nature of pass- 
ports issued by the governments of the 
countries to which they owe allegiance, 
duly visaed by consular officers of the 
United States.” 

The President’s authority to make 
passport regulations is found in the Act 
of May 22, 1918, (40 Stat. 559) and is 
now in force by authority of the Act of 
March 2, 1921, (41 St. 1205, 1217). Such 
regulations must be consistent with the 
provisions of the Immigration Law. 
Johnson v. Keating, 17 Fed. (2) 50. The 
failure of appellant, as an immigrant, to 
have his passport visaed by the Amer- 
ican Consul is sufficient upon which to 
base a denial of his admission. United 
States ex rel London v. Phillips, 22 Fed. 
(2d) 288. 

Permanent Allegiance Required. 

But he claims 
Canada because of his residence there 
and therefore to be entitled to benefits 
of the Jay Treaty. The question is 
therefore presented whether he was in 
fact a British subject within the mean- 
ing of the Jay Treaty. The Supreme 
Court considered the meaning of the 


“ 


to be a subject of | 


“subject” and held it included “a person 
domiciled in a country and enjoying the 
protection of its sovereign, is deemed a 
subject of that country.. He owes allegi- 
ance to that country while he resided in 
it, temporarily indeed if he has not, by 
birth or naturalization, contracted a per- 
manent allegiance, but so fixed that as 
to other nations he follows the character 
of that country in war as well as in 
peace.” 
Narrower Definition Adopted. 

But what was said in the Nagle case 
we think applies here, involving the ques- 
tion of immigration, where the word 
“subject” must be used in the narrower 
meaning. In United States v. Carlisle, 
16 Wall. 147, it was pointed out that 
the citizen or subject owes absolute and 
| permanent allegiance to his government 
}and his sovereign or at least until by 
|Some open and distinct act he renounces 
it and becomes a citizen or subject of 
another government or sovereign, 

To be sure, while domiciled within a 
country he owes a local and temporary 
allegiance which continues during the 
period of his residence. But a British 
subject within the meaning of this 
Treaty, means any person who owes per- 
manent allegiance to the Crown and this 
is to be distinguished from the allegi- 
ance of an alien who, because he is 
within the British Dominion, owes tem- 
porary allegiance to the Crown. (Dicey 
on Conflict of Laws, 3rd Edition, p. 167). 

This distinction finds support in the 
law of nations and is applicable to the 
treaty between the British Empire and 
the United States which we are here 
considering. It follows that the court 
below properly dismissed the writ of 
habeas corpus and the complaint in the 
equity suit. 

Order and decree affirmed. 

January, 1929. 





| western Fruit Exchange, Seattle, Wash.. | 
|U. S. A.” This is the same label that| 
was registered in the Patent Office by 
the Northwestern Fruit Exchange and 
; Which is in evidence as Opposer’s Ex- 
| hibit 5. 
| The third paper, which is dated Sep-| 
tember 17, 1918, is a grant by the Skoo- 
kum Packers Association to the Puyallup | 
Company, purporting to transfer to that | 
; company whatsoever right the grantor 
“may have, if any, to the use of the 
trade mark or the trade name ‘Skookum’| 
| upon jams, &¢.,” reserving to the grantor | 
'*“fas per its contract with Northwestern | 
i Fruit Exchange all rights for the use| 
| of the trade name or trade’ mark| 
‘Skookum’ in connection with apples, | 
| pears and other fresh fruits.” | 
‘Business Was Trans 


ferred 


To Pacific Northwestern 


The business of the Puyallup Company 
was later transferred by a series of as- 
signments to the Pacific Northwestern 
Canning Company, the applicant here. 

If any estoppel existed by virtue of 
the papers above referred to in favor of 





i 


the Puyallup Company, it would seem, | 


'in view of the transfers of the busi- 
jness of the Puyallup Company to ap- 
plicant, that this estoppel must inure to 
the benefit of the latter. 

Inasmuch as it does not appear that 
; either the Northwestern Fruit Exchange 
| or the Skookum Packers Association had 
ever in any way manufactured or 
|dealt in any of the goods  men- 
| tioned in the so-called grants or assign- 
,ments to the Puyallup Company, these 
| papers constitute nothing more than a 
‘written declaration of abandonment of 
, the trade mark in so far as it was ap- 
| plied to those goods and an acquiescence 
in the use of the mark by the Puyallup 
Company. The same would be true of 


|to the Puyalluy Company was of its} 


Skookum Fruit Products Company and} 
the uncontradicted testimony to its being ! 
a subsidiary of the Skookum Fruit Pack- 
ers Association, that it was permitted to 
use not only the word “Skookum” but 
also the picture of the. Indian head in 
question which is known as the smiling 
Indian. 

Furthermore the registration in the 
Mida’s Bureau by the Skookum Fruit 
Products Association included both the 
picture and the word and its transfer | 
right 
“registaration.” It is clear from the 
record that, substantially always, the 
word “‘Skookum” and the Indian head 
were used together and that the Indian 
head was known as the “Skookum” 
mark. j 

It must be held, therefore, that the | 
estoppel runs not only as to the words 
“Skookum,” as apparently admitted, but 
also to the smiling Indian picture. 

Furthermore it appears from the testi- 
mony that for several years prior to the 
filing of these applications the Pacific | 
Northwestern Canning Company had | 
been using as its trade mark on its 
goods both the word and the picture and ; 


in the mark, as shown in that | 


no objection to such use had been made ; 
by the opposer. 
_ It may be added that there is noth- 
ing in this record to show that any actual 
confusion has taken place. Although | 
Miller, one of the witnesses for the op- | 
poser, stated that letters had been re- 
ceived by it asking Whether it put up 
fruits and jellies, no such correspondence 
was offered in evidence. 

\Probability of Confusion 
‘Found in Prior Case | 

In Reid Murdoch & Company v. Fill- | 
more Citrus Fruit Association, supra, it, 
|was noted that the mark was distinctive | 
and that the goods, fresh fruits and | 
canned fruits, were sold in the same | 
stores, often to customers giving no great 
;care to making purchases, and that the 
goods have the same origin in the sense | 
that the fruit was first grown in the 
orchard, although one party cans it be- 
fore marketing and the other party 
|markets it fresh, and it was said: “It 
|would seem confusion would be probable | 
\if the marks were distinctive and purely 
| fanciful.’’ 

In the case of American Fruit Grow- | 
|ers, Incorporated, v. Michigan Fruit! 
Growers, Incorporated, supra, while it | 
was stated that fresh fruits and vege- 
tables on the one hand and canned fruits 
and vegetables on the other belonged 





the assignment from the Skookum Fruit | to the same class, the opposition was dis- 


The full text of the bill follows: 


Section 1. That it shall be a complete 
| defense to any suit for infringement of 
|a patent to prove that the complainant 
| (in the form of trust or otherwise), 
agreement, understanding, license’ or 
| cross-license relating to or involving the 
| use or control of said patent, with any 
, patentee or other person owning or con- 
| trolling patent rights that are directly 
or indirectly related to or connected with 
the business resulting from the use or 
control of said patent, the effect of 
which is to substantially lessen compe- 
, tition or tend to create a monopoly in 
! commerce arising out of the use or con- 
| trol of such patent or patent rights. 

' Section 2. It shall be a complete de- 
ijfense in any suit for infringement of 
a patent to prove that the complainant 
in such suit is using or controlling the 
said patent in violation of any law of 


| the United States relating to unlawful 


restraints and monopolies or relating to 
combinations, contracts, agreements or 
understandings in restraint of trade, or 
in violation of the Clayton Act or the 
Federal Trade Commission Act. 

Amend the title so as to read: A bill 
relating to suits for infringement of pat- 
ents where the patentee is violating the 
anti-trust laws. 


Income by Judgment 
Taxed in Year Paid 


[Continued from Page 5.] 
that he did not know whether the George 
W. Allen, on whose note the credit was 
made, was the same George W. Allen 
who petitioner charges received the 
amount. 

The former cashier was even more un- 
certain as to what took place. He tes- 
tified as follows with reference to the 
entries on the note teller’s blotter: 

Q. And so far as you know you have no 
recollection that is not a correct entry of 
the disposition of these funds. A. I have 
no recollection of the transaction. 

By the Member: Do you know if the 
bank had a note of Mr, Allen of $6,000? 
A. I do not recall. 

. Do you know whether you had any 
note of Mr. Allen? <A. He was not a cus- 
tomer at the bank, and he did a lot of busi- 
ness for his company with the bank, 

Q. You do not know if that $6,000 entry 
ere was true or not? A. No. 
Q. You would not know if the distribu- 
tion on the back of that certificate of de- 
posit was true or not true, would you? 
A. No, 

To be continued in the issue of 

January 25. 


th 





having a threaded opening and adapted 
to receive the threaded end of a valve 
stem, said member being provided with 


which cap is provided with an outwardly 
extending central dome portion, and an 


json, No. 1418524, June 6, 1922. 
, The examiner rejects Claims 1, 2, and 
|3 on the patent to McNamara. The re- 


|a recess, a metal cap within said recess, jection of Claims 1 and 2 should be sus- 


| --— 
[Continued on Page 9, Column 1.] 


zerms die in 


13 seconds! 


‘ 


—naturally 
Listerine checks 


SORE 
THROAT 


D 


O YOU realize what protective power 
lies in the Listerine formula? Are you 


aware that, full strength, Listerine is entire- 
ly safe to use, yet so powerful that it kills 


even the stubborn B. 


Typhosus (typhoid) 


germ in 15 seconds? 
Repeated tests in laboratories of national 


repute, prove it. 


Now you can understand Listerine’s effec- 
tiveness against ordinary colds and sore 
throat which are caused by germs. 


Keep Listerine handy, and use it system- 
atically in nasty weather. It may spare you 
a dangerous siege of illness. Would you 
like to receive our elaborate free book, 
“Personal Hygiene”? Write Dept. S-62,Lam. 
bert Pharmacal Co., St. Louis, Mo., U.S. A. 


Do this and escape colds 


Countless colds start when 
germs are carried to the 
mouth om food. By using 
Listerine on the hands before 
every meal, you attack such 
germs and lessen the risk 
of cold. Remember this, 
mothers, when handling 


baby’s food. 


LISTERINE 


THE SAFE ANTISEPTIC 
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Introduced 


the member introducing it, 


Title 5 — Exectutive Depart- 
ments and Government Of- 
‘ficers and Employes 


S. 5512. Mr. Capper. To provide recogni- 
tion for meritorious service by members of 
the Police and Fire Departments of the 
District of Columbia; District of Columbia. 


Title 7—Agriculture 

H. R. 16501, Mr. Fish, N, Y., Authorizing 
an appropriation of $50,000 for the pur- 
chase of seed and fertilizer to be supplied 
to farmers in the flood section of Orange 
County, N. Y., and for other purposes; 
Agriculture. 


Title 10—Army 

H. R. 16502, Mr. James, Mich., To author- 

tize appropriations for construction at mil- 
itary posts, and for other purposes; Mili- 
y Affairs. 

yr 4 R. 16503, Mr. James, Mich., To author- 
ize appropriations for construction of mil- 
itary posts; Military Affairs. 

S. 5492. Mr. Bingham. To amend the Act 
approved July 2, 1926 (Forty-fourth Statu- 
tes, page 784), relating to the procurement 
of aircraft supplies by the War Department 
and the Navy Department; Military Affairs. 


Title 18—Criminal Code and 


Criminal Procedure : 

S. 5505. Mr. Sackett. To define and pun- 
ish vagrancy in the District of Columbia; 
District of Columbia. 


Title 22 — Foreign Relations 


and Intercourse 

S. 5497. Mr. Borah. Authorizing an ap- 
propriation for the payment of claims aris- 
ing out of the occupation of Vera Cruz, 
Mexico, by American forces in 1914; For- 
eign Relation. 


Title 24—Hospitals, Asylums 


and Cemeteries 

S. 5493. Mr. Moses (for Mr. Goff). Re- 
lating to the construction of a chapel at 
the Federal Industrial. Institution for Wo- 
men at Alderson, West Virginia; Judiciary. 


Title 27—Intoxicating Liquors 
S. 5494. Mr. Harris. To provide a pro- 
cedure before United States commissioners 





Bills and Resolutions 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws vf the United 
tates in force December 6, 1926.” The number of the measure, 


to which it was referred are given. 





|r prosecutions of misdemeanor offenses 


in Congress 






the title and the committee 








against the prohibition laws, was read 
twice by its title, and, with the accom- 
panying papers; Judiciary. 


Title 2B—Judicial Code and 


Judiciary 

H. R. 16504, Mr. Morin, Pa., To amend 
an act fixing the fees of jurors and wit- 
nesses in the United States Courts, includ- 
ing the District Court of Hawaii, the Dis- 
trict Court of Porto Rico, and the Supreme 
Court of the District of Columbia, approved 
April 26, 1926; Judiciary. 


Title 29—Labor 


8, 5508. Mr. Norris, To amend Section 22 
of the Act entitled “An Act to provide com- 





pensation for disability or death resulting 
from injury to employes in certain mari- 
time employes in certain maritime employ- 
ments, and for other purposes,” approved 
March 4, 1927, as amended; Judiciary. 


Title 33—Navigation and Navi- | 


gible Waters 

H. R. 16499, Mr. England, W. Va. To ex- 
tend the time for completing and con- 
struction of a bridge across the Kanawha 
River at or near St. Albans, W. Va.; In- 


S. 5513. Mr. Broussard. To extend the 
times for Commencing and completing the 


construction of a bridge across the Mis- 


sissippi River at or near New Orleans; 
Commerce. 
Title 238—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 16500, Mr. Fitzgerald, Ohio, Grant- 
ing pensions and increase of pensions to 
certain soldiers and sailors of the Civil 
War and certain widows and dependent 
children of soldiers and sailors of said war; 
Whole House, 


Title 43—Public Lands 


8. J. Res. 203. Mr. Steiwer. To establish 
a Joint Congressional Committee to study 
the Public Domain and the National For- 
ests and recommend.a legislative policy in 
relation therewith; Public JLands and Sur- 
veys. 

8. 5504. Mr. Norris, Authorizing amend- 
ment of the existing contraet between the 
United States and the Northport irrigation 


district; Irrigation and Reclamation. 











Navy .Orders 


Lieut. Comdr. Herbert §S. Babbitt, det. 
Inspr. of Ord. in Chg., Nav. Ord Plant, 
Baldwin, L. I. N. Y. 

Comdr. John .S. Barleon, det. command 
Div. 42, Dest. Sads., Sctg. Fit.; to Naval 


Academy.. 

Comdr. John W. W. Cumming, det. Nav. 
War College, Newport,. R..1.;. to Nav. 
Trng. Sta, Nav. Oper, . Base, Hampton 
Roads, Va. 


Comdr. Virgil’ J. Dixon, det, Off, in Che., 
Br. Hydrographic Office, New Orleans, La.; 
to command U. 8. 8. Sands, 

Comdr. Henry K. Hewitt, det. Nav. War 
College, Newport, R. f.: to Nav. War Col- 

a ge, Newport, R. I., for duty. ° 
t ’Comdr. Kinchen 1, Hill, det. Bu. Nav.; 
to U. 8. S. Wyoming.’ 

@ Comair. Rufus King, det. command T7. §. 
S. Lamson: to Nav. "War College, New- 
post, R. I. . : 

omar, Alan G. Kirk, det. Nav. War Col- 
legs, Newport, R. 1.; to Nay.-War. College, 
Newport, R. L, for duty-en-the staff. 

Cemdr. Harrison E: ‘Knauss, det. Nav. 
War College, Newport, R..I.; to-Office of 
Judge Adv. Gén., Washington, D, C. 

Comdr. Carl C. Krakow, det. Nav. War 
College, Newport, R.I.; to.Navy Yard. N.Y. 

Comdr. Willis A. Lee, jr., det, Nav. War 
College, Newport, R. I.; to Nav. Ord. Plant, 
Baldwin, L. L., N. Y., for duty as Inspr. 
of Ord. in Chg. . ; 


Comdr. Cary W. Magruder, det. Nav. 
War College, Newport, R. 1; to Naval 
Academy. 

Comdr, Henry DPD. McGuire, det. Navy 


Yard, Boston; to Nav. War College, New- 
port, R. I. ete 

Comdr. Howard B. Mecleary, det. com- 
mand U. 8. 8. Sands: to Navy Retg. Sta., 
Brooklyn, N. Y., for duty as Offr. in Chg. 

Comdr. William F. Newton, det. Offr. in 
Chg., Navy Retg. Sta., Brooklyn, N. Y.; to 
Uv. S. S. Arkansas. 

Comdr. Ralph CC. Parker, det. command 
Div. 36, Dest. Sqds., Battle Fit.; to Naval 
Operations. 

Comdr. John B. Rhodes, det. Nav. 
College, Newport, R. I.; to Navy 
Philadelphia, Pa. 

Comdr. Frank H. Roberts, det. Hydro- 
graphic Office, Navy Dept.; to U. 8&8. §. 
‘West Virginia. 

Comdr, John H. Schelling, det. Nav. War 
College, Newport, R. I.;. to Navy Yard, 
Boston. 

Comdr. Arthur W. Sears, det, Bu. Nav.; 
to U. S. 8. Wyoming. ‘ 

Comdr. Charles C. Slayton, det. Nay. 
‘War College, Newport, R. I.; to Bu. Nav. 


War 
Yard, 


Lieut. Comdr. Joseph M, Deem, det. Nay. | 


War College, Newport, R. I.; to Rec. Bks., 
Philadelphia, Pa. 

Lieut. Comdr. Lucius C. Dunn, det. Nav. 
War College, Newport, R. 1; to Office of 
Naval Intelligence, 

Lieut. (j. g.) \Waiiliam C, Cross, det. TT, gs. 
S. Lardner; to Hydrographic Office, Navy. 
Dept. 





Patent Granted on Device 
For Improvement of Valve 


[Continued from Page 8.] 
tained, but we do not find in the refer- 
ence any element responding to the limi- 
tation in Claim 3 stated as “means on 
the said member engaging with the 
dome-shaped portion of the cap whereby 
the cap may have a swivel movement.” 

The spring 14 of the reference con- 
struction, so far as we can determine, 
does not engage the dome-shaped por- 
tion of the cap, and, moreover, there is 

# no suggestion in the specification of the 
patent that any swivel action occurs. 
As we understand the reference, Claim 
3 is allowable. - 

The réjection of Claims 7 to 10, in- 
clusive, is based on the theory that they 
are drawn to an old or exhausted com- 
bination and are for aggregations. The 
patent to Bronson is cited to show that 
the combination is old. 

Since the only purpose of the claimed 
construction so far as the expansible 
member is concerned is to cause fric- 
tional engagement between the member 
and the dust cap; no reason is seen why 
the cap should not be included in the 
claims. So far as appears from the 
specification, the device illustrated in 
Fig. 3 of the application drawing has 
no utility except in association with a 
dust cap. 

In the view we take of the matter, 
Claims 7 to 10, inclusive, are not drawn 


“wafto an exhausted combination and are 


not aggregations. We note that in Claim 
7, line 10 thereof, as it appears in the 


statement on appeal, “chamber” should 
be recess. — 
The decision of the examiner is af- 


firmed as to Claims 1 and 2, and re- 
versed as to Claims 3 and 7 to 10, in- 
clusive. 

_ Limit of appeal to Court of Appeals 
40 days, Rule 149, - 

, “ar, 
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and Foreign Commerce. 


Changes in Status 
Of Bills 


| Title 8—Aliens and Citizenship 


S. 5093. To authorize the issuance of 
certificates of admission to aliens, and for 
other purposes. Passed Senate Jan. 23, 1929. 

8. 5094. Making it a felony with penalty 
for certain aliens to enter the United 
States of America under certain condi- 
tions in violation of law. Passed Senate 
Jan, 23, 1929, 


Title 10—Army 


H. R. 15472. To authorize the Secretary 
of War to lend War Department equip- 
ment for use at the Eleventh National 
Convention of the American Legion. Passed 
|House Jan. 21, Passed Semate Jan. 23, 


Title 16—Conservation 


‘ §. 3001. To revise the boundary of the 
Yellowstone National Park in States of 
Montana “and Wyoniing.” Reported t0"Sen- 
ate Jan. 23, 1929. 

8.1577. To add certain lands to the Boise 
National Forest, Idaho. Passed Senate May 
10,1928. Reported to House Jan. 23. 

8. 1511. For theexchange of lands ad- 
jacent to national forests in Montana. 
Passed the Senate May 10, 1928, Reported 
to House Jan. 23. 

H. R. 6496. Relating to the apportion- 
ment of the waters of the Cimmaron River 
and other streams between New Mexico 
‘and Oklahoma. Passed Hfouse December 
17, 1928. Passed Senate Jan. 23. 

H. R. 6497, Relating to the division of 
the waters of Rio Grande, Pecos and Cana- 
dian Rivers between New Mexico and 
Texas. Passed House December 17, 1928. 
Passed Senate Jan. 23. 

H. R. 6499. Relating to the division of 
the Waters of the Gila @md San Francisco 
Rivers between Colorado and New Mexico. 
Passed Fflouse December 17, 1928, Passed 
Senate Jan. 23. 

H. R.. 7024, Relating to the division of 
the waters of the Rio Grande, Las Animas 
and San Juan Rivers between Colorada and 
Kansas. Passed House December 17, 1928. 
|Passed Senate Jan. 23. 

H. R. 7025. Relating to the division of 
the waters of the Arkansas River between 
Colorada and Kansas. Passed House De- 
cember 17, 1928. Passed Senate Jan. 23. 


Title 22 — Foreign Relations 


and Intercourse 

H. J. Res. 382, To send delegates and an 
exhibit to the Fourth World’s Poultry Con- 
gress to be held in England in 1930. Re- 
{ported to House Jan. 23. 
| Title 31—Money and Finance 
H. R, 15848, First deficiency appropria- 


tion bill. Passed House Jan. 7, Passed Sen- 
ate Jan. 23, ’ 


| Title 33—Navigation and Navi- 


gable Waters 

The following bridge bills were re- 
|ported to the House on Jan. 23: H. R. 
14472, 14479, 15201,15714, 15851, 16026 
16270, 16035, ,16162, 16279, 14460. 


Title 35—Patents 

8. 2783. "So provide for the forfeiture of 
patent rights in cases of conviction under 
laws prohibitnig monopoly, Reportcl to 
Senate January 23, 1929, 


Title 43—Public Lands 


H. R. 15919. To authorize the issuance of 











patents for lands containing copper, lead, | 


zinc, gold, 
minerals. 


or silver and their associated 
Reported to House Jan. 23. 


| Army Orders 


Capt. Horace John Rutherforé Biggs, E. 
C, Res., to duty at Washington, D. C. 
Capt. Harry Himebaugh, Q, M. C. Res., 
to duty at Jeffersonville, Ind. 

Capt. Samuel G, Fairchild, F. A. from 
Norman, Okla., to St. Louis, Mo. 

Capt. A. Pledger Sullivan, Adjutant Gen- 
eral's Dept., to duty at Fort Bliss, Texas. 
First Lieut. Frederic B. Butler, BE. C., 
from duty as assistant to the district engi- 
neer, to duty as executive officer San 
Francisco procurement division. 

Major Elroy 8, J. Irvine, EF. ¢., from New 
/ Orleans, I.a., to San Francisco, Calif. 

Major Ollie Roscoe McGuire, Finance 
Dept. Res., orders of January 17 amended. 

Capt. William W. Murphy, Ord. Dept., to 
the Field Artillery. 

Major Paul E. McNabb, Med. Corps, de- 
tailed as a member of the medical pro- 
motion board appointed to meet in Wash- 
ington, D. Cc. 

Each of the following officers of the Mea- 
ical Dept., from the station indicated after 
(his name, to Manila, P. I.: Major Nelson 
jA. Myll, Fort McPherson, Ga: Major 
Charles PD, Hutter, William Beaumont 
General Hospital, El Paso, 3; Capt. 
Paul H. Streit, Washington, D. C.; Capt. 
Berban Htuffine, Fitzsimmons General Hos- 
pital, Denver, Colo.; First Lieut. Dwight 
M. Young, Fort Leavenworth; Kans. * 

First Tieut, Hoel 8. Bishop, jr.. E. C., 
from China to Fort Humphreys, Va. 














| 
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| 
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| 








| 


| Comp. Gen, 278. 


appropriation for treatment of Veterans’ 
| Bureau out-patients. 











Topical Survey of the Government 


Conservation of Wild Life in Alaska Fostered 


By Game Commission and Biological Survey 





Topic 39—Game Preservation. 


First Article—Alaska Game Commission 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi-~ 
cal contacts of the various bureaus and divi- 
sions. The present series deals with Game 
Preservation. 


By Paul G. Redington, 


Chief, Bureau of Biological Survey, Department of 
Agriculture. 


OR slightly less than half a century, the Gov- 

ernmental organization now known as the Bio- 

logical Survey, one of the scientific bureaus of 

the United States Department of Agriculture, 
has been concerned with investigations of the status 
and methods of conservation of the wild birds and 
mammals of the United States and its outlying Terri- 
tories, including Alaska. 


In Alaska, laws for the, protection of game, includ- 
ing regulations promulgated by the Secretary of Agri- 
culture, were at first administered by the Governor of 
the Territory. In 1920, the responsibilities connected 
with the protection of fur animals were transferred by 
act of Congress from the Bureau of Fisheries to the 
Biological Survey, and in 1924 jurisdiction with re- 
gard to game animals and birds was similarly trans- 
ferred to the Biological Survey. 


The present administration of laws for the protec- 
tion of all game and land fur animals in the Territory 
dates from: 1925, when Congress created the Alaska 
Game Commission, and closely associated it with the 
Bureau of Biological Survey. The Commission -con- 
sists of five members and is of local character. i One 
member comes from each of the four judicial divisions 
of the Territory and the fifth member is the chief 
resident representative of the Biological Survey in 
Alaska, amd is designated the executive officer of the 
Commission. 














* * + 


HE five commissioners are in this way selected by 
! the Secretary of Agriculture from residents of 
‘Alaska, representing all parts of the Territory, and 
also the Federal Government. This action has proved 
more satisfactory in Alaska than was the former 
method of appointment of an administrator from out- 
side, and the benefits are noticeable in increased coop- 
eration in the conservation of the Territory’s resources 
of wild life. Thus, the common aims of the Commis- 
sion and of the Biological Survey are materially fur- 
thered. 
Alaska possesses many interesting and highly val- 
uable forms of wild life that need more protection than 
js now afforded through the limited resources available 


to the Alaska Game Commission. 
om” aK 7 


Witt fairly large numbers of such noted big-game 
animals as mountain sheep, moose, caribou, moun- 
tain goats, deer, and grizzly and Alaska brown bears, 
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together with foxes, beavers, minks, muskrats, and 
lynxes, there exists a real opportunity to put into effect 
a wild-life administration program that not only will 
insure a continuance of game and fur animals in pres- 
ent numbers, but should operate to increase the stocks 
of many of these and of other species. 


Without better protection these must rapidly go 
down hill. Forward-looking Alaskans are behind the 
work of the Alaska Game Gommission, and demands 
are being made for more strict law enforcement than 
can be given by the Commission through its force of 
seven full-time wardens. Each of these wardens is 
expected to handle an area of more than 70,000 square 
miles, as compared with only 100 square miles covered 
by wardens in the better-organized States. 

* ~ ™ 


IOLATIONS of the Alaska game law and regula- 

tions are only too frequent, because of the small 
enforcement personnel. It is a certainty that the Alaska 
Game Commission cannot fully redeem its responsi- 
bility or with success carry out its game and fur con- 
servation and protection program, without a larger 
force of wardens and more adequate transportation 
facilities for them, particularly boats of a kind that 
can be kept continuously in service under adverse 
weather and sea conditions. 


The Alaska Game Commission operates as an inde- 
pendent establishment in the enforcement of the Alaska 
game law. It submits to the Secretary of Agriculture 
annual reports of its operations, needs, and accomplish- 
ments, and makes recommendations for new and revised 
regulations prescribed under the law for promulgation 
by the Secretary.of Agriculture. 


*« * * 


THE Commission is empowered to issue its own regu- 

lations relating to the qualifications of guides, the 
use of poisons, and the requirement of hunting or trap- 
ping licenses. Funds for the operations of the Com- 
mission are carried in the general appropriations for 
the Biological Survey. 


In addition to regulatory and law-enforcement work 
as prescribed by the law, the Alaska Game Commission 
cooperates with the Biological Survey in wild-life in- 
vestigations, including those for the welfare of animals 
and birds on reservations maintained by the Survey in 
the Territory. Much of this work is directed by the 
executive officer in his dual capacity of commissioner 
and resident representative of the Biological Survey. 


In the next article, to be published in the 
issue of January 25, Paul G. Redington, Chief, 
Bureau of Biological Survey, Department of 
Agriculture, will discuss conservation of rein- 
deer and birds and similar activities in Alaska. 
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Adeney, Walter Ernest. The principles and 
practice of the dilution method of sew- 
age disposal. (Cambridge public health 

| series.) 161 p., illus. Cambridge, Eng., 

| 

| 






The University press, 1928. 29-228 
Allcroft, Arthur Hadrian. The circle and 
the cross, a study in continuity. 1 v., 
| illus. London, Macmillan, 1927. 29-142 
| Boyle, James Ernest. ... Agricultural eco- 
{ 
| 
| 
} 








nomics, by .. . 96 illustrations in the 
text. 3d ed.,,rev. (Lippincott’s college 
texts, agriculture.) 619 p., illus. Phila., 
Lippincott, 1928. 29-169 
Braid, James. .. . How to play golf, by... 
and Harry Vardon. (Spalding “red 
cover” series of athletic handbooks. no. 
4R.) 187 p., illus. N. Y., American 
sports publishing co., 1928. 29-138 
| Carpenter, Charles Everly. Dollars and 
\ sense, by ... with a preface by C. K, 
Woodbridge. 256 p. Garden City, N. Y., 
Doubleday, Doran and company, 1928. 






















29-214 
Democratic party. National committee, 
1928-1932. The campaign book of the 






' 
| 
| Democratic party, candidates and issues 
| in 1928, published by the Democratic na- 

tional committee, the Democratic sena- 
| torial committee, the Democratic con- 
| gressional committee. 412p. N. + 
| 29-215 
! Edwards, George William. American dollars 
| abroad; a discussion of our international 



















financial policy. 44 p. N. Y., Stone & 

Webster and Blodget, 1928. 29-170 
Foote, John Wesley. Directed civics study; 
| a student’s workbook in civics: problem 
| study of the social, economic, and polit- 
ical phases of community life, by... 
154 p., illus. Yonkers-on-Hudson, N. Y., 














World book co., 1928, 29-171 
| Graves, Alfred Perceval, ed. The Celtic 






{ song book, being representative tolk 










songs of the six Celtic nations. 331 p. 
London, E. Benn, 1928. 29-153 
Hamilton, Clarence Grant. What every 











piano pupil should know; a manual for 

| piano students, by... 160 p., illus. 
| Phila., Pa., Theodore Presser co., _ : 
29-152 

; Sein Anselm, ed. Worcester medieval 
| harmony of the thirteenth & fourteenth 
| centuries. Transcribed, with general in- 
| troduction, fifteen fac&imiles, and notes, 
With a preface by Sir Ivor 
Atkins. 149 p., illus. Nashdom abbey, 
Burnham, Bucks, The Plainsong and 
| mediaeval music society, 1928. 29-155 
| Jones, Herschel V. Adventures in Amer- 
icana, 1492-1897; the romance of voyage 

| and discovery from Spain to the Indies, 
| 
| 


| tains. 

















the Spanish Main, and North America; 
inland to the Ohio country; on toward 
the Mississippi; through to California; 
over Chilkoot Pass to the gold fields of 
Alaska. Being a selection of books from 
the library of Herschel V. Jones, Minne- 
With a preface by Dr. 
z2v. N. Y., W. EB. 


apolis, Minnesota. 
Wilberforce Eames. 
| Rudge, 1928. 29-216 
Joynson-Hicks, Sir William, bart. The 
prayer book crisis, by the Right Honour- 
able Sir William Joynson-Hicks, bart. 
183 p. N. Y., G. P. Putnam’s sons, ee 
29-22 








Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in ‘nany instances, 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-19654. (S) Contracts—Proprietors of 
piece-work shops—Navy Department. The 
provision contained in the act of May 21, 
1928, 45 Stat. 633, authorizing the Pay- 
master General to enter into contracts with 
such proprietors of piece-work shops as 
were catried om the rolls of the Naval 
Clothing Factory during the calendar year 
1927, is permanent legislation. 

A-25003. (S) Longevity—Voluntary serv- 
ices, member of the Naval Reserve Force. 
Voluntary service performed by a member 
of the Naval Reserve Force subsequent to 
enrollment but prior to commission and 
order to active duty did not constitute the 
member a “de facto” officer for the period 
of such service; such voluntary service is 
not service for pay or longevity credit, and 
may not be coumted in comparing the com- 
missioned service of a staff officer of the 
Navy with the commissioned service of line 
officers or the Navy drawing the pay of 
the fourth period as provided in section 1 
of the act of June 10, 1922, 42 Stat. 626. 
4 Comp. Gen. 388; 7 id, 36. 





A-25320. (S) Transportation of mails— 
Rural route contracts—Additional com- 
pensatio. Where a contract provides for a Lucky 
the transportation of mails over the route instead of 
covered therein by such means as may be 
necessary for such transportation, with no a sweet. 


provision for additional compensation when 
unusual means of conveyance have to be 
used, the contractor is not entitled to addi- 
tional compensation when, due to a land- 
slide caused by a> hurricane, the mail over 
a part of the route has to be transported 
by mat-power instead of the regular and 
usual mode of conveyance. 

A-25458. (S) National Home for Dis- 
abled Volunteer Soldiers—Availability of 


The appropriations 
for the support of the National Home for 
Disabled Volunteer Soldiers are available 
for the treatment of Veterans’ Bureau out- 
patients when the Director of the Veterans’ 
Bureau deems such treatment necessary, 
and the said home is authorized to furnish 
such treatment. 

A-25568. (S)  Contracts—Post Office De- 
partment—Screen-wagon service. Where a 
contract provides that the contractor shall 
perform without additional compensation 
any additional service made necessary by 
a change in location of a railway terminal 
post office and such location is changed, 
the contractor is not entitled to additional 
compensation for the increased service re- 
quired thereby. 

A-25527. (S) Traveling expenses—-Personal 
—Illness. An employe, who while absent | 
from his headquarters on official business is a 
taken ill and is unable for the reason to 
complete the official duty on which engaged 
and returns to his home and headquarters, 
is not entitled to use official transportation 
requests for such return journey and when 
he does 80, Must refund to the Government 
any sums paid by it to the carrier on re- 
quests so used, A-7362, Feb. 17, 1926; 6 


A-25722, Bids-—Locationof office space— 
Acceptance of higher bid. Where it is nec- 
essary to secure office space at the Ameri- 
can end of an international highway bridge 
and the location of the premises tendered 
by the lowest bidder is too far distant from 
the bridge for the performance of inspec- 
tion services required by the Public Health 
Service, the higher bid for premises near 
the bridge may be accepted, 
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Kipling, Rudyard, The nerve that conquers;* 
work of British sailors, Address by Rud- 
yard Kipling at the annual dinner of the 
Liverpool shipbrokers’ benevolent society, 
held at Liverpool, October 26, 1928. 6 p. 
Garden City, N. Y., Doubleday, Doran & 
company, ine., 1928. 29-168 

| Koos, Leonard Vincent. The questionnaire 
in education; a critique and manuel, by 
- +. 178 p. N. Y., The Macmillan co., 
1928. 29-141 
Louis, Henry. The preparation of coal for 
the market, by ... with 115 illustrations. 
(Monographs on coal-mining.) 217 De 
illus. London, Methuen & co., 1928. 
29-227 
Mitchell, J. Leslie. Hanno; or, The future 
of exploration, by ... (Today and to- 
morrow.) 94 p. N. Y., E. P, Dutton & 
co., 1928. 29-140 





Government Books 
and Publications 





Documents described under this heading 
are obtainable at prices stated from 
the Superintendent .of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 

, Glosary of Paper Terms and Instructions to 
Exporters (Effective January 1, 1929). 
For guidance in properly listing and 
classifying exports of paper and paper 
products on Shippers’ Export declara- 
tions. Compiled and revised by Paper 
re Bureau of Foreign and Domestic 
ommerce. Frée at the bureau. 29-26061 

Bulletin “L.” Comparison of titles and sec- 
tions of the Revenue Acts of 1926 and 
1928. For the use of the Bureau of In- 
ternal Revenue. 29-26060 

Alphabetical Index and Numerical List of 
United States Government Master Spec- 
ifications, Promulgated by the Federal 
Specifications Board. Complete to June 
30, 1928. Circular of the Bureau of 
Standards No, 371. Free at the bureau. 

28-26059 

| Earthquake History of the United States. 
(Exclusive of the Pacific Region.) Spe- 
cial Publication No. 149, United States 
Coast and Geodetic Survey. Price, 15 
cents. 29-26058 

A Comparative Study of World War Cas- 
ualties from Gas and Other Weapons. 
Prepared by Col. Harry L. Gilchrist, 
Chief, Medical Division, Chemical War- 
fare Service, United States Army. Price, 
35 cents. 28-26965 

Monthly Labor Review. Vol. 28, No. 1. 
Issued by the Bureau of Labor Statistics. 


Price, 15 cents. (15-26485) 
Technical News Bulletin of the Bureau of 
Standards. No. 141, Subscription price, 
25 cents a year. (25-26527) 


Experiment Station Record.. Vol. 58, Index 
Number. Issued by the Office of the 
Experiment Stations, Department of Agri- 
culture. Price, 10 cents. (Agr. 9-832) 











Al Jolson, 
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Something sensible. “Better to light a 


you crave fattening 


sweets.” It brings to men the health and 
vigor that come with avoiding over. 
weight. To women it offers a slender, 


20,679 physicians have stated that Lucky 
Strike is less irritating to the throat than 
other cigarettes. Very likely this is due to 
toasting which removes impurities. This 
same process, toasting, improves and de- 


of the world’s finest 


This means that there is a 
flavor in Luckies which is a delightful 
alternative for the things that make you 
fat. That’s why “It’s Toasted” is your 
assurance that there’s real health in 
Luckies—they’re good for you! 


Keep fit—reach for a Lucky instead of a 
fattening sweet. That’s what many men 
have been doing for years. They know 
the evidence of prominent athletes whose 
favorite cigarette is Lu 
say Luckies steady their nerves and do not 
impair their physical condition. 


Strike and who 


A reasonable proportion of sugar in the 
diet is recommended, but the authorities 


that too many fatten- 


ing sweets are harmful and that too many 
such are eaten by the American people. 


So, for moderation’s sake we say:— 


“REACH FOR A LUCKY ' 
INSTEAD OF A SWEET.” 


i It’s toasted” 


No Throat Irritation-No Cough, 


National Broadcasting C 
Dance Orchestra in" The re 


Coast to coast radio hook-up every Saturday ni; through the 
. ny’s ama sighs, Shown Strike 
Tunes that made Broadway, Broadway.” 


















































The Weekly Index 


is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN ( 


Book on Control | 
Of Public Service 


Placed in Colleges 


Manager of Reporting Serv- 
ice Says Arrangement Was 
Made With N. E. L. A. to 


Pay for Volumes. 


[Continued from Page 7.) 
try.” Now, what did the fact that the 
“Reports” were underwritten by the in- 
dustry mean? Why did you mention that 
to him when you were bringing this other 
work to his attention? ; 

A. That is rather a hard question to 
answer, Judge Healy. I mentioned that | 
to interest him chiefly so that we might | 
secure his assistance in helping to dis-| 
pose of our books. If he knew that our | 
company was publishing reports he might 


feel that “Guiding Principles,” being is- | 
sued by the same organization, would be |]} 





worthy of his interest. . 

Q. Was it meant to convey the idea 
that because your corporation, which was | 
issuing this new book, was underwritten | 


by the utilitiesscompanies that it might |]) 


be a good thing for him or his companies | 


to distribute this other book? | 


no. |} 
Q. Nothing like that at all was meant? | }} 
no. | 


A. Oh, . | 

Q. That fact of being supported by | 
the utilities was not mentioned to help | 
put this work in right with Mr. Richard- | 
son? A. No; that was not the idea at | 
all. | 

Q. What was the thing that is referred | 
to in the concluding paragraph of the 
letter? You enclose, it seems, a copy 
of the letter from the manager of a} 
certain committee in another State, by 
which the kind of cooperation he was 
giving you appeared, and you wanted 
Major Richardson to adopt a similar pro- 
gram in his State? A. Yes. 


Q. Do you remember what that pro- ||} 
gram was that appeared by the other ||) 
A. I think it was a pro- |], 


man’s letter? 

ram which called for the assistance of 
Tose various committees in helping us 
to sell our publication. 


Q. Help you to sell them to whom, 
Mr. Hills? A. To anybody who would 
purchase them. 

Q. Was it not the plan to sell them 
to the utility companies, so they would 
make distribution of them themselves? | 


A. Where they would accept copies for |]| 


distribution. We were, of course, will- 
ing to sell them as many as they would 
take. 


Q. This new book on service that one 
of your associate editors is printing; is 
that being distributed in any way with 
the assistance of companies or infor- 
mation bureaus? A. It has not been so 
far. 

Q. Is there any effort being made to 
have it distributed in that way? A, 
Every effort will be made to sell it as 
extensively as possible. 

Q. Yes; I understand that, but will 
an effort be made to have utility com- 
panies or bureaus buy a considerable 
number and then distribute them them- 
selves where they think they will do the 
most good? A. That will be following 
our procedure with other publications, 
and I think probably we shall do that. 
But our limited sales force makes that 
necessary. 

Q. What was the occasion for ap- 
proaching the N. E. L. A. for a sub- 
scription in 1928 and who made the ap- 
proach? A. I made the approach. 

Q. To whom did you go? A. I think 
I wrote a letter to Mr. Clapp. 

Q. And you got the subscription, did 
you not? A. Yes. , 

Q. I have here a statement from Mr. 





Clapp on the subject of payments to | 


Public Utilities Reports, Incorporated. I 
wish you would look at it and tell me 
if you think it is correct. I am show- 
ing it to you now and it is marked 4124 

A. So far as I know, that is a correct 
statement, but I should have to verify 
these individual payments with our ac- 
counts in order to state definitely the 
correct amounts. 

Q. There is one matter here that I 
want to ask you about. It arises in 
connection with Exhibit 3307. Now, 3307 
I will hand you. It is a letter dated 
May 5, 1925, addressed to Mr. Herbert 
Sylvester, Secretary, Michigan Section, 
N. E. L. A. 
National Association of Railroad Utility | 
Commissioners is in debt $1,600 for the 
printing of its 1923 convention proceed- 
ings, and that an effort was being made 


to sell enough copies of the 1924 pro- | 


ceedings to pay for the 1923 debt, as 
well as to meet the 1924 cost of publi- 
cation. Then it is stated, “This com- 
mittee has been asked to assist, and we | 


are, therefore, referring the matter to |}! 


you direct.” Now, was it true that the 
National Association of Railroad Utility 
Commissioners was in debt to the ex- 
tent of $1,600 for printing its convention | 
proceeding’s ? 

A. I was so informed by Mr. James 
Blain Walker, secretary of the associa- 
tion, who came to me in 1924 and asked 
me if I could assist him in selling the 
proceedings of the association. Mr. Wal- 
ker is a friend of mine, a personal and 
business friend. I asked him how I 
could do that, and he suggested that I 
could do it by circularizing our list of 
subscribers and sending a letter to every | 
person who might be interested in the 
proceedings of the National Association 
and of State Commissioners, I asked 
him if he was personally interested in 
the matter and he said that he was. 
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are discussed by Army engineers be- | 
fore House Committee. 
Page 3, Col. 5 

Representative McFadden announces 

that ~ will i eo projects 
. for reclamation of arid lands. 

Aeronautics Se a dat 4! 

National Aeronautic Association to] Bill approved by House Committee 
foster organization of aeronautical] on Rules for consideration would au- 
clubs throughout nation. | thorize as high as $6,000,000 a year 
Page 1, Col. 4! as additional appropriation for voca- 
Bureau of Standards employs fine| tional education. 

Page 1, Col. 2 


trically-heated wire for tests of} ; 
eae = wind tunnel. House Committee on Rules defers 
action on request for rule for consid- | 


: l 
Accounting 


See under “Taxation” and “Banking- 
Finance” headings. 


Page 3, Col. 2! 


She Anited States Baily 
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Contained in Today’s Issu 


vara oe oe 


ce 
by Groups and Classifications | 


Education Labor 


Bill approved by House Committee} The Bureau of Labor Statistics is- 
on Rules for consideration would au-| sues the Monthly Labor Review. 
thorize as high as $6,000,000 a year as Page 9, Col. 7 


additional appropriation for vocational ; ‘ 
National Defense 


education. Page 1, Col. 2} 
Representative Britten proposes to 


Foreig nm Affairs ffer amendment to Naval appropria- 


0 
Ambassador Fletcher plans return to} tion bill in House next week if cruiser 
post Italy sailing February 6, the | pil) has not been passed by that time. electrically-heated wire for tests of 
State Department announces. Page 1, Col. 3| velocity in wind tunnel. 
Page 3, Col.2| mhe Chemical Warfare Service of the] . 
Report of Agent General of Repara-| United States Army issues a compara- 


that he will oppose additional projects 
for reclamation of arid lands. 
Page 1. Col. 4 


Science 


The United States Coast and Geodetic 
Survey issues a special publication on 
the earthquake history of the United 
States. 

Page 9, Col. 7 


Bureau of Standards employs fine 


Page 3, Col. 2 
The Bureau of Standards issues the 


A. Oh, |}} 


We have never |}} 
been able to afford a sales organization. 


It is stated there that “The | 


Agriculture 


mittee. 
Agriculture. 


ment of Agriculture. 


Banking-Finance 


Treasury. 


Office. 


See under “Railroads” heading. 
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States. 


Page 9, Col. 7| 


Position of American Farm Bureau 
Federation in requesting higher tariffs | 
on sugar is outlined before House Com-' for opposing present system of tax re- 
funds by Treasury, in debate on first 
Page 2, Col. 4; deficiency bill. 


Unfavorable weather for farm work | 


Page 4, Col. 1| Appropriatio 


Upward trend shown in prices of 
farm products, as summarized in weekly 
survey of prices issued by the Depart- | 


Page 4, Col. 7| 


Page 7 
Daily decisions of the Accounting! Undersecretary of State and for diplo- 


Page 9 


. t New York. 
Foreign exchange rates a Page 7 | across 


of United States Government master | 
specifications, promulgated by the Fed-} 


Page 9, Col. 7| proves bill 

The United States Coast and Geodetic! during period in which patentee vio- 
Survey issues a special publication on} lates anti-trust laws. 

the earthquake history of the United 


| eration of resolution to create ai 
Congressional committee to investigate 


Indian affairs. 


military posts. 


‘Seauaoe Senate Committee. 


Senate confirms nominations for 
| matic posts. 

Page 3, Col. 1 

Senator Edge says building of canal 

Nicaragua would benefit 


| America. 


Page 3, Col. 2; Gov't Supplies 


Representative Britten proposes tu 
offer amendment to Naval appropria- 


t 
bill has not been passed by that time. 


on Patents 
to suspend patent 


Senate Committee ap- 


rights 


| Page 1, Col. 6 


| favorably reports bill providing appro- 


The Chemical Warfare Service of the| priation for Columbus Lighthouse. 


United States Army issues a compara 
tive study 
from gas and other weapons. 


Page 9, Col. 7} 


The Bureau of Internal Revenue is 


sues Bulletin “L,”’ a comparison of 
titles and sections of the Revenue Acts 


Page 9, Col. 7 


The Bureau of Foreign and Domestic 
Commerce issues a glossary of paper 


of 1926 and 1928. 


terms and instructions to exporters. 


Page 9, Col. 7 
The Bureau of Labor Statistics is- 


sues the Monthly Labor Review. 


Page 9, Col. 7/ 
The Bureau of Standards issues the} 


Technical News Bulletin. 


Page 9, Col. 7 
New books received by the Library 


of Congress. 


Chemicals 


Arguments concluded before Federal | 
of | 


Trade Commission on legality 
merger of two chemical companies. 


Coal 


Page 2, Col. 1 


before Senate Committee. 


of World War casualties | 


{ 
Page 9; 
Government books and_ publications. | 
Page 9, Col. 7! 


Legislation at extra session of Con- 
gress to relieve coal industry is urged 


Page 2, Col. 3 

Senate accepts amendments to pro- 

vide for public hearings on all claims 

for tax refunds and passes first de- 
ficiency bill. 

Page 1, Col. 6 

treaties and 

Claims convention approved by Senate 


Committee. 
Page 1, Col. 3 


Bill is introduced in House to provide 
for repatriation of insane Americans 
in Canada. 


| _ Proposed 


Page 2, Col. 5 

Committee meetings of the House and 
the Senate. 

Page 3 

Bills and resolutions introduced in 


| Congress. 


Page 9 
Changes in status of bills. 
Page 9 
Congress hour by hour. 
Page 3 
Position of American Farm Bureau 
Federation in requesting higher tar- 
iffs on sugar is outlined before House 
Committee. 
Page 2, Col. 4 
House passes bill (S. 4712) authoriz- 
ing Southern Pacific Railway to have 
right of way over Benicia Arsenal 
grounds. 


Page 1, Col. 2} Page 6, Col. 4 


The Bureau of Foreign and Domestic 


Commerce issues a glossary of pape 
terms and instructions to exporters. 


Page 9, Col. 7 

Weekly index of business, chart pre- 
pared by the Department of Commerce. | 
Page 4} 


Changes in tariff on cigar tobacco 
advocated before House Committee. 
Page 1, Col. 7 


Court Decisions 
Circut Court of Appeals, Second Cir- 


ry) 





Arguments concluded before Federal | cuit, rules Rumanian resident of Canada 


Trade Commission on _ legality 
merger of two chemical companies. 
Page 2, Col. 


Commerce-Trade 


Upward trend shown in prices of 
farm products, as summarized in weekly 


of! is not entitled to enter United States. 
Ls 


| (U. S. ex rel. Graper v. Karnuth) 

F Page 8, Col. 1 
| See Special Index and Law Digest 
| On page 8. 


|Customs 


survey of prices issued by the Depart-| 


ment of Agriculture. 
Page 4, Col. 


Congress 


House Committee on Public Grounds 
and Buildings approves bill to author- 
ize changes in boundaries of parks in 


Page 3, Col. 3 


National Capital. 


Proposed flood control improve 


ments for Lake Okeechobee in Florida} 


$< ___—__—_——_____-. 


tions as these: “Utilities offered cash 
to officials;” “Utilities’ cash offered to 
aid poor officials.” I want to correct 


this record by stating that those cap- | 


tions are absolutely false and misleading 
in every respect, and the fact that my 
name has been used in connection with 


7 


| Customs Court grants protest on: 


duty assessed on Scotch Hasloch Wool. 
Page 10, Col. 5 


District of Columbia 


House Committee on Public Grounds 
and Buildings approves bill to author- 
ize changes in boundaries of parks in 
at National Capital. 

Page 3, Col. 3 


National Association by ordering copies 
of the 1924 volumes? Is that true? 
A. This is a sales letter. 


Q. Is what I state true, that you 
stated to them that it would be proper 
for the utilities to buy these 1924 issues 
in sufficient copies to pay for the 1924 


Page 1, Col. 4 


! Bill to amend War Minerals Act is 
Daily statement of the United States| approved by House Committee. 
Page 3, Col. 3 


House Committee on Foreign Affairs | 


Page 2, Col. 3 | cies, 
Senator McKellar outlines reasons 


st | mission proposes plan for construction 
; Page 2, Col. 5 | of flood control works on Rio Grande 
Senate subcommittee exonerates Sen- i to keep river in permanent course and 
shown in weekly summary of weather | ator Pine of charge of conspiracy jas aid to agriculture. 

conditions issued by the Department of; against Indian Service. 
Page 2, Col. 1 
ns of $6,500,000 proposed | to 55 nations to participate in Inter- 
in two House bills for construction of | nation Road Conference in Washington 


Page 3, Col. 1 
Legislation at extra session of Con- 
gress to relieve coal industry is urged 


in 1930. 


Proposed _ treaties 


tions indicates continuance in tendency | 
towards increasing proportion of rep- 
arations payments in foreign curren- 


Page 7, Col. 4 
United States-Mexican Joint Com- 


from gas and other weapons. 
Page 9, Col. 7| 


Appropriations of $6,500,000 proposed | 
j in two House bills for construction at 


military posts. 
Page 3, Col. 1 
Orders issued to the personnel of the 
Navy Department. 


Page 9| 
vo Oe > Orders issued to the personnel of the! 
State Department extends invitation Department of War. 


co. 7; Mines and Minerals 
Bill to amend War Minerals Act is! 


Page 2 
and General 


' Claims convention approved by Senate} approved by House Committee. 


| Committee. 


| 
| 


{ 


tion bill in House next week if cruiser| of United States Government master 


Page 1, Col. 3! eral Specifications Board. - 





|Puman and Papago Indians. 


| 





| believe I did. 


| Biological Survey, Department of Agri- 
General | 


‘Highways 


‘tion of resolution to create joint Con- | 


Page 3, Col. 3 

Bureau of Standards drafts require- 

ments on minimum basis for explosion- 

proof mining engines so as not to re- 
strict development in designing. 


Page 1, Col. 3! 


Bill is introduced in House to provide | 


for repatriation of insane Americans 


in Canada. 
Page 2, Col. 5 


Game and Fish 


See Government Topical Survey on 
page 9. 


Patents 


Patent granted for closure member 
for valve stem on allowance of claims 
| rejected by examiner. (Ex parte Bron- 
son). 


Alphabetical index and numerical list} Senate Committee on Patents ap- 
| proves bill to suspend patent | 


specifications, promulgated by the Fed-; during period in which patentee vio- 
lates anti-trust laws. 
Page 1, Col. 6 


Public Health 


Deaths from influenza declined one- 
third in week ended January 19 below 
previous week. 


Page 9, Col. 7} 
Gov't Personnel 


Daily engagements of the President} 
at the Executive Offices. 
Page 3 | 

Ambassador Fletcher plans return to 
post in Italy sailing February 6, the 


State Department announces. ‘Public Utilities 
Page 3, Col. 2} 


Gov't Topical Survey 


Alaska Game Commission—Article 
by Paul G. Redington, Chief, Bureau of | 


Continuation of excerpts from trans- 
script of testimony on January 16 
fore Federal Trade Commission in in- 
vestigation of public utilities. Wit- 
ness: Arthur S. Hills. 


culture. Page 7, Col. 5} 





See under “Shipping” and 


roads” headings. 


ilroads 
State Department extends invitation} Railroa 


to 55 nations to praticiapte in Inter-| Interstate Commerce Commission 
nation Road Conference in Washington| announces through rates, differentials, 
in 1930. and division of rates on joint traffic 
by railway and Warrior River barge! 
line. 


Page 9 


Page 2, Col. "| 


Immigration eee 8. GA 8 


Circut Court of Appeals, Second Cir-| Texas & Pacific Railway asks author- 
cuit, rules Rumanian resident of Canada| ity to acquire control of Texas Short 
is not entitled to enter United States.| Line Railway. 

(U. S. ex rel. Graper v. Karnuth) 

Page 8, Col. 1| 
Germany leads in entry 
during five months of the 
1929. 


Page 6, Col. 4 


House passes bill (S. 4712) authoriz- 
of aliens! ing Southern Pacific Railway to have 
fiscal year| right of way over Benicia Arsenal 


| . 
Page 10, Col. 7 grounds. 


Indian Affairs 


Bureau of Indian Affairs sends woman 
employe to Arizona to take census of | 





Page 6, Col. 4 

Interstate Commerce Commission 

authorizes C. & O. Rwy to issue $24,- 

784,000 in mortgage bonds to reim- 

burse treasury for expenditures in ac- 

quiring Chesapeake & Hocking and 
Page 2, Col. 3! other subsidiaries. 

House Committee on Rules defers ac- 

tion on request for rule for considera- 


Page 1, Col. 1 


Interstate Commerce Commission | 
prescribes bases for joint rates on B. 
& O. shipments via Federal barge line 
to lower Mississippi ports. 

Page 1, Col. 6 





gressional committee to investigate In- ! 
dian affairs. 
Page 2, Col. 2 
Senate subcommittee exonerates Sen- 
ator Pine of charge of conspiracy; issue $3,275,000 of certificates to buy 
against Indian Service. 2,000 box cars. 
Page 2, Col. 1 


Inland Waterways 


Interstate Commerce Commission! Groom to Paducah, Texas. 
announces through rates, differentials, | 
and division of rates on joint traffic 
7 railway and Warrior River barge 
ine. 


Chicago, Rock Island & Gulf Rail- 
' 


Page 6, Col. 7 


Rate complaints made public by In- 
| terstate Commerce Commission. 


Page 1, Col. 5 | 

United States-Mexican Joint Com- es 

mission proposes plan for construction | Commerce Commission, 

of flood control works on Rio Grande 

to keep river in permanent course and 
as aid to agriculture. 


Interstate Commerce Commission au- 
thorizes Oklahoma & Gulf Ry. to issue 
$182,000 in first mortgage gold bonds. 

Page 6, Col. 7 


Page 1, Col. 2 

Interstate Commerce Commission 

prescribes bases for joint rates on B. 

& O. shipments via Federal barge line 
to lower Mississippi ports. 

Page 1, Col. 6 


Reclamation 


Representative McFadden announces 


Q. Give us his name again. A. James 
Q. Well, you knew that that the money! Blain Walker. | 

they handled was power company money,| Q. Where does he live? A. In New 

did you not? A. Well, I would assume | York City. 

so, yes. Q. Where does he have his office? A. 
Q. And you expected that your sug-| Transit Commission, Madison Avenue. 

gestions here would be handed along by Q. Is he the sole secretary. of the 


across 
Page 9; America. 


favorably reports bill providing appro- 
priation for Columbus Lighthouse. 


Page 8, Col.6' Sugar 


Federation in requesting higher tariffs 
on sugar is outlined before House Com- 
mittee. 


Supreme Court 


States is in recess until February 18. 


Page 1, Col. 7) Taxation 


awarded in judgment by court is tax- 
able for year in which sum was re- 
be-| ceived. 
| missioner of Internal Revenue.) 


“Rail- | Sues Bulletin “L,” a comparison of 
titles dnd sections of the Revenue Acts 
of 1926 and 1928. 


Federation in requesting higher tariffs 
on sugar is outlined before House Com- 
mittee. 


Wabash Railway asks authority to advocated before House Committee, 


Page 6, Col. 7 Tobacco 


| way asks authority to extend line from | advocated before House Committee. 


Trade Marks 


s 
conditions issued by the Department 
of Agriculture. 





So T said, “Well, Mr. Walker, as a per- 
sonal favor to you, as.a friend, I shall 
be very glad to send out a letter to our 
subscribers and to all of the persons JJ 
know who might be interested to pur- | 
chase your proceedings. I sent out 800 
letters. This one of them. They 
produced the result that Mr. Walker! 
desired. No money ever passed through 
my hands. The books were placed 
through Mr. Walker’s organization. 

QO. What is Mr. Walker’s organiza- 
tion? 

A. He is the secretary of the National 
Association of State Commissioners, and 
much to my surprise, Mr. Walker in- 
sisted upon paying me for the postage 
and letterheads and envelopes that were 
used in making this circularization. This 
letter was produced before this Com- 
mission last July and it was given pub- 
licity in the newspapers under such cap- 


is 


the secretaries to the power companies|Commission? A. Yes, 
in those sections, did you not? Mr. Healy: I now offer for the record, 
A. I expected that they might make, subject to such selections as we will 


this involves entirely a personal ques- | issues and make up for the 1923 deficit? 
tion. _ |A. I think so. It is a valuable book. 

Q. Now, Mr. Hills—. A. I would like! Q. But the’ idea in selling the thing } 
to have tl.e record corrected. No money|was to help out the Association and/|an effort to sell some of these proceed- | make—they have already been dis- 
was ever raised by the utilities com-|make up the deficit. A. To help out Mr.|ings, yes, sir. The letter was marked | cussed—the proceedings of the 51st Con- 
panies to pay poor officials as far as I. Walker personally. confidential to get attention for no other, vention of the N. E, L. A., 1928 meet- 
know. i He was secretary of the Associa- purpose. There is nothing confidential'ing. We will submit extracts from it. 

Q. I want to discuss that with you tion. A. Yes, but under an agreement about it. It got attention. Otherwise,;It is requested that the exhibit be 
just a little bit. You say this is entirely | by which he had some liability in-)it would not be here in this. record. | marked 15%. 

a personal matter, This letter is signed ‘volved in this procedure. Q. Well, my particular purpose in Excerpts from transertpt of testi- 
“Utility Publications Committee,” is it; Q. It has been stated to me by repre-|bringing this up, Mr. Hills, I might as} many before the Federal Trade Com- 
not? A. It is. 'sentatives of this Association that the|well tell you, is due to the statement! mission ix its investigation of public 

Q. You signed it as secretary, did you| Association never printed its proceed-;that came to me from a representative | utilities will be continued in the is- 
not? A. Ves. ings and never was in debt to a single lof the Association. ‘In fact, it has been| gue of January 25. 

Q. It bears on its face the nomen of penny in ennnestion Soyo. What ¢o stated to me wes the Association aos not 
the men who were members at that you say as to that? A. I say that proba-|any treasury, has not any receipts nor e 
time, does it not? A. It does. bly ; did uae, Save the full informotion any q{ebaccemente. ‘ has Lower Tariff Is Granted 

. Some of whom were well known |at the time this letter was written, but - I am not close enough to the sso- | 
utility men? A. Yes. the letter was written upon the basis of |ciation to know their internal financial On Wool from Scotland 

Q. The letter in front of us was sent the information I had. 5 affairs at all. I got the information orally 
to the secretary of the Michigan section; Q. Was that information communi-|from Mr. Walker, and my understand- 
of the N. E. L. A., was it not? A. It | cated to you orally by Mr. Walker? A. 
was, Yes, sir. 

Q. It states that the National Asso- Q. What publishing house did the 
ciation of Railroad and Utility Com- ,actual printing of the 1923 proceedings? 
missioners were in debt to the extent:A. It was a house in New York, I think, 
of $1,600, does it not? A. It does. I do not recall the name. , 

. And you state to him that the Q. Did you send a letter like this to| 
utilities will be. justified in helping the|every section of the N. E. L, A.? A. 1, 


| New York, Jan, 23.—The Customs 
ing at the time was that this deficit was | Court, in a decision just announced, low- 
la deficit of the Association, but that he, ered the duty on Scotch Hasloch wool 
was interested personally to some ex-|from the Scotch Black Face sheep, con- 


taining a small percentage of higher 
letter says that the| grade wool. This wool, the court finds, 
has not been improved within the mean- 
ing of paragraph 1102, Tariff Act of 
| 1922, but is classifiable under paragraph 


tent in it. 

Q. In fact, yo 
Association is in® debt to that extent. 
Now, your sole authority for that was | 
Mr. Walker? A. Yes. 


4 


tive study of World War casualties‘ Technical News Bulletin. 


Page 9, Col. 7 
Bureau of Standards drafts require- 


ments on minimum basis for explosion- 
; proof mining engines so as not to re- 
strict development in designing. 


Page 3, Col. 3 


Shipping 


Senator Edge says building of canal 
Nicaragua would __ benefit 


Page 3, Col. 2 


World shipbuilding showed gains 


during last quarter of 1928, Depart- 
ment of Commerce announces. 


Page 1, Col. 1 
Problems of American merchant ma- ; 


rine discussed by representatives of 
shipping industry assembled in Wash- 
| ington at conference under auspices of 
Page 3, Col. 3| Shipping Board. 


Page 1, Col. 5 
House Committee on Foreign Affairs 


Page 2, Col. 3 


Position of American Farm Bureau 


Page 2, Col. 4 


The Supreme Court of the United 


Board of Tax Appeals holds that sum 


(Marie Pederson et al v. Com- 


Page 5, Col. 1 
The Bureau of Internal Revenue is- 





Page 9, Col. 7 
Senator McKellar outlines reasons 


for opposing present system of tax re- 
funds by Treasury, in debate on first de- 
ficiency bill. 


Page 2, Col. 5 
Acquiescences in decision announced 


by the Commissioner of Internal Reve- 
nue. 


Page 5, Col. 2 
Decisions of the Board of Tax Ap- 


| peals. 


Page 5 
Senate accepts amendments to pro- 


vide for public hearings on all claims 
for tax refunds and passes first de- 
ficiency bill. 


Page 1, Col. 6 
See Special Index and Digest of Tax 


Decisions on page 5. 


Tariff 


Position of American Farm Bureau 


Page 2, Col. 4 
Changes in tariff on cigar tobacco 


Page 1, Col. 7 


Changes in tariff on cigar tobaeco 


Page 1, Col. 7 





Commissiner of Patents rules assign- 


Page 6 ment of trade mark estops opposition 
Decisions on rates by the Interstate; by assignor to registration by assignee: 


Skookum Packers Association v. Pa- 


Page 6| cific Northwest Canning Co.) 


Weather 


Page 8, Col. 2 


Unfavorable weather for farm work 
hown in weekly summary of weather 


Page 4, Col. 1 


1101, with duty at 18 cents per 

| The collector’s assessment Ry as aes 
per pound, under 
aside. 
etc.) 


paragraph 1102, is set 
(Protests Nos. 216665-G-69970, 


Plans for Flood Control 
Of Florida Lake Discussed 


[Continued from Page 3.] 
build levees, to protect the districts in 
which there are numbers of people liv- 


ing. The Southern levee would start at 
the South shore of Fisheating Creek 
| and continue round the creek and also 
round the South shore of the lake to 
Canal point. Te proposed North levee 
would be built so as to protect the peo- 
ple living in the Eagle Bay territory. 
One scheme, Colonel Brooke said, is to 
make the levee entirely of rock and 
throw the muck behind. Under this 
; scheme the levee on the South Shore 
| would cost approximately $7,000,000, and 
the one on the North shore approxi- 
mately $1,500,000. 

Another scheme, Colonel Brooke 
stated, is to use the present levee as a 
core and throw the rock on top of it. 
This would entail an approximate cost 
of $4,000,000 for the South levee with a 
mnek core, and $1,000,000 for the North 
evee, 


'}.| China 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
each volume 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS 


Germany Leads | 
In Immigration — 
For Five Months 


Great Britain and Irish Free 
State Follow in Entry of | 
Aliens for Fiscal 
Year 1929. 
2206. 


Germany, Great Britain and the Iris 
Free State, on the one hand, and New 
Guinea, Liberia and Monaco represent 
the extremes in theit demands for im- 
migration visas into the United States, 
according to the list of immigration 
visas issued by the Department of State 


during the first five months of the fiscal 
| year. 


During this period one immigrant has 
}entered the United States from’ New § 
| Guinea, while two each have entered from | 
| Liberia, Monaco, and Siam. The list of 
| visas made public by the Department of 
State January 22 follows in full text: 


The list follows in full text, the first 
column showing the total quota in 1928- 
29, and the second the amount of the 
quota still unexpended: 
| Afghanistan 
Albania 
| Andorra 
| Arabian peninsula. 
| Armenia 


100 
100 
100 
100 
124 
121 
785 
512 
100 
100 
100 
100 
100 





Bulgaria 

; Cameroon (British) 

|Cameroon (French) 

| Czechoslovakia ... 

| Danzig, Free City 
of 


'}| Denmark 
|| Egypt 
||| Estonia 


| Ethiopia 
PAN. oi'5.50 010% 
France 


|Great Britain and 
| Northern Ireland 
|Greece , 

| Hungary 

Iceland 


34,007 
100 
473 
100 
100 
100 

28,567 

3,845 
100 
142 
100 
100 
344 
100 
100 
100 
100 

100 
100 

1,648 
100 

6,453 
100 
100 
100 

5,982 

. 503 
100 
603 


2,248 
100 
100 
100 


100 

100 

131 
9,561 
2,081 


100 
100 
100 
100 
100 
100 
671 


Upward Trend Is Shown 
In Price of Farm Products > 


Liberia 

| Liechtenstein ... 
TACRURTIR 0. 600% 
Luxemburg 


Pp 
Netherlands ..... 
New Zealand ... 
Norway 5 
New Guinea ..... 
Palestine 
Persia 
Poland 


Ruanda and Urundi 
Rumania P 
Russia, European 
and Asiatic .... 
Samoa 
San Marino 
| Siam 
South 





Africa, 


South West Africa 

Spain 

Sweden 

Switzerland 

Syria and 
Lebanon 

Tanganyika 

Togoland (British) 

Zen (French) 


100 
100 

50 
Yap a 
Yugoslavia 271 


: [Continued from Page 4.] 
give a moderate crop of about 400,000,- 
|000 bushels. Haulings in some of the 
northern producing sections also were 
hindered by cold weather and drifted 
roads and prices advanced a few cents in 
some markets. A range 75@90 cents 
| prevailed in most parts of. the North 
Central area. 

The January report of onion holdings 
shows 7,840 cars were available in 13 
northern and western States, compared 
with 9,145 cars a year ago. A general 
range of $5@$6 covered most jobbing 
sales of good yellow onions, but white 
stock sold as high as $6.50. 

New Cabbage Declined. 

New stock cabbage declined rapidly in 
the lower Rio Grande Valley of Texas 
to a range of $30@$25 per ton on $2@2.25 
per barrel crate. A heavy crop of 10,- 
075,000 bushels of spinach is expected i# 
five States that ship during the winter 
months. 

Storms in the Middle West covering a 
large part of the producing ‘territory 
caused some delay in the arrivals of but- 
ter at all the markets, but more espe- 
cially at Chicago, and had a retarding 
effect on production. The January re- 
port of the stocks on hand showed. a 
shortage of 2,503,000 pounds as com- 
pared with a year ago and somewhat 
lighter out of storage movement than 
was generally anticipated by the major- 
ity of the dealers. 

Egg supplies have been lighter in the 
large markets since the severe weather 
of mid-January and prices made some 
recoveries probably temporary. In fact, 
a number of the markets have already 
lost part of the upturn and the usual 
downward tendency of late winter seems 
likely to be resumed under average 
weather conditions. The favorable fea- 
ture is the smaller‘number of layers on 
| the farms, but the large stocks of. cold- 
storage eggs tend to hold the market 
| back and to discourage dealers because 
much of the cold-storage stock is being 
sold at a loss to owners. The net re- 
sult of these conditions leads to some 
expectation of a lower range of egg 
prices this spring, compared with the un- 
usually high level of a year ago. 








